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President Urges 


Public Economy 
To Avoid Deficit 


Budget Submitted on Basis 
Of $60,576,182 Surplus 


If Appropriations Are 
Within Estimates. 


Great Expenditures 
Called Undesirable 


Attention Called to Approach- 
ing Maturity of Bonds of 
French Government in Pay- 

ment for War Materials. 


The cost of running the Federal Gov- 
ernment, exclusive of the postal service 
for the fiscal year beginning July 1, 1929, 
was placed at $3,780,719,647 in the an- 
nual budget submitted to Congress De- 
cember 5 by President Coolidge. 

Against this estimated outgo, the 
President informed Congress in his mes- 
sage of transmittal that he expected the 
receipts for the 12-month period will 
total $3,841,295,829. On this basis, there- 
fore, the fiscal year of 1930 should show 
a surplus of $60,576,182 on June 30, 1930. 


Deficit Prospect Eliminated 

The President supplied figures also 
showing that the deficit which earlier 
had been threatened for the current fis- 
cal year, 1929, will probably be turned 
into a surplus by June 30, 1929. Pres- 
ent indications are, he said, that expendi- 
tures in the current year will be $3,794,- 
745,469, with estimated receipts for the 
same period of $3,831,735,661, leaving a 
surplus of $36,990,192. 

While the surpluses now indicated for 
the present fiscal year and that for the 
fiscal year 1930 were regarded by the 
President as small, he described them 
as satisfactory since they point to a 
balanced budget. 

Mr. Coolidge referred in his message 
to the fact that the French Government’s 
debt to the United States for purchases 
of war supplies will mature on August 
1... This. debt. amounts to $406,566,762, 
for which the Department of the Treas- 
ury holds French Government gold bonds. 
The amount, the President explained, had 
not been included ir. the present estimates 
of receipts for the reason that it is still 
expected the so-called Mellon-Berrenger 
debt funding igreement will be ratified 
by the French Parliament. 


Ratification Hoped For. 

The war stocks debt has been merged 
with the other loans to the French Gov- 
ernment in that funding settlement. Mr. 
Coolidge, told Congress, however, that if 
the French should pay the war stocks 
debt separately, he thought it the better 
policy to apply the amount to a reduc- 
tion of this Government’s outstanding 
debt. 

Regarding national defense plans, the 
President called attention to mounting 
expenditures, saying that the estimate 
for the fiscal year 1930 of $648,511,300 
for Army and Navy are about $100,000,- 
000 above the actual cost for the fiscal 
year 1926. Mr. Coolidge declared, how- 
ever, that this increase was “more ap- 
parent that real,” and explained that in 
the intervening years the two services 
hah had the benefit of surplus war sup- 
plies. These stocks have now been ex- 
hausted, he said, and the cost must be 
borne out of current receipts. 

National Defense. 
The estimate for the national defense 


was arrived at after all so-called non- 
military items were excluded. 


In connection with the subject of na- | 


tional defense, the President said that 
the five-year Army and Navy air pro- 
gram was going forward in a satisfac- 
tory manner and declared that by the end 
of 1931 the Navy will have a fleet of 
1,000 planes while the Army’s program 
of 1,800 planes will have been accom- 
plished by the end of 1932. 

The first of the appropriations for 
flood control under legislation enacted at 
the last Congress was provided for in 
the estimates which carry an item of 
$31,000,000 for the purpose. This sum, 
the President said, appeared all 
would be needed in the fiscal year for 
which appropriations are considered. 

Economy In Expenditures. 

In outlining the major items which 
have continued to hold governmental 
costs at the high level, the President 
observed that there was no immediate 
prospect of a further reduction in taxes. 
He said, however, that there was no 
thought of curtailing the benefits which 
already had accrued in the shape of four 
reductions, but Mr. Coolidge added the 
warning note that “additional great ex- 
penditures” could not be authorized with- 
out jeopardizing a balanced budget. 

The full text of the President’s mes- 
sage of transmittal, with the appropria- 
tion estimates summarized, follows: 

To the Congress of the United States: 
Herewith is transmitted the Budget of 
the United States for the fiscal year end- 
ing June 30, 1930. The receipts and ex- 
penditures shown in detail in the budget 
are summarized in the following state- 
ment. 

(This statement is shown in tabular 
form on page 7.) 

The estimated receipts for the fiscal 
year 1928, as given in the 1929 Budget, 
were $4,075,598,091 and the expenditures 
$3,621,314,285. The year closed with 
actual receipts of $4,042,348,156.19, and 
expenditures $3,643,519,875.13, We were 
thus given an actual surplus of $398,- 
828,281.06 that year, which is $55,000,000 
less than the estimate. Taking into con- 
sideration that subsequent to the trans- 
mission of the 1929 Budget we spent 
$50,000,000 for carrying out the pro- 
visions of the settlement of war claims 
act. of 1928, approved March 10, 1928, 


[Continued on Page 7, Column 1.] 
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Unseasonable Warmth 
Recorded in November 


Uneven Distribution of Rain- 
fall Occurred During Month. 


Abnormally warm weather was preva- 
lant throughout the greater part of the 
United States during the month of No- 
vember, averaging in some localities, 
notably the Upper Mississippi Valley 
States, from 3 to 6 degrees above normal, 


the Weather Bureau announced Decem- 


ber 5. 

The full text of the Bureau’s review 
of November weather follows: 

November, 1928, was a mild month in 
| most sections of the country, and was ab- 
normally warm from the western Lake 
region northwestward over the Upper 
Mississippi Valley and northern Great 
Plains where temperature averaged from 
3 degrees to as much as 6 degrees above 
normal. It was 3 or 4 degrees warmer 
than normal in the middle Atlantic area 
and also in the eastern Lake region. 

Over a large section, extending from thé 
Ohio River, Missuori and Nebraska south- 
ward, the temperature for the month in 


] 
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Appropriation Bill 
For Post Office and 


Treasury Submitted 


Total of $1,116,675,389 
Recommended for 1930 
By House Committee on 
Appropriations. 


A total of $1,116,675,389 is recom- 
mended for Departments of the Treasury 
and Post Office for the fiscal year end- 
ing June 30, 1930, in the appropriation 


ported to the House by the Committee 
on Appropriations December 5. 

In addition to these amounts carried 
in the bill, there also are permanent in- 
definite running appropriations, fixed by 
previous Congresses, of $1,219,342,810 
for the Treasury and $220,000 for the 
Post Office Department 
service. 

This makes the grand total of funds 
proposed for the two Departments, in- 


bill (H. R. 14801) for those services, re-! 


and postal; 
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Secretary Mellon 
Reviews Business 
In Annual Report 


' Activities of Powerful Group 
| Of Speculators Unchecked 
| 

| 


| 


By Reserve Board Pol- 
icies, He Says. 


Revival in Industry 
Follows Depression 


|Reduction in Stock of Gold in 

| United States Aids in Stab- 
ilization of Currencies 

| Of Other Nations. 

| 


A physical volume of industrial pro- 
duction equivalent to tlat of the fiscal 
year 1927 together with an unprece- 
dented wave of speculative activity, 
higher money rates and a declirfe in the 
country’s stock of gold of about $500,- 
000,000 stand out as the most important 
jeconomic and financial developments of 
| the last 12-month period ending with 
| June 30, 1928, it is stated by the Secre- 
tary of the Treasury, Andrew W. Mel- 
lon. Mr. Mellon’s views were contained 
{in his annual report, submitted to the 
| House December 5. 

Secretary Mellon stated that the De- 
partment of the Treasury has found it 
increasingly necessary to study business 
and financial conditions because of the 
close relationship between economic con- 
ditions generally and the welfare of the 
Federal Government, since the Govern- 
;ment’s revenues are now closely linked 
‘with the success of business through the 
| policy of income taxation. 

Public Debt Operations. 

There now is an intimate connection 
between the Treasury and the money 
‘market, he said, as a result of public 
| debt operations of the Government which 
| require accurate analyses of the financial 
' situations from time to time. 

Mr. Meilon reviewed the procedure of 
the Federal Reserve system, first to en- 
courage and then to discourage easier 
; money conditions. 

! The Federal Reserve banks had favored 
leasier money during the summer and 





cluding both the pending appropriation ' early fall of 1927, he said, because it was 
bill and the permanent running amounts | believed easier money here would help 
SS = Fie eta the weak oxthange rates ad ered Os 
, ane grand votal o: ropriations Car-| necessity of higher rates abroad. is 
ried in the bill as reported is an increase: result was likely to help world trade, in 
of $20,245,806 over the appropriations for) the view of the Board, Mr. Mellon said. 


that | 


the same Departments for the current 
fiscal year, ended June 30, 1929, but a 
decrease of $2,737,370 from the Budget 
Bureau recommendations for the next 
fiscal year. The debate on the bill will 
begin in the House December 6. The 
report says: 

The total reduction in the permanent 
appropriations for the Treasury Depart- 
ment under the amounts for such pur- 
poses for the fiscal year.1929 is esti- 
mated at $21,830,633.74. This net reduc- 
tion is brought about by a number of in- 
creases and decreases in the component 
items of permanent appropriations, but 
is mainly caused by the changes in two 
amounts, namely, the appropriation for 
the sinking fund for retirement of the 


payment of interest on the public debt. 

While there is an estimated automatic 
increase in the sinking-fund item from 
$370,153,407.56 to $379,524,129.02, or the 
sum of $9,370,721.46, this is a favorable 
condition due to the addition to the sink- 
ing fund of an increment representing 
|the amount of interest saved by retire- 
ments of principal through operation of 
the sinking fund. 

There is a very wholesome reduction 
in the amount of interest on the debt to 
be payable during the fiscal year 1930, 
as compared with 1929, the estimated 
figures indicating a reduction from $675,- 
000,000 to $640,000,000, or by $35,000,000. 
This decrease is made possible by the 
steady and aggressive policy of debt re- 
duction which has been taking place. 

The amount recommended in the bill 
| ($303,459,664) compared with the amount 
|of the Budget estimates ($303,423,434), 
jand the amount of the 1929 appropria- 
tions ($322,204,541), shows the follow- 
| ing differences: 

The bill is $36,230 in excess of thc 
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Secretary al War Says 


public debt and the appropriation forj 


Speculation Unchecked. 

It later became apparent, according 
to the report, that the ends sought by 
the earlier policy had been accomplished, 
but that speculation was growing as an- 
‘other effect. The policy consequently 
' was reversed, the report stated. 

As the next expedient the Federal Re- 
serve banks began selling securities in 
the open market. Even this course, he 
said, did not offset the speculative activ- 
ity of “a powerful group of speculators.” 
The public “in general” had been buying 
and acted as if the price ‘of securities 
would indefinitely advance, Mr. Mellon 
said. 

Following is the full text of the state- 
ment relative to business and financial 
conditions: 

The increasing dependence of Federal 
revenues upon income taxation and the 
close correspondence during recent years 
between changes in revenue receipts and 
changes in business conditions have made 
it more necessary than ever before for 
the Treasury to have at its command all 
available information pertaining to gen- 
eral business conditions for the purpose 
of preparing estimates of revenues. The 
intimate connection between public-debt 
operations and current money - market 
conditions also requires that, the Treasury 
have accurate knowledge of financial con- 
ditions. 

The salient business changes of the 


' 
{ 





year are revealed by an analysis of the | 


volume of production and trade, pub- 
lished reports of profits of manufactur- 
ing and mining companies, trends in com- 
modity prices, and agricultural condi- 
tions, 

Volume of business.—According to rec- 
»gnized indexes the physical volume of 
ndustrial production at the beginning 


{Continued on Page 2. Column 2.] 


Recent Progress 
In Inland Waterways Has Been Unparalled 


Coordination of Use of Water Routes With Rail, Highway 





And Air Transportation Systems Urged. 


ee 1 | 


The inland waterways of the United | vigorous start that has been made this | 
States carried 500,000,000 tons of com-; year in carrying out this plan will be of | 
merce in 1927 and reduced the national | inestimable value to the future pros- | 
freight bill by $500,000,000, the Secre-| perity 

pOUY,UUY,UUU, Unt | y of the delta. 
tary of War, Dwight F. Davis, informed 2 4 4 shi ar : 
the National Rivers and Harbors om % The vigor with which work is boing 
gress on December 5. | pushed on the _Lower Mississippi, the 

Secretary Davis urged that the trans- | Ohio and the Illinois insures the comple- 
portation systems of the United States| tion of the east-and-west trunk line of 
be coordinated so as to make the most the Mississippi system and the trunk line 
efficient use of inland waterway, rail,| § uth from the Twin Cities and Chicago 
highway and air transportation. jan a sort sone 1 ati f the Fed 

The full text of the section of Secre-|,.% whe suegessful operation of the Fed 
tary Davis address dealing with the nearly $245,600 in nine months, is most 
progress in inland waterways in the encouraging The Lower Mississippi di- 
past four ears follows: ‘vision made a remarkable record, with 

The achievements during the past four‘ earnings of over $540,000, after setting 
years, and especially in 1928, have never | aside $235,000 for depreciation. 
before been approached in the century; 4, Qur seacoast harbors are in better 
of Federal Government responsibility. 1 shape than ever before. 
can but summarize briefly some of these! 5, The recommendations of the War 
developments: ea |\Department, already approved by the 
_ 1. The adoption by Congress of a def-; Committee on Rivers and Harbors and | 
inite and compfehensive flood. control ot eho 
plan for the Misgissippi Valley, and the} } 
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Relief for Planters 
In Porto Rico Asked 


|Resolution Proposes Fund to 
Repair Hurricane Damage. 


Creation of a Hurricane Commission, 
authorized to make loans aggregating 
$10,000,000 to assist in repairing the 
damage done in Porto Rico by the recent 
hurricane, is proposed in a _ resolution 
(S. J. Res. 172) introduced in the Senate, 
December 5, by Senator Bingham (Rep.), 


mittee on Territories and Insular Pos- 
sessions. 

The resolution also sroposes an ap- 
propriation of $2,000,000 to be used for 
rebuilding schools and roads. The Sec- 
retary of War, as chairman, the Secre- 
tary of the Treasury, and the Secretary 
of Agriculture would constitute the pro- 
posed commission. 

The Committee on Territories and In- 
sular Possessions in an executive meet- 
ing, December 5, voted to participate in 
hearings on the Bingham resolution to | 
be conducted jointly with the House Com- 
mittee on Insular Affairs, beginning De- 
cember 10. The Governor and other offi- 
cials of Porto Rico are scheduled to ap- 


[Continued on Page 9,Column 4.] 


Purchases of Stock 
In Wheeling Railway 
Said to Be Illegal 


| Violation of Clayton Act Is} 
Denied by Roads in Oral 
Arguments Before the 


I. C. 
——— | 

Oral arguments were heard by the In- | 
terstate Commerce Commission on De- 
j}cember 5 on the question whether the | 
| New York, Chicago & St. Louis, the New | 
York Central, and the Baltimore & Ohio 
Railroads have violated the Clayton anti- 
trust law by purchasing each a 17 per| 
|cent interest in the stock of the Wheel- | 
ing & Lake Erie Railway, without the 
| prior approval of the Gemmission. 

Thomas P. Healy, director of the Com- 
mission’s Bureau of Inquiry, argued that 
the B. & O. and the New York Central 
have violated the statute on the ground | 
that their acquisition of the stock tends 
to restrain competition between those | 
lines and the Wheeling, but that the 
Nickel Plate is in a different situation | 
because of the small amount of traffic | 
competitive between the two lines. 

No Control Exercised. 

Counsel for the three trunk lines con- 
tended, on the other hand, that no one 
|of the three roads has acquired control 
|of the Wheeling, and that there is no 
agreement between them as to any policy 
to be pursued and that therefore there 
is no exercise of control. They also 
argued that the statute does not apply 
to a mere possibility of restraint of com- 
| petition in the absence of a showing that | 
the acquisition has such an effect, and 
they contend that there has been no show- 
ing in the record of any such effect. 

The argument was heard as the re- | 
sult of a complaint filed by the Commis- 
sion against the three roads alleging 
violation of the act in the purchase of | 
the stock of a competing road, after the 
| three trunk line’ had filed with the Com- 
| mission application for authority to have 
their representatives serve as directors 


] 


|Federal Control of Mergers 


Of Electric Roads Proposed 
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Representative Johnson (Rep.), a 
| Terre Haute, Indiana, introduced a bill 
(H. R. 14671) in the House December 5 
{to amend the Interstate Commerce Act 
{to authorize mergers of electric rail- 
ways. The hill was referred to the Com- 
| mittee on Interstate and Foreign Com- 
merce, 

The proposed amendment provides for 
the consolidation of electric railways en- | 
gaged in interstate commerce with the 
approval of the Interstate Commerce 
Commission. It further provides that 
consolidations heretofore effected by elec- 
‘ric railwavs shall not be declared unlaw- 
ful or invalid by any court solely on ac- 
count of having been made without con- 
forming to the requirements of the 
amended Act. 


4 | 
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Complete 
News Summary 
and Index 


... of every article in 
this issue will be 
found on the Back 
Page. 


The News Summary | 
is classified by topics | 
every day for the 
convenience of the 
reader. 


Turn to Back Page 
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W ould Prohibit Employmen 
books and Require Source 
Certain Printed Matter 


Alleged attempts on the part of public 


utility interests to disseminate propa-,; 
ganda through the schools and newspa- 
of Connecticut. chairman of the Com-| pers of the country were discussed in the 


Senate on December 5 by Senator Walsh 


(Dem.), of Montana, who introduced two | 
bills designed to correct the evils of 


which he complained. 


The Senator is the author of the orig- 
inal Senate resolution, passed during the 


jlast session of Congress, directing the! publication for display advertising un- 
| Federal Trade Commission to investigate] less the source of the material is plainly 


the public utilities. In its original form 
his resolution called for a senatorial in- 
vestigation, but it was amended on the 
floor to direct the Commission to make 
the inquiry. 


| The first of the two bills introduced on | ; : eke 
| December 5 (S. 4706) would prohibit any! @ganda carried on by the public utilities 


person or corporation engaged in inter- 
state commerce from employing any 
teacher or school official to write a text- 
book or to revise a textbook already 


Bill Proposes Investigation 
Of Sinking of “‘Vestris”’ 


Investigation of the sinking of the S. 
S. “Vestris” by a select committee of 
five Senators is asked in a resolution 
(S. Res. 272), introduced in the Senate 
December 5 by Senator Wagner (Dem.), 
of New York. 

The resolution, which was referred to 
the Committee on Commerce, calls for 
collating results of those inquiries al- 
ready underway, as well as an investi- 
gation of all factors which may have 
contributed to the sinking of the vessel. 


Cooperation Adopted 
For Grain Elevators 


Activities Are Expanded Be- 
yond Storing of Local 
Output. * 
few 


There are now’ comparatively 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMNS THE RIGHT OF DISSENT FROM ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CONGRESS IS IN SESSION OR ADJOURNED. | 


WASHINGTON, THURSDAY, DECEMBER 6, 1928 


Entered as Second Class Matter at 
the Post Office, Washington, D, C, 


ee 


HE truth should be kept con- 
stantly in mind by every free 
eople desiring to preserve the 


sanctity and poise indispensable to 
the permanent success of self-gov- 
ernment.” —Theodore 


Roosevelt. 
President of the United States, 
1901—1909 


YEARLY INDEX 
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| Senator Walsh Introduces Bills 
| Affecting Activities of Utilities 
| lite 


t of Teachers to Write Text- 
of Material to Be Shown in 
to Permit Use of Mails. 


j written or to teach any doctrine believed | 
to be favorable to the party offering the 
employment. A penalty of $1,000 or six 
;months in jail, or both, would be pro- 
| vided by this bill which was referred to 
the Committee on Education and Labor. 

The second bill (S. 4707) would deny | 
second-class mailing privileges to any 
| publication printing matter, not obviously 
| paid advertising, which was supplied by 
,any person or company which paid the 


indicated. The bill was referred to the 
;Committee on Post Offices and Post 
' Roads. 
Excerpts from the speech delivered by 
Senator Walsh on December 5 follow: 
Mr. President, the feature of the prop- 


{of this country as disclosed by the in- 
vestigation conducted by the Federal! 
[Continued on Page 10, Column 7.] 


Proposal to Develop 
Cumberland Falls 


Power Is Argued 


Commission Hears Views on 
| Effect of Project on 

| Scenic Beauty of 
| 
| 


District. 


Arguments for and against the appli- | 
| cation of the Cumberland Hydroelectric 
| Power Company, financed by the Midwest 
| Utilities Company, of Chicago, for a li- | 
, cense for the proposed power develop- 
|/ment at Cumberland Falls, on the Cum- 
berland River, in Kentucky, were heard 
by the Federal Power Commission on | 
December 5. Opposition to the applica- 
tion was on the ground that the scenic | 
| poknty of the falls. should be preseryed 
int.w State park, and sat: be- destreyed by 
the hydroelectric development. 

After the hearing, the Commission, 
'with the Secretaries of War, Interior, and 


Port Terminals 
Termed Adequate . 
To Handle Traffie 


Examiner Recommends That 
I. C. C. Find Facilities Suf- 
ficient for Normal Rail- 
Water Needs. 


Investigation Made 
For Federal Agencies 


| Atlantic and Gulf Ports Covered 





In Inquiry for Department 
Of War and Shipping 
Board. 


Investigation made on behalf of the 
Department of War and the Shipping 
Board discloses that rail-water terminal 
facilities at North Atlantic, South At- 
lantic and Gulf ports are adequate to 
accommodate both export and import, 
coastwise and intercoastal traffic and a 
finding to that effect by the Interstate 
Commerce Commission is recommended 
in a proposed report by Attorney-Exam- 
iner R. N. Trezise, made public by the 
Commission on December 5. 

The report of the examiner concludes 


with recommended findings, the text of 
which follows: 
Termed “Reasonably Adequate.” 

“1. That the rail-water terminal facili- 
ties at North Atlantic, South Atlantic and 
Gulf ports are not shown to be insufficient 
or inadequate to accommodate the ex- 
port, import, coastwise and intercoastal 
traffic offered for movement through those 
ports, but, on the contrary, existing fa- 
cilities are shown, on the whole, to be 
reasonably adequate to meet normal traf- 
fic needs 

“2, That the practice of absorbing ter- 
minal charges on traffic passing over mu- 
nicipal facilities and refusing to absorb ~ 
on like traffic over similarly circum- 
stanced private facilities is unduly prej- 
udicial to the private facilities and unduly 
prefer¢ntial of the. jmupicipal. facilities, 

Costs at Ports Prepared. 

“3. That the record in the present case 

is insufficient to establish that the 


grain-producing communities w 
not served by a farmer’s local elevator, 
the Department of Agriculture has just 
announced in a report covering’ the 


; West and William M. Jardine, respec- 


der advisement. 
Control of Floods Predicted. 
Proponents of the power project 


hich are Agriculture, Dwight F. Davis, Roy O. | 


itively, sitting, took the application un- | 


status of farmer-owned grain marketing 

associations, which was compiled by the 

Bureau of Agricultural Economics. 
Movement is at Peak. 

The farmers’ local elevator movement 
has passed its peak of rapid expansion 
and the number of associations remains 
about constant, according to the Bureau’s 
report, which also pointed out the efforts 
of farmers to carry their grain-market- 
ing activities beyond the local elevator 
stage. 

The full text of the Department’s an- 
nouncement follows: 

The farmers’ local elevator movement 
has passed its peak of rapid expansion 
and the number of associations remains 
about constant, reports the Bureau of 
Agricultural Economics, United States 
Department of Agriculture. There are 


| now compartively few surplus grain pro- 


ducing communities which are not served 
by a farmers’ elevator; consequently, the 
movement has, to some extent at least, 
reached a point of saturation. The de- 
partment has 3,526 local farmers’ ele- 
vator associations on its lists at this time 
and it is estimated that there are about 
4,000 associations operating. 

According to reports received by the 
department the greatest organization 


[Continued on Page 4. Column 3.] 


Boulder Dam Bill 


Considered in Senate 


Arizona Senators Declare Op- 
position to Measure. 


The Senate resumed consideration De- 
cember 5 of the Boulder Dam bill, which 
was the unfinished business of that body 


|at the end of the last session of Con- 


gress and which now retains that parlia- 
mentary status, 

On the request of Senator Johnson 
(Rep.), of California, co-author of the 


| bill, the Senate by unanimous consent | 


agreed to the substitution of the bill 
(H. R. 5773), passed by the House at 
the last session for the Senate bill (S. 
728), and then agreed to the elimination 
of the entire text of the House bill 


| after the enacting clause and to the sub- 


stitution therefore of the entire Sen- 
ate bill. 


It was also provided by unanimous 


|consent that all amendments heretofore tee by 
| offered to the Senate bill would retain | per 5, 


the same parliamentary status as if the 
House bill had not been substituted, 
Senator Pittman (Dem.), of Nevada, 
asked that the Senate Committee amend- 
ments to the bill be considered first, in 
accordance with the usual practice of 
the Senate. Senator 
of Arizona, leader of the apposition to 
of Arizona, leader of the opposition to 
the last session, objected to this request. 
Senator Hayden 


bill. He reviewed the arguments made 


|against it during previous debate and 
declared that Arizona is unalterably op- 
|} posed to enactment of the bill in its 


present form. 


[Continued on Page 8, Column 4) 


% 


headed by Governor Flem D. Sampson, 
Representatives John M. Robsion (Rep.), 
lof Barbourville, and Katherine Langley 
| (Rep.), Pikeville, Ky., testified that the 
| development of Cumberland Falls would 
{be a progressive step, and at the same 
jtime enhance the beauty of Cumberland 
Falls and provide a State park covering 
|a much wider area than that proposed 
; without the power development. The 
Cumberland River at this point, they 
,;said, overflows each year, resulting in | 
/ destruction of life and property, and the | 
| power development, with the erection of 
ia large dam, would “harness” these 
flood waters, and be in the nature of | 
flood control. 
; R. C. Gordon, attorney for the appli- 
cants, outlined to the Commission factors | 
jinvolved in the case. Explaining that 
the Mid-West Utilities Company has pro- 
vided funds for the proposed develop- | 
ment, he said that in March, 1926, the} 
application for a license was filed with| 
i the Power Commission, after an invest- | 
;ment of approximately $350,000 hed | 
|been made in the project. He chal-| 
langed the authority of the Commission | 
to consider the protest of the group| 
favoring the park development, on the | 
ground that under its functions the Com- | 
i mission has only to do with the question | 
jof whether or not the navigability of 
| the stream will be impaired by the power 
development. 

Plans for the project provide for a 


af 


5. 


| [Continued on Page 3, Column 


Battleship Repairs 


| Approved by House 


| ———__ 
° ee | 
Bill to Recondition ‘“Pennsyl- 
| vania’ and “Arizona Passed. 
Alterations and repairs not exceeding 
| $14,800,000 in cost to the battleships 


“ 


vided in a bill (H. R, 11616), passed by 
; the House December 5. It was the first 
of a series of naval bills on the calendar 
‘of the House. Other bills brought up 


Pennsylvania” and “Arizona” are i 


charges on the traffic under consideration 
are so low as to impose a burden upon 
other traffic. 

“4, That the accessorial or terminal 
costs prepared under a uniform formula 
as shown on this record at North Atlantic 
ports is sufficient upon which to compare 
the average costs at the north Atlantic 
ports, but with consideration to be given 
to the fact that those costs are relatively 
higher for comparative purposes at ports 
where the facilities are used only to a 
limited extent than at ports where the 
facilities are used extensively. 

“5, That the accessorial or terminal 
costs as shown on this record at South 
Atlantic and Gulf ports prepared upon 
varying formula are not comparable with 
other port costs shown on this record. 


Leasing Practices Covered. 

“6. That the record does not warrant 
the prescription of a tariff rule requiring 
the accessorial or terminal charges to 
be stated separately from the line-haul 
rates on export, import, coastwise, and 
intercoastal traffic to and from Atlantic 
and Gulf ports. 

“7, That the practice of leasing ware- 
houses, or portions thereof, to large 
shippers for periods of less than a year, 
covering a storage season, at charges 
less than those named in the published 
tariffs, while contemporaneously charg- 
ing the tariff rates to other shippers for 
a like service is unduly prejudicial to 
small shippers and unduly preferential 
to the larger shippers, and is in the na- 
ture of a rebate to the larger shippers. 

“8, That the practice of leasing ware- 
houses for inadequate rentals, especially 
when greater revenues could be obtained 
under the application of the tariff rates 
is a reflection on the efficiency and 
economy of the railroad management.” 

This proceeding was instituted by order 





| of the Commission dated April 9, 1921, 


[Continued on Page 6, Column 2.] 


Educational Work 
On Farms Extended 


Further Expansion of Agricul- 
tural Instruction Planned. 


The passage of the Capper-Ketcham 
Act on May 22, 1928, makes possible the 


ae, 


Ashurst (Dem.), | 


(Dem.), of Arizona, 
then took the floor in opposition to the 


“This deadlock can only be broken by | of the work on the “Utah,” “Wyoming” 


related to a variety of matters, including | further substantial development and ex- 
authorization of construction of public | pansion of cooperative extensiou work in 
| works projects at fvarious naval shore | the United States, the Director of Agri- 
stations (H. R. 13884), and promotion | culture Extension Work, C. W. Warbur- 
and distribution proposals relating to!ton; stated December 5 in his annual 
the naval personnel, | report to the Secretary of Agriculture. 
Bills on what is known as the Wednes- The act authorizes an appropriation 
day calendar, for calling up commit-| of $980,000 aunually, of which $20 °CO 
committee, were in order Decem- | goes to each State and the Territory of 
with the Nayal Affairs Commit-| Hawaii. The act also authorizes an 
jtee having right of way for considera- | additional $500,000 to become available 
tion of its bills throughout the session.| for use on July 1, 1929, and annually 
Representative Britten (Rep.), of Chi-| thereafter. The full text of the official 
| cago, Chairman of the Committee on! summary of the report follows: 
| Naval Affairs, was itt, charge of the leg- The report shows that the county ex- 
islation on the floor, 'tension agents of the service already 
The Britten bill for reconditioning the | employed reported more than 4,500,000 
“Pennsylvania” and “Arizona” follows | instances during the past year in which 
the general policy adopted by Congress | improved practices were adopted by 
in 1924 to recondition the battleships. | farmers,farm women, and farm boys and 
The “Florida,” “Arkansas” and girls who were members of the 4-H Clubs, 
“Texas” have been reconditioned for [his was an increase of 400,000 practices 
active service and work was begun on | over the previous year. 
the “Utah,” ‘‘Wyoming,” and “New As a part of the educational program 
York” last spring. The proposed re-| of the service, 772,185 practical demon- 
conditioning of the “Pennsylvania” and | strations were carried on by farmers and 
“Arizona” would follow the completion | farm women as object lessons to their 
Laie This number was a substan- 


[Continued on Page 4, Column 2.] 
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For Submarines 


Operation of Divers from 
Submerged Craft and Es- 
cape by New Methods 
To Be Attempted. 


Detailed plans for tests with the re- 
conditioned experimental hull of the sub- 
marine 8-4, to be held off New London, 
Conn., and Key West, Fla., were an- 
nounced by the Departinent of the Navy 
December 5. Pontoons, diving bells, 
lifting eves, escape locks, and other sub- 
marine safety and salvage devices will 
be employed in these experiments, de- 
signed to improve the safety of sub- 
marines. 

The full text of the statement fol- 
lows: 

The S-4 will be towed from Potts- 
moiith to New London about December 
10 and there the “Falcon,” the S-4, and 
the “Defender,” Simon* Lake’s diving 
compartment submarine, will be assem- 
bled for the purpose of conducting cer- 
tain tests to determine the practicability 
of operating divers from a submerged 
craft in an emergency when weather 
conditions are such that it is not prac- 
ticable to have divérs operate from a 
surface craft. These tests will require 
about six or séven distinct operations, 
working up to a final test. ; 

During these tests a pontoon will be 
submerged and the “Defender” stib- 
merged; a diver will be put out of the 
diving compartment from the “Defender” 
and will locate the pontoon and there 
perform certain useful work which will 
be désignhated later. 

Pontoons to be Attached. 


During this period, further tests will | 


be made, attaching pontoons to lifting 
eyes, which have been put on the S-4. 
The purpose of these tests is to deter- 
mine whether or not the pontoons can 
be attached to these eyes readily rather 
than to determine the strength of the 
padeyes, since those tests will be made 
separately in shops. 

Upon completion of these tests, the S-4 
will be towed to Key West by the “Mal- 
lard” and there tests will be conducted 
to determine the practicability of flood- 
ing submarine compartments, entrapping 
an air pocket and permitting the men to 
stay in the air pocket, put on the lung 
escape apparatus, and rise to the surface 
through the S-4 hatches. These tests will 
be commenced in shoal water, about 20 to 
30 feet deep, and increased in depth to a 
maximum of 125 feet. 

Mén To Be Taken From Sumarine. 

A diving bell of the Bureau design h 
been manufactured by the New Yor 
Yard and shipped to Key West. This div- 
ing bell will be lowered over the side by 
the “Mallard” and attached to hatches 
that have been previously made around 
the hatch coaming on the S-4. Men will 
be placed inside the bell to operate it and 
to attach it to the hatch ring. Then the 
hatch will be opened and men wiil be re- 
moved from the compartments in the S-4. 


as 


These tests will commence under ideal | 


weather conditions and shoal water, and 
will be continued with increasing depths 
and more unfavorable weather conditions, 
culminating in a dept of not less than 
25 feet. 
' An escape lock of the “V” boat type 
has been installed over the ehgine room 
on the 8-4. This lock will be tested by 
placing men in the engine room and per- 
mitting them to escape from depts com- 
mencing at 20 to 30 feet, and increasing 
to a final depth of not less than 125 feet. 
Upon the completion of these tests, 
shich will take five 
Will be towed back to Portsmouth Navy 
Yard, where certain alterations may be 
made for the purpose of making further 
tests recommended by the Department. 


Progress Is Described 
In Inland Waterways 


Recent Devel 


—<. Summia- 
rized by M 


r. Davis. 
[Continued fron Page 1.] 
incorporated in the i anc 
Harbor bill, will, if adopted by Congress, 
expand the program for the Great Lakes. 
The connecting channels of this inland 
waterway system will be developed to 
meet the prospective needs for some 
years to come. 
, 6. The intracoastal waterway of Lou- 
isiana and Texas is an extension of the 


Mississippi system to the rapidly devel- | 


oping sections of the South. The obliga- 
tions, accepted by local interests when 
the project was adopted by Congress, are 
in process of solution, and dirt will soon 
in to fly. 

me urvers and studies looking to the 
formulation of plans for their coordinated 
development not only for navigation, but 
for flood control, irrigation, reclamation 
and power development have been pushed 
with great energy on about 200 streams. 
Excellent progress is being made, 

8. The passage by Congress _of the 
Denison Act is of the utmost significance. 
Of especial importance is the provision 
directing the establishment of joint rail- 
and-water routes, rates and divisions. 
Under this Act we hope to work out an 
eauitabie settiement with the railroads, 
hy cooperation if possible, by compulsion 
if necessary. 


Court Action Favored 


On Indians’ Claims 


Comniittee Would Confer Juris- 
diction on Claims Tribunal. 


Approval of a bill (H. R. 7846) con- 


ferring upon the Court of Claims the| 


jurisdiction to hear claims against the 
United States of the Winnebago Tribe of 
Indians, was recommended December 5 
by the Senate Committee on Indian Af- 
fairs. 

The measure was reported adversely 
by the Secretary of the Interior, Hubert 
Work, and the Bureau of the Budget on 
the grounds that it was “in conflict with 
the financial program of the President.” 
The Committee’s position, as expressed 
particularly by Senators Jones (Rep.), 
of Washington, and Kendrick (Dem.), of 
Wyoming, was that an oustanding obli- 
gations should be properly adjudicated 
by a court. 


Policies of Federal Reserve Board Failed to Check Spec- 
ulatite Activities, Says Mr. Mellon. 


[Continued frum Page 1.] 


of the fiscal year was nearly on a parjleading import materials such as crude 


with a year earlier, but soon fell off,|rubber, raw silk, 


unmanufactured to- 


reaching a low point in November and|/bacco and semimanufactured tin. 


December, 1937. 


ecovery took plate in - 
January, and the imoziithly voluitie there-| made substantial gains. 


Agriculture.—Agri¢ulture as a whole 
There was an 


after was sustained about equal to the|increase both in prices and in total cash 


samé# moriths of the preceding year. 


he total for the year was 3 per cent| the year 1927-28 as compare 


below the prior year. Measured by car- 
loadings of freight théte was a 5 per cent 
deeline, but nearly four-fifths of the loss 
was in the combined loadings of coal 
and ore. 

Automobile production experienced a 
major turn for the better during the 
year. Monthly figures after adjustment 
for seasonal tendencies indicate that the 
general decline which began in Novem- 
ber, 1925, reached its lowest point in No- 
vember and December, 1927. The year 


énded with June-July production nearly | 


85 per cent above June-July, 1927, al- 
though the total for the 12 months was 
12 per cent below the prior year. 

Steel ingots production followed much 
the same course as atitomobile produc- 
tion, but the total for the year was only 
5 per cent below the précéding year. 

Building contracts awarded totaled 2.4 
per cent more in value than during the 
prior year, increases being shown for the 
contracts classified as residential, public 
works and utilities, and educational. 

New high records for specific months 
were established for October, February, 
April, May, and June. Since the months 


showing the greatest gains fell largely crops increased, the total gross income |are under Federal supervision. 


in the last quarter of the fiscal year the 
resulting stimulus to business activity 
was to some extent postponed to the 
following year. 


Depression Reduces 


| Inconte of Producers 
| Business profits—The decline of busi- 
}ness during the fiscal year is reflected 
jin the earnings of manufacturing and 
| mining companies, the net income shown 
= the published reports of 150 identical 
corporations (exclusive of General 
| Motors and United States Steel) declin- 
| ing about 7 per cent as compared with 
the prior year. 
There were substantial differences in 
| the trend of earnings of the various com- 
| panies included in the tabulation. The 
reduction in earnings of manufacturing 
and mining companies was due prima- 
|rily to the production and price situation 
jin _ two. important industries, steel 
| and oil. 
Profits of the steel companies declined 
about one-fourth, the decline for the 
| United States Steel Corporation being 


k | similar to that for the other steel compa- | 
j nies, while profits for the oil companies | 


were reduced by nearly one-half. Com- 
| panies in other industrial groups had in 
| the aggregate an increase of 4 per cent 
over the preceding year. For this group 
of companies each quarter, except the 
} opening quarter of the year, 
| Some gain over the corresponding period 
| in the preceding year. 

| The groups of companies showing in- 
| creases for the year were those engaged 
|in manufacturing of automobiles and ac- 
| cessories, food and food products, to- 
bacco products, chemicals, and miscella- 
jneous other products. A decline was 
shown by the group of companies produc- 
|ing railway equipment, various types of 
;}machinery, and miscellaneous. metal 
| products. 

Commodity prices.—Prices at whole- 
| sale for al leommodities were over 4 per 
| cent higher at the end of the fiscal year 
| than at the beginning, according to the 


or six weeks, the S-4| index numbers of the Bureau of Labor | 


Statistics, which in terms of 1926 as a base 
rose from an average of 93.9 in June and 
July, 1927, to 97.9 in June and July, 1928. 
In May, 1928, this index number reached 
the highest point since 1926, due largely 
to the substantial advance from March 
to May in the prices of agricultural com- 
modities and their products. 

Although prices rose over 4 per eent 
between the beginning and the end of the 


showed | 


roducts. of 
with those 
|} of the year 1926-27, this increase repre- 
| sénting the net résult of gains in some 
; products and losses in others. + ; 

The average prices received by farm- 
ers during the fiscal year increased about 
7 per cent while there was a slight de- 
| crease in the prices paid by farmers for 
| their purchases, according to the price 
| data compiled by the United States De- 
partment of Agriculture. The advantage 
,of this increase in average prices per 
unit produced was partly offset by a 
decrease in volurre. 

As the net effect of these two forces, 
the estimated gross cash income from 
{farm products increased in the fiscal or 
; crop year 1927-28 by $279,000,000, or 2.9 
|per cent, as compared with the pre- 
|ceding crop year. 

During the year inventory values of 


returns for the crops and 


ilivestock and farm equipment also in- | 


| creased bnt land values declined slightly, 
jso that the net inventory increase was 
}estimated at $132,000,000. A survey of 
jall the products indicates that the im- 
| provement was confined primarily to 
| cotton and grain, particularly corn. 
While the gross income from these 


\from meat products (primarily pork), 
|dairy and poultry products, and fruits 
jand vegetables decreased. Since the close 
of the fiscal year, however, the position 


of producers of animal products has been | 


more favorable, owing to the abundance 


of cheap feed crops and advancing prices | 


‘for animal products. 


\World Restored 


| 


i\To Gold Basis 


|, Financial conditions—The important 


| financial developments of this year are | 


; those pertaining to the gold movement, 
the operations and policy of the Fed- 
eral reserve system, the change in the 
' general banking or credit situation, and 
'the financing of new construction and 
enterprise by security issues. 

Gold movement.—The monetary gold 
stock of the United States was near its 


' 


‘highest point of over $4,600,000,000 at | 


' 


ithe beginning of this fiscal year, but de- 
|clined during the fiscal year nearly $500,- 
000,000, or more than one-tenth of our 
|total stock. Since the close of the year 
the changes have been small. 

This gold movement has had far-reach- 
jing effects. It has contributed to the res- 

toration and fortification of the gold 
basis for the currencies of the various 
countries, It has influenced our credit 
‘situation and the policy of the Federal 
| Reserve Board. 
The gold standard for currencies is 
| firmly established today. During the year 
Argentina, Ecuador, Estonia, France, 
Greece, Italy, Norway, and poland re- 
jturned to a gold basis, and England and 
jother countries strengthened their gold 
| positions, 

The return of France to gold payments 
in June practicaily completed the mone- 
{tary restriction of Europe. Such a fa- 
vorable currency situation abroad con- 
tributes to the recovery of economic 
jactivity and stimulates general world 

rade. 

In this improvement the United States 
as had a vital interest both as an ex- 
porting and as an importing country. 

' Federal reserve banking.—Between 
'June 30, 1927, and June 30, 1928, there 
was an increase of more than $500,000,- 
}000 in the total amount of credit the 
{Federal reserve banks were called upon 
‘to provide, due largely to the unprece- 
{dented gold exports. The increase in Fed- 
jeral reserve credit took the form of an 
increase in borrowing by member banks. 
| Owing to the traditional reluctance of 


lh 


year and the physical volume of indus-| American banks to remain in debt and 
trial production declined 3 per cent for! the policy of the Federal reserve banks 


the whole year, the money value of busi-|to® discourage continuous indebtedness, | 


ness transacted as measured by the vol- | the banks found themselves at the close 
ume of check payments outside New York | 0f the year in a position to lend much 
City was 8.9 per cent greater in June|/ess freely than a year previous. This 


on 


1927, and 7.7 per cent greater for the 
whole year. This contrast is accounted 
| for by a greater velocity of deposits; and 
an expansion of transactions purely 
financial in nature. 

Buying Power 

‘Of Consumers Sustained 
Trade.—Domestie trade statistics dur- 
| ing the fiscal year revealed no evidence 
| of a general decline in consumers’ buying 
| power, but a trend toward more direct 
| marketing. The average monthly sales of 
wholesale firms were slightly smaller in 
| 1928 than in 1927, and those of depart- 
ment stores experienced slight change. 

Sales of mail-order houses rapidly in- 

creased, the sales reported with seasonal 
adjustment being greater in all but one 
month in 1928, as compared with the 
same months in 1927, and reaching a 
record total in June, 1928. Among the 
| chain stores even greater advances were 
generally reported; the 5-and-10-cent 
stores, the grocery stores, the drug 
stores and the candy stores (with the ex- 
ception of one month in one type of store) 
larger sales every month that a year ago, 
jand each month making a new high 
record. 
Export trade had an aggregate value 
lin the year 1927-28 of $4,877,000,000, 
which was 1.8 per cent less than in the 
preceding year but was larger’ than in 
| any other year since 1920-21. Imports 
| reached a total value of $4,146,000,000, 
a decrease of 2.5 per cent as compared 
with 1926-27, ‘ 

Foreign trade developments during the 
past fiscal year corresponded rather 
closely to the changes in domestic busi- 
| ness. 

Exports of merchandise showed less 
than the usual seasonal increase in the 
first half of the year) and enlarged for- 
eign demand for the products of our 
factories aided the recovery of domestic 
business in the last half of the year. 
Decreases in the value of crude materials 
and foodstuffs exported were largely off- 
set by the continued expansion of our 
exports of manufactured articles. 

The value of imports was somewhat 
smaller than in either of the two pre- 
ceding fiscal years as a result of de- 
|creases in the prices of many of the 


| 


able report on a bill (H. R. 11983) pvo- 


“Conflict with the President’s financial | viding for insurance of perpetual ease- 
program,” according to Senators Jones | ment to the department of fish and game 
and Kendrick, was not sufficient reason | 0f the State of Idaho, to about 40 acres 
to warrant disregard of a debt that|of land situated within the original 
should be paid. boundaries of the Nez Perce Indian Res- 

The Committee also ordered a favor- | ervation, 


pending River and | and July, 1928, than in June and July, | was reflected in increased money rates. 


Easier Conditions 
Of Money Encouraged 


It was the policy of the Federal re- 
| serve system in the summer and early 
fall of 1927 to favor easier money con- 
ditions. The principal reasons were: 
First, the Etropean exchanges were 
weak, and unless money rates were 
leased in the United States there might 
be a movement of funds into this coun. 
try and a consequent necessity of raising 
rates abroad, to the disadvantage of 
world trade and particularly to the dis- 
advantage of American agriculture; and, 
second, business in the United States 
was in a period of decline and it was 
possible to foresee at that time that in- 
dustrial unemployment might occur in 
;the winter months. 

It was believed that easier money 
would ameliorate such conditions. There- 
| upon the Federal reserve banks pur- 
|chased securities in the open market. 

Money rates reached a low point in 
August. 
lowing month and the Federal reserve 
banks continued to purchase securities 


to offset the unfavorable efforts of such | 


exports upon our money market. 

As it became apparent, first, that the 
objects of the policy originally adopted 
were being accomplished, and, second, 
that speculation was growing, the policy 
was reversed. From the middle of De- 
cember onward the reserve banks stopped 
offsetting gold exports by the pur- 
chase of securities, and allowed gold 
exports to work their usual effects on 
the credit situation. 

In January the system went further. 
Mase than $100,000,000 of securities were 
sold. 

Between the latter part of the month 
and March 1 the discount rates of all 
the Federal reserve banks were raised 
from 8% to 4 per cent. The loss of gold 
by export and the sale of securities 
forced the banks to increase their bor- 
rowings. 

However, the action taken early in the 
year unquestionably was not effective 
with reference to speculation, partly due 
to the activities of powerful groups of 


that the public in general believed and 
acted as if the price of securities would 
indefinitely advance, 

When it became apparent in March 
that repeated increases in credit were 
again taking place for speculative pur- 
poses, the Federal reserve system re- 
sumed its sale of securities and discount 


ES were still further increased in 


April, May, June, July, and August, The 


Gold exports began in the fol- | 


speculators, and partly due to the fact | 


Of Indian Service 


Employment Services on 
Reservations Favored by 
Board of Indian Com- 
missioners. 


Higher compensation, more attractive 
|living conditions and the adoption of a 
policy of salary advancement based upon 
| longevity of service and good perform- 
jance for the field service personnel of 
the Bureau of Indian Affairs are recom- 
| mended in the annual report of the Board 
lof Indian Commissioners made _ public 
| December 5. The Board holdes that these 
|betterments are necessary if the Gov- 
ernment is to secure a higher class of | 
|employes for Indian reservations, schools | 
}and hospitals. 

| The full text of an official summary 
of the report follows: 

The human quality of the Indian Serv- 
ice gives it a unique character in the 
| Federal establishment. No other branch 
|of the Government is like it, and this 
| peculiarity makes it difficult to classify 
|justly its personnel for compensation 
|purposes and to organize properly its 
jactivities in harmony with the general 
scheme of the Federal Service. This is 
| because the field personnel, in its every 
|day duties, is in intimate contact with 
|the American Indians who comprise the 
}unique population class in the United 
States. No other group of citizens sus- 
| tains relations with the general Govern- | 
ment similar to those of the Indians who 





| 








Employment Help Urged. 

It is récommended that the Commis- | 

sioner of Indian Affairs establish an or- 
ganization within the Indian Bureau for 
the purpose of securing gainful work | 
for Indians who are under Federal su- 
pervision and, also, of finding suitable 
employment for boys and girls who leave | 
the Indian schools and who desire to take | 
up their life work outside of their home | 
reservations. In making this recommen- 
dation the report states that there is 
a wide difference between the average 
Indian and the average white man a 
that the Indian has not the opportuni- 
|ties the white man has for getting gain- 
ful work. Most of the Indians, ‘says the | 
Board, live in reservations where but 
compartively few jobs are available and 
it, therefore, becomes necessary that 
|they should have assistance in finding 
gainful employment. Cooperation be- 
tween the Indian Bureau and the De- 
partment of Labor in efforts to find jobs 
for adult Indians is urged by the Board. 
Greater efficiency in the administration 

of Indian affairs will be gained if more 
authority is given superintendents of 
Indian reservations in matter of a local 
|character and if the hopes of the Ameri- 
E people that the Government will 


suceessfully solve the Indian problem 
are to be realized the Indian Bureau 
should reorganize itself from within, as 
the Army did and which brought about 
a proper system of administration that 
enabled the Army to put 2,000,000 men 
in France to the surprise of the whole 
world. 

Per capita payments from Indian 
tribal funds to members of the tribe 
should be available only for productive 
purposes. The anticipation of per capita 
payments tends to hinder economic prog- 
ress, for the prospect of receiving money 
without having to perform any labor for 
it naturally encourages indolence and 
thriftlessness. This state of affairs is 
not a desirable condition and we believe 
no sound reason can be advanced for its 
encouragement. | 

What is an Indian is a question which 
has been discused for some years by 
scientists, members of Congress, officials 
of the Indian and Census Bureaus and 
other interested persons. Some hold that 
an Indian is a person whose native Amer- 
ican aboriginal blood is 100 per cent 
pure, while others declare that, anthropo- 
|logically speaking, an Indian is one in 
whom the nativé aboriginal blocd comi- 
fnates, thus accepting “mized bloods” as 
|Indians, but restricting the appellation 
|“Indian” to persons of half and more 
{Indian blood. This question is made the 
| subject of a special report which is pre- 
isented in abridged form in the appendix 
of the annual report. 





Senator du Pont Notifies 
Senate of His Resignation 


Senator T. Coleman du Pont (Rep.), of 
Delawa in a letter to Vice President 
Dawes, December 5, gave notice that he 
|} has tendered his resignation as Senator, 
to take effect at once. Senator du Pont’s 
term would expire March 3, 1931. 


ec, 


discount rate at all Federal reserve banks 
was 4 per cent on June 30, 1927. 

One year later the rate at all Federal 
reserve banks was 4% per cent. There 
were increases to 5 per cent, becoming 
effective from July 11 to August 1, 1928, 
in all Federal reserve banks except those 
in Kansas City, Minneapolis, Dallas, and 
| San Francisco. 

The general banking situation.—Total 
loans and investments of all banks in the 
United States increased during the fiscal 
year nearly $3,500,000,000, or about 614 
per cent, the largest percentage of an- | 
| nual growth since that of the year ended | 
| June, 1925. As to the types of credit 
showing the greatest increase, the most | 
detailed data now available relate to re- 
porting member banks in the leading 
cities which between June 29, 1927, and 
June 27, 1928, increased their commercial 
loans 3 per cent, their loans secured by 
United States bonds and other bonds and 
stocks 12.5 per cent, and their holdings 
of investments 10 per cent. 

There has been no dearth of funds at 
reasonable rates for regular banking | 
customers. While the pvevailing rates | 
for call money used in the security mar- 
ket near the end of June, 1928, had ad- 
vanced 2% per cent, the average of 
customers’ rates on commercial loans in 
New York City moved upward only about 
three-eighths of 1 per cent, and prime 
commercial paper was quoted at small 
increases varying from one-half to three- 
fourths of 1 per cent. 

New security issues.—The new security 
issues (excluding refundings) of domes- 
tic borrowers totaled $5,969,198,000 in 
the fiscal year or 8 ner cent above the 
preceding year, and those of foreign bor- 
rowers totaled $1,498,464,009, or 12 per | 
|cent above the previous year. These | 
domestic and foreign seeurity issues com- | 
bined were $605,000,000 greater in the | 
fiscal year 1918 than in the prior year. 

The distribution of such an increased 
volume of securities has been facilitated 
by rising bond prices as well as by in- 
creased bank loans based on securities. as 
collateral, arid by increased bank invest- 
ment in securities, 
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reation of ‘Reservoir Bloc’ Advocated 


To Aid Passage of Flood Control Bills 


Representative Reid Says Loss of $36,000,000 Was 
Caused in Drainage Areas in Three Months. 


A reservoir bloc should be organ-| voir bloc. 
ized by those interested in flood con- 


trol, it was stated by Representative 


That is the only way to pass 
necessary legislation, he said. 
Treatment on the Mississippi flood sur- 


Reid (Rep.), of Aurora, Ill, at a mect-| vey by Army engineers, Representative 
ing of the House Committee on Flood! Howard (Dem.), of Tulsa, Okla., said, 


joverflow of Lake Okeechobie, 


| flood-control problem is national. 


Control, of which he is chairman, on! 
December 5. 

A total loss of $36,245,964 resulted 
from floods in the United States from 
June to October, 


plied him by the Weather Bureau, 
the total amount, the Mississippi D 
age alone sustained a los& of $24,934, 
525 during the period, the chairman 
said. 


The memorandum of property losses 


from floods from June to October, sup- 
plied by the Weather Bureau, Chair- 
man Reid said, showed $9,433,188 in 
the Atlantic Drainage; $1,479,900 in 
the East Gulf Drainage; $2,500 in the 
Great Lakes Drainage; $24,934,525 in 
the Mississippi Drainage; and $395,851 
in the Pacific Drainage. 

Representative Drane (Dem.), of 
Lakeland, Fla., said that there was a 


‘loss of $100,000,000 in Florida from 
| floods. 


He said that during the 1928 
flood of Lake Okeechobie 2,300 lives 
were lost. The only way to prevent the 
Repre- 
sentative Drane stated, is to put a dike 


| around it. 


Representative Green (Dem.), _of 
Starke, Fla., declared that the —_— 
e 


Chairman Reid an- 
nounced on the basis of information sup- 

Of 
rain- 


has been a camouflage and a waste of the 
money spent under the Mississippi flood 
bill. Engineers, he said, have done noth- 
| ing in formulating measures for the pre- 
vention of floods in this district. Théy 
are only interested in economic questions. 
They are reporting against the Missis- 
| sippi flood bill from the economic stand- 
| point, Representeative Howard pointed 
| out. It is not up to them, he said; to 
recommend against the bill. 

Congress is not interested in what the 
| engineers have to say about economics, 
| Representative Howard declared. But the 
| Army engineers, he explained, have ap- 
| parently been instructed to make é&co- 
nomie surveys, although they should re- 
port on flood projects. 

Col. C. B. Dougias, president of the 
! Arkansas Flood Control Association, said 
that those in authority should properly 
| interpret Section 10 of the Mississippi 
| Flood Control bill. He said that the 
| chairman of the Flood Control Committee 
; Should call General Jadwin before the 
Committee and interrogate him as td 
| what he has been doing. 
An amendment making it possible to 
| Work out a flood control project imme- 
diately should be formulated and intro- 
iduced, Representative Ragon (Deim.), of 
Clarkesville, Ark., stated. Each State, he 
said, should gét a commission with au- 


ithat a careful survey of the Suwanee 


| Chairman Reid said that someone should | those in authority the right to reallocate 


asked for a patient consideration of a! thority to act so that something could 
bill which Representative Drane proposes/| be done. He further proposed that levees 
to introduce in the House. He also said| should be brought up to the 1927 stand- 
ard and said that he is going to introduce | 
River valley should be made. a bill to that effect. He suggested that 

In connection with Mississippi floodsian amendment should be added giving | 





be intevested enough to get up a reser-| 
Schools to Supply 


Technical Personnel 


‘Direct Contact Planned in In-! 


terest of Recruiting for 
Federal Service. 


A plan for personal contact with col- 
leees and universities “to meet the com- 


ices of new graduates from technical and} 
scientific courses” is being perfected by| 
the Civil Service Commission, it was an- 
nounced December 5. 

The full text of the Commission’s 
statement follows: 

The Civil Service Commission is per- 
fecting an arrangement for personal con- 
tact with colleges and universities to 
meet the competition of private industry 
for the services of new graduates from | 
technical and scientific courses. 

Many of the larger private employers | 
send their agents to educational institu- 
tions each year to recruit new Gorkers 
from the graduating classes. Under the | 
plan of the Civil Service Commission 
such recruiting for the Government will 
be undertaken by employes of the tech- 
nical and scientific bureaus who find it 
necessary to visit the educational insti- 
tutions from time to time for conference 
and research. 

The Federal civil service employs! 
3,500 engineers of various kinds, more 
than 1,000 chemists, and large numbers 
of other technical and scientific workers. 
It is necessary for the Civil Service Com-; 
mission to provide a steady flow into; 
the junior ranks to fill the places of 
those who move up or leave the service. 

Heretofore the effort to interest senior 
students in civil service examinations has j 
béen made through correspondence. The 
Commission believes that personal con- 
tact with students will bring better re- 
sults. 


i 


| sequence, in scenes showing dace and 


levees where they consider it feasible. 





New Film Produced 


For Color Pictures 


Product Is Declared to Be 
Cheapest and Simplest 
Yet Developed. 


A new British fiim company has been 


organized to produc 
| petition of private industry for the serv-| - Se oes 


process that is claimed to be the cheap- 
est, simplest and most direct process 
yet marketed, the Trade Commissioner 
at Paris, George R. Canty, has advised 
the Department of Commerce, the De- 
partment stated December 5. The state- 
ment follows in full text: 


Reeently a press demonstration of the 
color films made by the new process 
was given at the Plaza. A series of 
short films were shown, covering pic- 
torial subjects ranging from fashion dis- 
plays to beach scenes and military dis- 
plays. 

Remarkable suecesS ‘was reported 
achieved in a Swiss snow and skiing 


goldfish swimming in a bowl, and in a 
zoo scene in which a leopard was shown. 

The new company’s producer claims 
that the company’s process is the cheap- 
est, simplest and most direct process yet 
marketed. In the new _ process, it is 
stated, two-color sensitized negatives 
are used, one sensitized to record all 
the gradations of yellow and red, the 
other those from green to blue-violet, 
and are exposed simultaneously in a 
special patented camera. They can be 
used by any black and white cinema- 
tograph operator. These negatives rep- 
resent the same phase of movenient, and 
are therefore free from fringes and 
sharp at all distances, it is said. 

The two-color record negatives are 
then printed together in a _ special 
patented printing machine, which siriul- 


The junior technical and professional; taneously prints positive records on both 
workers enter the Government service at} sides of a single positive film, which 
$2,000 a year. The highest salary paid] has a sensitized coating on both sidés. 
is $9,000. These positives are developed in the ordi- 
nary Way and at the same cost as black 
and white negatives, the company’s pro- 


Damages for Deaths 


On Naval Ship Sought 


J 
On Drowning of Officers. 

States has just been asked to decide the 
question whether the personal repre- | 

who lost his*life in the sinking of the 

submarine S-51 may recover damages 
Suits for Damage by Public Vessels Act | 
of March 3, 1925. | 
| 


Supreme Court Asked to Rule} 
The Supreme Court of the United 
sentatives of a deceased naval officer 
against the United States under the} 
A petition for a writ of certiorari has 


been filed in the office of the Clerk of 
the Court by the personal representa- 
tives of three officers who were on the 
submarine at the time of the disaster and | 


| who lost their lives. 


These cases are entitled: Goldye M. 
Dobson, as administratrix, v. United 
States, No. 556; Tempa Russell Egbert, | 


as administratrix, v. United States, No.! 
557, and Lawrence B. Haselden, as} 
The petition states that the action is 
brought by the personal representatives 
dren of deceased naval officers, the libel 
alleging that a public vessel, the sub- 
and equipment, over which the deceased | 
had no control, caused their deaths’ by 
with the steamer “City of Rome” on 
September 25, 1925, on the high seas. | 
sel which caused the damages sued for, 
the brief states, consisted of a hull con- 
could not be carried at the height above 
the hull required by the international 
could side lights be fitted with inboard 
screens or be installed at the distance 
such rules, nor could a stern light at the 
required distance be installed. 
Court of Appeals for the Secon. Cir- 
cuit decided that the United States At- 
ground that the courts had no jurisdic- 
tion should be upheld. 


executor, v. United States, No. 559. 
for the benefit of the widows and chil- 
marine 8-51, through defective design 
bringing the submarine into collision 
The defective design of the public ves- ; 
struction such that a masthead light 
rules to prevent collisions at sea, nor 
from the masthead light required by 
The District Court and the Circuit 
torney’s excention to the libels on the 
The Cireuit Court of Appeals erred, 


the brief states, in ignoring the fact 
that the foundation of the right of ac- 
tion is. the wrongful act or damage 
caused by the public vessel and not the 
contract of employment, conimission, or 
location of the victim of the damage. 


s 


ducer asserts. Polychromide films can 
be run through ordinary projects in ex- 


The Anited 
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Church Membership , 
Increases 38,000 in? ® 
Arkansas in Decade 


Number of Denominations 
And of Congregations 
Gains and Expenditures 

Are Doubled. 


The Department of Commerce has an- 
nounced that, according to the returns 
received, there were in Arkansas in 1926, 
63 religious bodies or denominations, 
with 6,808 organizations or churches re- 
porting 621,307 members, as compared 
with 54 religious bodies, with 6,973 or- 
ganizations and 583,209 members in 1916. 

As the term “members” has a variety 
of uses, each church was requested to 
report the humber of members according 
to the definition of membership in that 
church or organization. In some religious 
bodies the term member is limited to 
communicants; in others it ineludes all 
baptized persons; and in still others it 
covers all entolled persons, the state- 
ment added. 

The full text of the statement fol- 
lows: 

The value of church edifices represents 
the value of the buildings together with 
the land on whith they stand and all 
furniture, organs, bells, and furnishings 
owned by the churches and actually used 
in connection with church services. It 
does: not include the value of buildings 
hired for church use or buildings owned 
by the denominations but not used for 
religious services. 

Expenditures Classified. 

Under expenditures are included run- 
ning expenses, improvements, the pas- 
tor’s salary, payments on debt, and 
money actually paid for new buildings. 
It also includes the amount expended 
for benevolences, home and foreign mis- 
sions, for denominational support, and 
all other purposes. 

The data shown for Sunday schools 
represent Sunday schools conducted by 
the churches of the different denomina- 
tions do not include undenominational 
or union Sunday schools. These data 
relate entirely to what is known as the 
Sunday school and do not cover parochial 
schools, week-day deéligious schools, or 
other schools which supplement or some- 
times take the place of the Sunday 
school. 

New Denominations Reported. 

The report for 1916 included statistics 
for 54 denominations, six of which are not 
shown at this census. Some have joined 
other denominations and their statistics 
are included with them, others are out 
of existence, etc. There are 15 denomi- 
nations shown at this census not re- 
ported in 1916. All of them are not new, 
however, as a number were created by 
divisions in denominations which were 
shown as units in 1916. 

All figures for 1926 are preliminary 
and subject to correction. Summary of 
more important statistics for Arkansas: 

1926. 1916. 


Churches (local or- 
ganizations) 
Members 
Male 
Female 
Sex not reported 
Church edifices: 
Number 
Value: 
Churches 
porting 
Amount 
ported 
Deht: 
Churches 
porting 
Amount 
ported 
Parsonages: 
Value: 
Churches 
porting 
Amount 
ported 
Expenditures during 
year: 
Churches 
porting 
Amount 
ported 
Sunday schools: 
Churches _ report- 
ing oy 
Officers and teach- 
ers 
Scholars 


6,808 
621,307 
236,960 
348.083 

36,264 


6,973 
583,209 
206,563 
313,347 

63,299 


5,678 5,518 


5,459 
$27,064,498 


$11,399,038 


960 955 


$2,926,519 $839,447 


1,008 851 


$2,668,193 $1,188,270 


re- 
6,289 5,671 
re- 


. $7,491,618 $3,075,080 


5,469 5,215 


45,327 
385,369 


38,238 
: 342,947 


actly the same mainer as black and 
white films, he says. World patents, it is 


stated, have been secured. 
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Proposal to Develop Cumberland Falls 


Inclusion of Trust in Gross Estate | 
Is Considered by Power Commission! 


| : : 
Is Argued Before the Supreme Court Committee Meetings 


: Congress 
| of the 
| 


Hour by Hour 


December 5, 1928. 


| 
Effect of Project on Scenic Beauty of River and District Is 
Disputed at Hearing. 


Senate and House 
December 6, 1928. 


Petitioner Declares Absolute Transfers During Dece- 
dent’s Lifetime Were Created by Instruments. 


Senate 
‘ : 12 m. to 1 p. m.—Routine morning 
[Continued from Page 1.] eee presentation of petitions and 


dam 80 feet high and 800 feet long on} Falls, for its preservation as a park, | memorials, and introduction of bills. 
the falls, said Mr. Gordon. A highway} The people of the State desire to take Senator Walsh of Montana spoke on al- 
bridge would be constructed across the | advantage of this, he said. | leged propaganda activities of public 


First Naval Measure Consid- Senate 


ered Provides for Repairs 
To “Pennsylvania” and 
“Arizona.” 


The question of whether certain trusts | was to be paid to the daughter when re-| 


C. Bartlett in his|Teached the age of 30 years, the re-} District of Columbia, executive, sub- 
cite Sa rae included in his! ™ainder to be paid to the daughter when) committee on street railway merger, 
gross estate for Federal estate tax pur- | she reached the age of 35 years (but in| 10:30 a. m. ; 
poses under the provisions of Section | no case before the settlor’s death). If; Commerce, executive, 10:30 a. m. 


so : : ’ Vi : tilities. 
; f il s |top of the dam. The plant would gen-|! Former Governor William J. Fields, of | 4 ‘ 
402(c) of the Revenue Act of 1921 was | a Soeur’ ches toe erin: ae en cntalintion Of'ban tit treaty for | erate 40,000 horsepower. He disputed | Kentucky, supported the plan to preserve 1 p. m. to 2 p. m.—Senator Bingham 


argued before the Supreme Court of the | + S i i ‘ |the objection to the project, declaring | Cumberland Falls irom power develop- | spoke on conditions in Porto Rico. 
United States on December 5. The sane] med, wees Se = ~ ig ghee — z tive, December 8, 10:30 a. m.|that the beauty of the area would be ‘ment. “Cumberland Falls is Kentucky’sj 2 P. .m. to 3 p. m.—Debated Boulder 
considered is that of Mabel G. Reinecke, | © ugnter nam y ules, executive, , 10: \ i  cmeeeal | a : + and perhaps’ Ammer: | Dem. bill. 
| and testament, in default of such ap- . . ate | greatest scenic asset and perhaps Amer ; 

as Collector of Internal Revenue, etc. | pointee then Ha her heirs at law. The House Under the time-division arrangement | jca’s greatest,” he said, adding that in 3 p. m. to 4 p. m.—Continued debate 
v. The Northern Trust Company, as ex-| <otti9y reserved the right to revoke this sati bs b ., |made by the Commission, John C. Dulin, | his opinion, 98 per cent of the people |" Boulder Dam. . : 
ecutor, No. 90. trust<in ‘ene aa ae the brief as- Appropriations, executive, su commit-| attorney for the opposition, next testi-|concur in the view that it should be!. 4 P- ™. to 4:40 p. m.—Continued de- 

Adolphus C. Bartlett died May 30, _—-* | tees on War, Agriculture, State, Justice, 'feq, Declaring that the people have no | preserved as a State park. | bate on Boulder Dam and held short ex- 


|fault to find with the plan to develop the 


[Continued from Page 1.] 
and “New York,’ according to the Com- 
mittee. 
A bill (H. R. 14039) to regulate the 
distribution and promtion of commis- 


sioned officers of the line of the Navy 


serts. Commerce, and Labor, 10 a. m. 


in the proportion of one of the grade of 
rear admiral to four in the grade of cap- 
tain, was passed, December 5 by the 
House of Representatives. 

Existing Procedure Revised. 

The proposed legislation, according to 
a letter from the Secretary of the Navy, 
Curtis D. Wilbur, to the Speaker of the 
House, will amend existing law regu- 
lating the distrbution and commissioned 
officers of the line. 

The draft of the bill recommended by 
the Navy Department, provides, accord- 
ing to Secretary Wilbur: 

For the readjustment of percentage 
distribution by grade; 

For a minimum number of selections 
annually; 

For a continuation of commissioned 
service in grade retirement and a modi- 
fication of existing law with respect to 
promotion on retirement of officers 
specially commended for performance of 
duty in combat with the enemy to con- 
form to service in grade retirement; and 

Establishes a promotion list and limits 
the maximum of enforced retirements in 
any one year in any grade. 

The House on December 5 passed (H. 
R. 13884) appropriating approximately 
$10,000,000 for public works projects at 
naval stations in Hawaii, California, 
Panama Canal Zone, Washington, New 
Jersey, Virginia, Pennsylvania, and the 
District of Columbia. 

The bill as passed included an amend- 
ment authorizing the Secretary of the 
Navy to lease the drydock at Algiers, 
La., for a period of ten years to private 
interests, and an amendment for con- 
struction of a naval training station at 
Hampton Roads, Va., with barracks and 
mess hall at a cost of $600,000. s 

The amendment providing for the lease 
of the Algiers drydock, was introduced 
by Representative Wood (Rep.), of La 
Fayette, Ind. Representative Britten 
(Rep.), of Chicago, Ill., chairman of the 
House Committee on Naval Affairs, said 
the dock should be leased as private in- 
terests seek a dock i nthat vicinity and 
it is not used by the Government. 

The amendment providing for the 
training school at Hampton Roads was 
introduced by Representative Drewry 
(Dem.), of Petersburg, Va. 

The bill also authorizes: 

California—San Diego Naval Station, 


small floating drydock, $425,000. Naval 


air station, San Diego, metal aircraft 
structure shop, $130,000; physical in- 
struction, gymnasium and welfare build- 
ing, $150,000; seven land-plane hangars, 
$275,000. Naval training station, San 
Diego, mess hall and galley for enlisted 
men, $173,500, and barracks, for en- 
listed men, $348,000. Navy yard, Mare 
Island, barracks and mess hall for sub- 
marine crews, $195,000; and_ battery 
storage and overhaul buildings, $240,000. 

Hawaii—Naval station, Pearl Harbor, 
waterfront development, $1,200,000; con- 
tinued improvements to harbor and chan- 
nel, $500,000. - Submarine base, Pearl 
Harbor, general facilities buildings, 
$290,000; officers’ quarters, $100,000. 
Naval air station, Pearl Harbor, hangar, 
$224,000; torpedo storage and charging 
plant, $25,000. 

Washington. — Navy Yard, Puget 
Sound, accessories and crane, Pier No. 6, 
$1,310,000; equipment house, $100,000; 
paint and oil store house, $125,000. 

New Jersey.—Navy air station, Lake- 
hurst, barracks for enlisted men and ma- 
rines, $250,006; gas cell shop and storage 
building, $200,000; married officers’ quar- 
ters, $90,000. 

Panama Canal Zone.—Naval air sta- 
tion, Coco Solo, aircraft overhaul shop, 
$90,000; bachelor officers’ quarters, $120,- 
000. Submarine base, Coco Solo, officers’ 
quarters, $240,000. Naval base, Canal 
Zone, commandant’s quarters, $35,000; 
and officers’ quarters, $58,000. 

Virginia.—Marine barracks, Quantico, 
barracks for enlisted men, roads, walks, 
and distributing systems, $1,450,000. 
Marine Corps flying field, Quantics, 
filling and grading flying field, $500,000. 
Naval air station, Hampton Roads, ad- 
ministration building, $200,000. 

District of Columbia.—Naval air sta- 
tion, Anacostia, officers and barracks and 
mess hall for 250 men, $275,000; heating 
plant and distributing system, $25,000. 

Pennsylvania.—Navy yard, Philadel- 
phia, storage facilities for gear, and dry 
dock, $10,000. 


Mr. Snell Discusses Plans 
For Program With President 


Representative Betrand H. Snell (Rep.), 
of Potsdam, New York, chairman of 
House Rules Committee, on December 5 
discussed with President Coolidge at the 
White House the legislative program in 
Congress. 

After his conference with President 
Coolidge, Representative Snell said that 
a determined effort would be made to 
pass the bill for the reapportionment of 
the House on the basis of the 1930 
census. 

Congress, Representative Snell said, 
would pass the pending bills for settle- 
ment of the Austrian and Greek debts. 
He said he approved of the action of the 
House Ways and Means Committee in 
voting to hold hearings on the tariff be- 
ginning January 7. He thought, how- 


ever, that the time was too short at this | 


session to pass legislation for tariff re- 
vision or railroad consolidation. He is 
opposed, he said, to piece-nieal revision 
of the tariff. 

Mr. Snell expressed it as his belief 
that farm relief legislation would be en- 
acted at the short session in accordance 
with the President’s recommendations if 
the House Agricultural Committee re- 
ports out a bill. 


@Modernization of Battleship 
- “California’ Proposed in Bill 


Representative Britten (Rep.), of Chi- 
cago, Ill., has just introduced in the 
House of Representatives a bill (H. R. 
14660), authorizing appropriations for 
modernizing the battleship “California” 
at a total cost not to exceed $650.000. 
The bill was referred to the Committee 
on Naval Affairs, j 


im 


1922, but prior to his death, the Gov- 
ernment’s brief states, he created seven 
trusts, These trusts were numbered for 
the purpose of identification and the 
first one known as’ Trust No. 4477 was 
created on March 1, 1919, and was not 
modified during the testator’s lifetime. 


Trust No. 3048 was created on the 
30th day of December, 1910, and in its 
terms is identical with Trust No. 1831, 
!'except that the beneficiary is another 
daughter and the distribution is to be 
made when such daughter reaches the | 
It is also provided, the| for session, 10:30 a. m. 

It provided that the trustees should} prief declares, that the trustee shall ex-| 
collect the income from certain Prop-! eycise his discretion in the amount of| 


age of 50 years. 


a.m 


erty transferred to them and out of the! the income to be paid to the daughter | certain 


income pay to the settlor’s wife $2,000! quring the term of the trust. 


per month during the joint lives of the} 
settlor and the wife. The 
the income during this period was to 
be accumusted and after the death of the | 
settlor the wife was to be paid $2,00 per | 
month during her lifetime or until she | 
shall kecome entitled to a share in i 
decedent’s estate, and the balance of the 
income was to be paid equally to the! 
four children of the settlor or to the 
issue of such children as may. die. 

The trust is to terminate, the brief | 
adds, five years after the donor’s death 
or at the death of the wife, whichever 
shall last occur. At the time the trust 
terminates the corpus is to be distributed 
to the settlor’s children or to the then 
surviving issue of such children, or in| 
default of such issue and children, to the 
surviving issue of the settlor. 


The settlor reserved the right, the 
brief adds, (1) to supervise the rein-}| 
vestment of the trust funds; (2) to 
require the trustees to execute such 
proxies for voting stocks transferred as 
he may wish; (3) to control all leases 
made; (4) jointly with the majority of 
the beneficiaries to alter, change, or 
modify the terms of the trust; and (5) 
to appoint a successor trustee in the 
case of resignation or incapacity of the 
trustee. The trust provides that the) 
beneficiaries shall have no power to 
“anticipate, assign, or otherwise dis- 
pose of or encumber their respective 
interests in said trust estate, and the 
same shall not be subject to be taken 
from them by process of law.” | 


Four Trusts Differ 
Only in Beneficiaries 


Trust No. 4478 is identical with | 
Trusts Nos. 4479, 4480 and 4481, ex- 
cept as to the beneficiaries, the brief! 
declares. These four trusts were created 
on March 1, 1919, and were amended 
in certain particulars on June 28, 1921. 
As created, the brief points out, they 
provide that the trustees shall receive 
and collect the income and shall ac- 
cumulate the same during the life of 
the donor except so much thereof asj 
the donor directs to be paid to the bene- 
ficiary or his issue, and after the death 
of the settlor the income shall be paid 
to the beneficiary for life or until the 
termination of the trust. The trust 





terminates five years after the settlor’s 
death or at the death of the survivor 
of the beneficiary and settlor. 

At the time of the termination of the 
trust, the brief asserts, the corpus is to 
be distributed to the benificiary or to his 
appointees under his last will and testa- 
ment, or if no such appointees then to the 
surviving issue of the beneficiary or in 
default of such surviving issue then to 
the surviving issue of the settlor.. 

The same powers were retained by the 
donor as were retained in Trust No. 4477, 
except that the right to modify was exer- 
cisable only in conjunction with the 
single beneficiary. The same proyisions 
as to the anticipation by the beneficiary 
were made, the brief declares. 

Trust No. 1831 was created on Feb- 
ruary 11, 1903, and provided that the 
income from the trust fund should be 
paid to the settlor for life, and after 
the death of the settlor to the daughter 
until the termination of the trust. One- 
half of the corpus, the brief points out, 


The President’s Day 


at the Executive Offices, 
December 5, 1928. 


9:30 a. m.—Representative Bertrand 
H. Snell, of Potsdam, N. Y., chairman 
of the House Rules Committee, called 
to discuss the legislative program with 
the President. , 

9:45 a. m.—Dr. Hubert Work, chair- 
man of the Republican National Com- 
mittee, called. 

10 a. m.—Representative George S. 
Graham, of Philadelphia, Pa., chairman 
of the House Judiciary Committee, called 
to recommend appointment of Finis J. 
Garrett, of Dresden, Tenn., minority 
leader in the House, to be a member of 
the Court of Customs Appeals. 

10:15 a. m.—Senator Wesley L. Jones, 
of Washington, chairman of the Senate 
Merchant Marine Committee, called to 
pay his respects to the President. 

10:30 a. m.—Senator Thomas D., 
Schall, of Minnesota, called to pay his 
respects to the President. 

10:45 a. m.—Senator Carl Hayden, of 
Arizona, called to discuss proposed leg- 
islation for the development of the Colo- 
roda River. 

11 a. m.—Senator Frederic M. Sackett, 
of Kentucky, called to discuss with the 
President an appointment in his State. 

11:15 a. m.—Representative James T. 
Begg, of Sandusky, Ohio, called to pay 
his respects to \he President. 

11:30 a. m.—R. B. Creager, Republi- 
can National Committeeman from Texas, | 
called to pay his \respects to the Presi- 
dent. 
1:45 a. m.—A committee of Georgians, 
consisting of Senators Walter F. George 
and William J. Harris and Representa- 
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tive Charles G. Edwards, called to in- 
vite the President tio visit Augusta, Sa.| 
vannah and Brunswick, Georgia, during 
the Christmas holidiys. 

12 m.—The Chine§e Minister, Sao-Ke ! 
Alfred Sze, called }to present to the 
president Professor Jkmes Yen, of China. 

12:15 p. m.—C, L. Bardo, president of 
the New York Shipbjuilding Company, 


called to discuss shipping matters with 


the President. 

12:30 .p. m.—The President received 
the presidents of colldges of the United 
Lutheran Church of America. 

Remainder of Dayy:—Engaged with 


secretarial staff and ganswering mail cor- 


respondence, 


under the provisions of the Revenue Act 
of 1921 on the theory that the trusts and] discussed various proposed amendments | 


balance of | Property Included 
'In Gross Estate 


The value of the property transferred | 
to the trustees of Trusts. Nos. 4477, 4478, 
4479, 4480, and 4481 was included in the 
value of the decedent’s gross estate by 
the Commissioner of Internal Revenue; compromise,” Senator Hayden declared. | Falls,” said Mr. Dulin. 


resolutions, 10:30 a. m. 


Ways and Means, Austrian debt, 10:30 
a. m. December 7. 


' Arizona Senators Oppose 


Boulder Dam Project 


[Continued from Page 1.] 


Senator Hayden and Senator Johnson 


|that they have “very serious objection to 


when other points in the State can be 
more effectually developed from the 
, standpoint of power produced.” 

{ Other projects on the Kentucky River, 


Census, reapportionment, 10:30 a. ™. ‘he declared, have been abandoned on the 
Rivers and Harbors, hearing to pass 


theory that the amount of power to be 
used in the State within the next 10 
years “will not justify the prosecution of 
these projects.” The Kentucky River, in 
‘the opinion of experts, he said, first 
should be developed. 

| “The other projects would be more 
| beneficial to navigation, give more kilo- 
watt hours, and at the same time pre- 
| serve the scenic beauty of Cumberland 


Jurisdiction Defended. 
Declaring that he could not agree with 


| for the opposition, stressed the potential 


Naval Affairs, executive, general leg- | the development of this particular project | value of State parks, particularly the 
islation on calendar, 10:30 a. m. 
Agriculture, executive, outline program 


| commercial value to the State, by induc- 


‘ing tourists to “bring money into cir- 
culation.” He explained that he ap- 
peared for Director Stephen F, Mather, 
who is ill. 

: Believes People Favor Project. 

' Challenging th e statement of former 
Governor Fields that 98 per cent of the 
people of Kentucky were against the 
power project, Representative Robsion, 
irepresenting the 11th Congressional Dis- 
trict, through which the Cumberland 
| River flows, contended that, on the other 


hand, he believed this percentage of the: 


people were in favor of the project. 

| “There is another power concern be- 
‘hind this proposition,” he declared, 
|“there have been too many meetings held 


transfers were intended to take effect in| to the bill, the debate centering around | counsel for the applicant that the Com-| in opposition to the project and too much 
possession or enjoyment at or after the|the division of the waters of the Colo- | mission is without authority in the case| money spent.” 


| decedent’s death. 


The respondent paid;rado river for irrigation purposes, the ;insofar as the opposition is concerned, | 


Representative Langley, representing 


under protest, the brief adds, and duly| division of surplus revenue from power!Mr. Dulin said he thought that body |the 10th Congressional District declared 
filed a claim for refund, which was re-|between Arizona and Nevada, and the,had full and absolute right to consider 


jected by the Commissioner, and brought! proposal to eliminate the All-American | all phases of the application. 
Canal form the financing scheme which | that Senator du Pont (Rep.), of Dela- ect would mean a step in this direction, | award of the license. 


| this action to recover the tax. 


|that she stands for “development of the 


: ’ Arno B. Cammerer, acting director of 
World War Veterans, executive, 10:30 resources of the State, he said, however, |the National Park Service, appearing | 


ecutive session. 
:40 p. m.—Adjourned until noon De- 


cember 6. 


House 


12 m. to 1 p. m.—President’s budget 
message read and Treasury-Post Office 
bill reported. Passed bill providing for 
| the reconditioning of two battleships. 

1 p. m. to 2 p. m.—Considered naval 
bills on the calendar. 
ies p. m, to 3 p. m.—Considered naval 

ills. 

3 to 3:45 p. m.—Considered bills on the 
naval calendar. 

3:45 p. m.—Adjourned until noon De- 
cember 6. 


| dorsement of the plan, adding that he 
|already has secured option to 60,000 
acres adjacent to the Falls to be used 
'for the park development in the event 
| the license is granted. 

The hearing was concluded with rep- 
resentatives of various conservation or- 
ganizations testifying against the proj- 
ect, and residents of Kentucky offering 





He stated : State” and that, in her opinion, the proj- | their views both for and against the 


Secretary Davis 


In filing the estate tax return under: contemplates repayment of the govern-| ware, who is a native of Kentucky, de-'!while the scenic beauty of Cumberland |said that affidavits and other material 


[Continued on Page 10, Column 5.] 


ment’s 
power. 


investment from the 


‘of the property surrounding Cumberland 


sale of sires to give $200,000 for the purchase} Falls will be maintained. 


Governor Sampson declared his en- 


relevant to the case may be inserted in 
the record. 
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So we're calling this Reo Flying Cloud The Master 


He must have been a grand old sea-dog, the Master of the 


Flying Cloud. ——==. Can’t you imagine him—taking the wheel himself, 


driving her under full sail down the Roaring Forties, thrilling (as who Would not?) 


to the feel and mastery of the finest clipper ship that ever rode the seven seas? 


And so we call this Reo Flying Cloud The Master. The name of the car and 


a name that suggests still something else. ——===. Get behind the wheel yourself. 


Feel the thrill when you let her out for speed. Watch her for pickup and brake action. 


Watch the way she handles. Note the way she hugs the road, paved or dirt, at thirty 


miles or sixty—the clip atwhich she'll take a hill. ===. She’sacar—as the other Flying 


Cloud was a ship. And there’s a Flying Cloud waiting now for a Master to take her wheel. 


REO 


NG CLOU D"MASTER 


Reo Motor Car Company, Lansing, Mich, 


PLY 


The Reo Flying Cloud The Master is priced from $1625 to $1995 
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ring Last Week 


Were Generally Favorable to Crops 


Great Plains Declared to Be 
With Moisture; We 


Weather conditions in the eastern half 
of the United States for the last week 
have been generally favorable to agri- 
cultural interests, the Weather Bureau 
stated December 5 in its weekly weather 
and crop report. 

In the Great Plains States, the report 
continued, snow was beneficial and the 
soil in that area was well supplied with 
moisture for the season, a condition that 


was found also in the Rocky Mountain | 


States. Recent rains on the Pacific slope 
improved the outlook there. 

The full text of the report follows: 

At the beginning of the week high 
pressure a 
prevailed over the Southeast and far 
Northwest, with a trough of low pres- 
sure extending from Ontario to Arizona; 
precipitation was reported over central 
valley States and the central Rocky 
Mountains. The Western “low” moved 
eastward, reaching the Atlantic Coast on 


December 1, attended by widespread pre- | 


cipitation in large areas of the South- 


west and in most sections east of the | 


Mississippi River. Rain or snow occurred 
over the Pacific Northwest on Decem- 


ber 1, although the falls were mostly | 


light. 

Temperatures were not unusually low 
for the season in most parts of the coun- 
try, and moderate readings _ prevailed 
toward the close of the week in eastern 
sections, under the influence of an area 
of low pressure which had moved slowly 


eastward from Montana to the Great | 


Lakes by December 3. Precipitation was 
general over the western Lake region and 
parts of the Northwest, and snow or rain 
occurred over the Southwest, while light 
to moderate rainfall was reported in the 
Southeast. The first sub-zero tempera- 
tures of the season, other than for iso- 
lated localities, were shown on _ the 
weather map of December 3, when six 
first-order stations in the Northwest re- 


ported minimum temperatures ranging | 


from —2 degrees to —8 degrees. 


Cold Wave Covers 


Northwestern States 


At the close of the week a marked cold 
wave had overspread the more North- 
western States, bringing temperatures 
from 10 degrees to more than 30 degrees 
below zero to western North Dakota and 
much of Montana and Wyoming. This is 
the first severe cold wave of the season 
over the Northwestern States. 

The week was abnormally warm over 
the eastern half of the country, and 
unusually cold over the Northwestern 
States. From the Mississippi Valley 
eastward the weekly mean temperatues 
ranged mostly from 3 degrees to as much 
as 7 degrees above normal, with a num- 
ber of stations in the Ohio Valley and 
eastern Lake region reporting no freez- 
ing weather during the week. In Gulf 
districts the lowest temperatures for the 
period ranged from 46 to 52 degrees. 


In the Northwestern States, however, 
the temperature averaged from 4 degrees 
to as much as 14 degrees below normal, 
with sub-zero readings over considerable 
areas, the lowest for the week being 32 
degrees below zero at Havre, Mont., on 
December 4. In the far Southwest and 
in Pacific Coast sections nearly normal 
warmth prevailed, with most stations re- 
porting temperatures slightly below the 
seasonal average. 


Precipitation was rather unevenly dis-| 


tributed geographically as to amounts. 
Showers were rather frequent, and the 
falls fairly heavy in much of the Ohio 
Valley and many trans-Mississippi dis- 
tricts, with considerable snow in the 
Great Plains and Rocky Mountain States, 
especially in the northern Rockies. In 
the South the weekly totals varied from 
practically nothing in the Florida penin- 
sula and extreme southern Texas to from 
0.2 to more than an inch of rain in most 
other sections. There was also 


siderable amounts 
Pacific coast area. 


Conditions Generally 
Favorable to Crops 


Over the eastern half of the country 
the weather was generally favorable for | 
agricultural interests, except that rather | 


nd relatively low temperatures | 


I some) 
precipitation in the Great Basin, and con- | 
were reported from| 
most stations in the southern half of the! 


Unusually Well Supplied 
ather Mild in East. 


Corn and Cotton.—Corn has _ been 
mostly cribbed in many sections, though 
much is still out in the southeastern half 
of Iowa, and considerable is unhusked 
in some other States. Except in the 
extreme eastern portion of the belt, the 
week was mostly unfavorable for gather- 
|ing the crop because of frequent rains 
and snows and muddy fields. In the 
South and the Atlantic coast areas crib- 
bing made mostly good progress, espe- 
cially in the latter where recent days 
have been mostly mild and sunny. 


Picking cotton has been mostly com- 
pleted, except that considerable remains 
in the fields in northwestern Texas, ex- 
;treme western and northern Oklahoma, 
and in parts of the north-central belt, 
jas well as locally in the northeast. 
| Much of the week was unfavorable for 
| gathering the crop because of dampness 
in the northwestern belt, but it was fa- 
vorable in the northeast. 

Miscellaneous Crops.—In the more 
northern sections east of the Missouri 
| River pastures are in mostly good con- 
| dition for the season, but in some south- 
ern parts they are poor. The week was 
generally favorable in the Great Plains, 
and the snow cover was beneficial for 
|livestock on dry ranges in Montana 
where some grazing was still possible. 
Ranges are partly open in Wyoming, 
but mostly snow-covered in Colorado. 
They continue good in New Mexico, but 
more moisture is needed. The precipita- 
tion in Utah was generally favorable, 
but in Nevada it is still dry. 

Livestock are generally good east of 
the Rocky Mountains, while in the cen- 
|tral mountain area there was some 
| shrinkage reported; elsewhere the condi- 
tion of livestock mostly unchanged, with 
feeding becoming more general. 


Truck crops were favored in the win- 
ter trucking areas, and good weather for 
tobacco stripping prevailed in Kentucky 
and Wisconsin. The freeze of last week 
killed buds of standing cane in Louisiana 
and there was some injury to seed cane 
in Florida; grinding is progressing in 
the former State, with excellnt yields. 
Citrus are dropping badly on some up- 
|lands of Florida, but the recent low tem- 
peratures improved the fruit; condition 
{was good in Texas, while in California 
no frost damage was reported, with or- 
ange picking continuing. 


Educational Work 
On Farms Extended 


Further Expansion of Agri- 
cultural Instruction Is 
Planned. 


[Continued from Page 1.] 

|tial increase over the 644,784 demon- 
strations that were carried on in 1926. 
Boys’ and girls’ 4-H club members com- 
pleted 776,029 demonstrations, as com- 
pared with 673,997 in 1926. These demon- 
strations were largely responsible for in- 
fluencing farming people to adopt recom- 
mended practices, although meetings, 
tours, the press, bulletins, campaigns, 
and other mediums helped greatly in 
bringing the results of such demonstra- 
tions to the attention of the public. 


Assisting in the improvement of farm 
and home practices were 243,247 volun- 
teer local leaders who acted as demon- 
strators and otherwise aided the exten- 
sion agents in the promotion of exten- 
|sion work. Of these local leaders, 183,- 
065 worked with adults and 60,182 with 
boys and girls in 4-H clubs. 

Aid Given in Emergencies. 

In his report, Director Warburton calls 
jattention to the effective service given 
by extension workers in the agricultural 
emergencies which arose during the year. 
In the South the flood in the Mississippi 








Valley left in its wake a widespread | 
| activity in the Pacific coast area occurred Ithe close of the 1926-27 season. 
j total net surplus of all associations after 
d in the | deducting deficits reported was estimated ; ing Associations in the United States.” 


area of devastated farms. 


The emergency thus created made it 
necessary for the extension workers to 
utilize all available resources for the 
purpose of rebuilding and rehabilitating 
these farms. Regular extension programs 
were temporarily laid aside, and the 
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winter wheat and soft wheat areas in 


1920. Only a few companies have been 
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ration Among Local Grain Elevators 
Adopted as Means of Effecting Economies 


Saturation Point Said to Have Been Reached in Con- | 
struction of Facilities for Storing Output. 
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to be about $27,000,000. About 60 per 


‘cent of this group paid stock dividends 
21. The number | totaling about $3,000,000, while 24 per | 
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from 12,000,000 to 17,000,000 bushels | 
in recent years, | 
As originally organized, none of the 


wheat pools operated country elevators, | 
but rather depended upon existing ele-; 
vators to handle their grain. However, | 
the report says, during the last few years | 
several of the associations have acquired 
both country and terminal elevators. 

The foregoing statements have been 
taken from a detailed preliminary report 
just released by the Bureau of Agricul- 
tural Economics, entitled “The Present 
i Status of Farmer-Owned Grain-Market- 


_Copies may be obtained from the Bureau 
‘of Agricultural Economics, United States 
| Department of Agriculture, Washington, 
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of the south Atlantic area, where some 
sections received less than 10 per cent 
of the monthly normal, and also in the 
northwestern Great Plains where stations 
reported no precipitation for the entire 
month. In the South the amounts were 
subnormal, except in a few small areas, 
and also in most sections west of the 
Rocky Mountains. 

On the other hand, most of the Lake 
region and the Ohio Valley had more than 
the normal amount while heavy to ex- 
cessive falls, ranging in some cases from 
four to as much as six times the normal, 
were received in parts of the lower Mis- 
souri Valley and in the southern Great 
Plains. 


Market Conditions 
For Farm Products 
Found to Be Quiet 


Partial Recovery of Livestock 
After Long Decline Marks 
Weekly Review of 
Prices. 


Early December found the markets 
; rather quiet and already taking on some- 
thing of the settled winter appearance, 
with the most striking price tendencies 
in the part recovery of livestock, after 
weeks of decline, the Department of 
; Agriculture stated December 5. Cotton 
held recent improvement and grain mar- 
kets had a slight setback. Dairy prod- 
ucts and eggs continued at seasonably 
high levels, but many lines of poultry 
have sold 1 to 4 cents lower since Thanks. 
giving. Most fruits and vegetables 
easily hold recent gains. The full text 
of the statement follows: 

Increased offerings of new Argentine 
wheat, lower foreign markets, together 
with some slowing up in mill demand, 
lowered the domestic wheat market 2 
to 3 cents at the end of November, al- 
though good milling grades continued to 
bring fairly steady premiums over the 
future quotations. Large receipts of 
corn and some slowing up in export 
inquiry caused a further decline in corn 
prices, Oats were steady under a good 
inquiry for light receipts but rye was 
weaker with wheat and barley declined 
with corn. The flax market weakened 
near the end of November under less 
active demand, influenced also by lower 
foreign markets. 


Feed Market is Firm. 


The feed market continued firm with 
a good demand for the small stocks and 
offerings, reflecting the beginning of the 
heavier feeding this season. Hay mar- 
kets were steady with moderate offer- - 
ings meeting fair demand. Colder 
weather in the Central West stimulated 
buying while the reduction in the sup- 
plies of local forage in the southeastern 
consuming areas tended to increase in- 
quiries from those sections. Demand for 
hay suitable for dairy purposes was bet- 
ter than for other classes of hay and 
the scarcity of offerings of the best 
grades resulted in a very strong mar- 
ket for these hays. 


The price trend on steers and year- 
lings at Chicago was unevenly higher, 
-upturns ranging from 75 cents to $2 per 
100 pounds, inbetween grades showing 
the greatest gains. Most of the late 
November recovery in price of steers 
and yearlings was due to the strength 
of shipping orders, shipper buyers fail- 
ing to find a sufficient number of strictly 
good and choice steers to fill their re- 
quirements. Stocker and feeder cattle 
went to the country at prices 25 cents 
to 50 cents higher, 


Demand for feeding lambs was fairly 
broad, with a supply which was inade- 
quate. Demand for breeding ewes was 
narrow and supplies comparatively lim- 
ited. In general the Boston wool market 
was quiet, prices holding firm at the 
recent advance having had a limiting 
effect on trading. 


Mixed Demand for Cotton. 


Spot cotton prices advanced and de- 
clined but closed the month about one 
cent higher than at the beginning. De- 
mand was reported as rather mixed with 
‘some centers indicating fait activity and 
others less favorable conditions. The 
better demand seemed to be for forward 
deliveries. Some reports indicated will- 
jingness of holders of spot cotton to sell 
‘at current quotations. Sales of spot cot- 
ton reported in 10 designated markets 
for the last week of November amounted 
to 201,989 bales, compared with 268,817 
the previous week and 125,055 for the 
| corresponding week in 1927. Exports for 
the week ended November 30, amounted 
to 251,780 bales, against 294,628 for the 
‘corresponding week last year. 

Prices of butter were easily main- 
|tained in early December, owing to the 
light stocks of the fresh make available 
and fairly satisfactory demands from 
the consuming trade. Arrivals of butter 
at the four larger markets during the 
last week of November were much less 


[Continued on Page 10, Column 2.] 





organized yearly since 19 . jcent paid patronage dividends of more j;~" 
of stockholders of farmers’ elevators is ‘than $1,000,000. & 


timated by the Government economists | 


frequent showers, and consequent muddy | 


1 c energy of the entire extension staffs in 
fields, interrupted huskin 


g and cribbing|this area, especially in the States of | 


of corn in many interior sections. Showers 
were favorable in conditioning the soil, 
and for growth of winter truck and cereal 
crops in south Atlantic and east Gulf 
section, but more moisture is needed in 
some places, especially in the Florida pen- 
insula where drought is becoming acute 
locally. Additional moisture was also 


helpful in the upper Ohio Valley and| 


Appalachian Mountain districts, but in 
many interior valley sections there is still 
too much. 

In the Great Plains States snow was 
beneficial and the soil in that area is un- 
usually well supplied with moisture for 
the season, which is also true in many 
Rocky Mountain sections. Because of the 
generally mild, open fall, and the tardiness 
of severe weather, more than the usual 
amount of fall plowing has been accom- 
plished in parts of the Central-North. 
Recent rains in the Pacific Coast States 
have improved the outlook, especially in 
California, but the growth of winter 
crops was retarded in the Pacific North- 
west by abnormally low temperatures. 

Small Grains.—Considerable snow oc- 
curred during the week over the western 
portion of the Winter Wheat Belt, and 
also in wheat areas of the Rocky Moun- 
tain distriéts, which was_ beneficial. 
Wheat goes into the winter in the west- 
ern half of the belt with the soil un- 
usually well supplied with moisture. The 
crop made good progress in the eastern 
half under the influence of mild tempera- 
tures and, in more eastern districts, bene- 
ficial showers. 


Cribbing of Corn 
Retarded by Rain 


The weather was also favorable in the 
Atlantic coast area where additional 
moisture was helpful, though more rain 
is needed, or would be beneficial, in some 
places. In the Pacific Northwest the 
wheat area received but little moisture 
and growth was slow because of ab- 
normally low temperatures, but in Mon- 
tana the snow cover was beneficial. Seed- 
ing made rapid progress in California 
where recent rains have improved the 
general outlook. 


| Arkansas, Louisiana, and Mississippi, 
| was devoted to emergency work. Similar 
| service was rendered by extension agents 
in Vermont following the devastating 
| flood which visited that State in Novem- 
|ber, 1927. 

The direct Federal appropriation for 
the Extension Service during the fiscal 
year was $1,792,225. In addition, Federal 
|appropriations amounting to $5,880,000 
were allotted to the States for extension 
| work under the terms of the Smith-Lever 
and supplementary acts. ‘The States, 
|counties, and other agencies contributed 
$13,468,100 for cooperative extension 
work, The total of all of these items, the 
sum available for extension work in the 
United States during the fiscal year, 
was $21,140,325, 

Personnel Totals 4,297. 


The total personnel of the Extension 
| Service on June 30, 1928, comprised 4,297 
| persons, including a field force of 4,120 
and 177 in the Washington offices of the 
| service, Of the 4,120 field workers 4,195 
| were cooperatively employed by the State 
| agricultural colleges and the Department. 

The cooperative field force included 
| 3,675 extension agents located in the 
counties. Of this number 2,318 were in 
county agent work, 941 in home demon- 
| stration work, 145 in boys’ and girls’ 
club work, and 271 in negro extension 
work. The county extension agents were 
supplemented in their work by 804 full- 
{time and 200 part-time subject-matter 
specialists located at the State agricul- 
tural colleges. 

Supplementing the extension work con- 
ducted in cooperation with the State ag- 
ricultural colleges, the Department Ex- 
tension Service cooperated in the con- 
duct of demonstrations in crop and live- 
{stock production and marketing on 12 
reclamation projects. 

Twenty-two new- educational motion 
pictures were produced during the year 
by the service through its office of motion 
pictures. The office of exhibits of the 
service displayed exhibits illustrating a 
| wide variety of agricultural and home ec- 
/}onomics subjects at 76 leading fairs and 


; es 
j 


patrons as more than 900,000. The es- 


timated amount of paid-up capital stock 
}is about $60,000,000 and the estimated 
investment in plant and equipment is 
| $65,000,000. 

The volume of grain handled in 1926-27 
is estimated by the investigators as 550,- 
000,000 bushels, with a sales value of 
|about $500,000,000. However, they say, 
\the volume of grain handled at approxi- 
|mately one-half of these elevators is 
not sufficiently large to permit of profit- 
!able operation if considered in the light 
of research findings that 100,000 bushels 





| per elevator is a minimum. But they re- | 


port that many of these associations are 

| now supplementing their incomes by han- 
| dling side lines or performing other serv- 
}ices. For example, in 1926-27 about $10,- 
000,000 bushels of grain for pooling as- 
sociations and side lines worth $160,000,- 
000 were handled. 

Practically all the associations report- 
ing are farmer-owned but they vary as 
to other cooperative principles and prac- 
tices. About 69 per cent use the one- 


cent limit the amount of stock which may 
be owned by any one member; about 62 
per cent limit the per cent of dividends 
payable upon capital stock; nearly 73 per 
cent pay patronage dividends to stock- 
holders, but only about 15 per cent reflect 
full patronage dividends to nonstock- 
holders as well as stockholders. 

With regard to operating practices, 
about 44 per cent of those reporting use 
futures for hedging purposes; 45 per 
cent reported cleaning of commercial 
grain, and 32 per cent cleaned seed grain 
for farmers. Nearly 28 per cent prac- 
ticed mixing to some extent. Practically 
one-half store grain for farmers, but only 
|about 11 per cent use terminal grain 
storage facilities. For all areas, 44.3 
per cent of the grain handled was sold 
on consignment, 38 per cent “on track,” 
17 per cent “to arrive,” and the balance 
was disposed of as local sales. 


More than 83 per cent of the group 





j|to be about 450,000 and the number of !and pursuance of careful ope 


Good management, loyalty of members, 
ating poli- 
cies were given by elevator officials as 


r 


bs principal reasons for favorable finan- 


|management, and unsafe business prac- 


cial condition, while lack of volume, poor 


tices were given as the most common 
|causes of unfavorable financial condition. 


Efforts of farmers to carry their grain- 
;marketing activities beyond the inde- 
| pendent local elevator stage, the report 
says, have been directed mainly along 
three lines. One of these has been in the 
direction of linking local cooperative ele- 
;vators for the purpose of effecting econ- 
/omy and increasing stability. The second 
line of centralized effort is represented 
|in the organization of cooperative grain 
commission agencies to sell grain on ter- 
|minal markets. At least eight such as- 
sociations, the report says, have been or- 
ganized within the past 15 years, and the 
volume of business handled by them in 
1927-28 exceeded 36,000,000 bushels. 
| Farmers’ elevators to the number of 525 
own stock in these commission compa- 
‘nies and 628 others contributed their 
business during 1927-28. It is estimated 





-per- principle; about 77 per: : ’ 
vote-per-member principle; abou P |farmers during the crop year 1927-28. 


these associations served about 64,000 


: Surplus earnings are returned to farm- 
jers through local elevator associations 
in the form of patronage and stock divi- 
dends. 

' §tate-wide wheat marketing associa- 
tions, commonly known as wheat pools, 
according to the report, represent the 
third line of endeavor in large-scale co- 
operative grain marketing. They were 
first formed following the World War, 
and as originally organized they operated 
on contracts with their members, usually 
for five years. The eight associations of 
‘this type now operating are working on 
| their second series of contracts, most 
of them modified to provide withdrawal 
periods. 


| .About 72,000 farmers in about 10 


States hold membership in the wheat , 


pools, which advance money to the grow- 
ers and endeavor to regulate the move- 


The volume 


|ment of grain to market. 


| expositions, including many State fairs.| reporting showed financial surpluses at of, grain handled annually has ranged 


‘Commercial Stocks 


| Of Wheat Increase 


| 
I supplies Nearly ~ 50,000,000 
Bushels Above 1927 Level. 


Commercial stocks of wheat in store 
;and afloat at the principal markets of 
|the United States, December 1, amounted 
to 140,178,000 bushels, as compared with 
| 138,908,000 bushels the previous week 
jand 91,589,000 for the corresponding 
, week last year, according to the weekly 
figures compiled by the Bureau of Agri- 
|cultural Economics, Department of Agri- 
culture, , 
| Other domestic grains were in store| 
jand afloat in the following quantities: 
|Corn, 6,141,000 bushels; oats, 15,394,000 
bushels; rye, 5,629 bushels; barley, 
| 11,991,000 bushels, and flax, 1,343,000 
' bushels, 

Canadian grain was reported in store 
‘in bond in the United States as follows: 
Wheat, 33,732 bushels; oats, 711,000 
‘bushels; rye, 257,000 bushels, and barley, 
4,778,000 bushels. American grain in store 
in Canadian markets for tne week wasj 
jas follows: Wheat, 8,343,000 bushels, / 
corn, 268,000 bushels; oats, 547,000 bush- 
els; rye, 1,478,000 bushels, and barley, 
| 2,256,000 bushels. 


‘Temperature in November 
Was Unseasonably High 


| 
| [Continued from Page 1.) 
nearly all districts averaged from about 1 
degree above normal to 1 or 2 degrees be- | 
low normal, while like conditions prevailed | 
practically everywhere west of the Rocky} 
Mountains. Considering the country, as 
a whole, the month was warmer than 
normal, with no subzero temperatures fe- 
ported from first-order stations until 
near the close. 

Rainfall was very unevenly distributed. 
It was markedly deficient in the interior 
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Taxation 


Sums Spent for Building Circulation 
Of Newspaper Are Classified as Assets 


Decision of the Board of Tax Appeals Upholding Defi- 
ciencies Is Affirmed by Appellate Court. 


News PuBLiSHING COMPANY, APPEL- 
LANT, V. Davip H. BLAir, COMMIS- 
SIONER OF INTERNAL REVENUE, APPEL- 
LEE. No. 4664. Court OF APPEALS 
¢F THE DISTRICT OF COLUMBIA. 

The Court of Appeals of the District 
of Columbia reversed herein a finding 
of the Board of Tax Appeals which had 
disallowed the inclusions, as assets, of 
sums expended in increasing the circu- 
lation of a newspaper. The Court’s rul- 
ing was based on a showing that the 
business of the publishing company had 
constantly incneased during the period 
over which the circulation expenditures 
were made. It held that the cost of 
the circulation structure had directly 
contributed to such increase and was, 
therefore, properly to be included among 
the assets. bas 

In the other principal point in contro- 
versy, the Court upheld the Board’s de- 
termination of the taxpayer’s invested 
capital and the method of arriving at 
the conclusion, basing its decision on the 
precedent of La Belle Iron Works v. 
United States, 256 U. S. 377. ; 

Appeal from a decision of the United 
States Board of Tax Appeals 

Harvey D. Jacob, for the appellant; 
Mabel Walker Willebrandt, C. M. Char- 
est, John W. Fisher, H. R. Gamble and 
Bernard C. Mitchell, for the Commis- 
sioner. : 

Before Martin, Chief Justice, and Robb 
and Van Orsdel, Associate Justices. | 

Following is the full text of the opin- 
ion by Associate Justice siobb: cs 

Petitioner seeks a review of a decision 
of the United States Board of Tax Ap- 
peals (affirming a decision of the Com- 
missioner of Internal Revenue), and has 
filed a stipulation as required by the 
Revenue Act of February 26, 1926 (44 
Stat. 109, 110.) 

The Commissioner of Internal Reve- 
nue determined against petitioner, News 
Publishing Company, deficiencies in in- 
come and excess profits taxes for the 
years 1918 and 1919 in the amounts of 
$11,114.62 and $8,072.29, respectively. 
The Commissioner found that the assets 
of the company consisted of its value 
in 1904, plus accumulated profits, reject- 
ing petitioner’s contention that its in- 
vested capital was the actual value of 
its assets during the taxable years. 

The Commissioner also rejected peti- 
tioner’s claim that $78,139.20 expended 
in securing new subscribers should be 
included in invested capital; and like- 
wise rejected petitioner’s contention of 
affiliation with the Washington News 
Company. 

The facts as found by the Board of Tax 
Appeals are substantially as follows. 
Petitioner is a West Virginia corpora- 
tion, having its office at Wheeling, West 
Virginia, and was and is engaged in the 
publication of a daily afternoon and Sun- 
day morning paper. It was originally 
organized in 1890 with a capital stock 
of $14,000. The capitalization was in- 
creased from time to time by stock divi- 
dends,; and ‘one sale of stock to em- 
ployes for $5,000 cash, making its out- 
standing capital stock on January 16, 
1904, $75,000. 

The Intelligencer Publishing Company, 
a Wheeling, West Virginia, corporation, 
published a daily morning paper in the 
territory occupied by petitioner. In 
1893 the individual or partnership form 
of organization under which it had 
operated was abandoned, and the enter- 
prise was incorporated with a capital 
stock of $100,000. 


Interests Consolidated 
By Companies in 1904 


In 1904 the two’ publishing companies 
decided to consolidate their interests; 
whereupon the Wheeling Printing and 
Paper Company was incorporated with a 
capital stock of $400,000. It was agreed 
that $310,000 of this stock would be is- 
sued for the stock of petitioner, and 
$90,000 for the stock of the Intelligencer; 
but both petitioner and the Intelligencer 
retained their corporate existence. The 
asests of the new holding company con- 
sisted of the $75,000 capital stock of pe- 
tioner, and $89,000 of the capital stock 

‘ of the Intelligencer, one stockholder of 
that company refusing to acquiesce in 
the consolidation. 
In 1914, for reasons of economy in 
State taxation (and apparently by mu- 
tual arrangement) petitioner secured an 
, amendment to its charter, by which its 
| authorized capital stock was increased 
| from. $75,000 to $400,000, and new stock 
} was issued to its old stockholders in ex- 
| change for stock of the holding company 

of like par value. The holding company 
thereupon was dissolved, and its assets, 
consisting of the stock of the two pub- 
Yishing companies which it held, were 
aken over by petitioner, petitioner’s old 
ftock being cancelled. 

Petitioner’s net worth as shown on its 
books on January 1, 1904, was approxi- 
Mhately $170,000. At the end of 1916 the 

et worth of petitioner as shown by its 
ooks was $341,065.62. 

In computing the invested capital of 
Petitioner for 1918 and 1919, the Com- 

issioner allowed as invested capital the 
capital stock and surplus as reflected by 
ifs books at the time of the reorganiza- 
tign in 1904 plus such earnings as had 
accrued since that date, disallowing the 
d erence between the par value of the 
hélding company’s stock which was is- 
sited for petitioner’s stock in 1904 and 
tBe net book value of petitioner’s as- 
S¢ts at that date. 


‘ew Paper Started 
n Washington, Pa. 


In 1913 or 1914 citizens at Washing- 
on, Pa., not far distant from Wheeling, 
nterested petitioner in organizing the 
Washington News Company fc the pur- 
pose of publishing a paper that would 
‘reflect their political views. The corpo- 

\tation was capitalized at $25,000; Wash- 
‘ington citizens agreeing to contribute 
($15,000, and _ petiti-ner $10,000. Peti- 
,tioner contributed the amount pledged 
\by it and received stock therefor. 
Citizens contributed $11,000 instead «2 
|$15,000, Only one of the ctitizens who 
ontributed was produced as :. witness, 
find he testified that he contributed 
$1,000, for which stock was issued to 
phim. The presumptions are, as found by 
the Board, that capital stock was issued 
for “the entire $11,000.” The new com- 
pany began the publication of the Newe 
at Washington, Pa., on April 1, 1914, 
{ and continued until 1920, when operations 
» were suspended and the affairs of the 
corporation wound up. 

The Board found trat “the entire 
management of the corpovation was car- 
ried on by the etitioner, and no further 
contributions were made, or assistance 


\ 


given, by the citizens for the operation 
or management of the News.” It was a 
losing ‘venture, and petitioner in 1917 
determined that its o-iginal investment 
in the News and advances subsequently 
made, which had been carried as assets, 
were of doubtful value, since the 1° -bili. 
ties of the News exceedcl its assets. 
Thereupon petitioner charged off during 
1918 $8,685.61 and duriny “319 $16,- 
120.72. Both amounts were disallowed 
by the Commissioner as deductions from 
gross income for 1918 and 1919, though 
they were allowed .~on final liquidation 
of the News. 

_ The fundamental contention of peti- 
tioner is that the measuie of its invested 
capital should b: the actuai cash value 
in 1914 of the two newspaper enterprises. 
The Revenue Act of 1918 (40 Sat. 1057) 
placed a special burden u_on the inc me 
of trades and businesses exceeding what 
was normally a reasonable return on the 
capital actually embarked. Sec. 325(.) 
of that Act (9 Stat. 1092) piovides 
that invested capital for eny vear, except 
as provided in subdivision (b) and (c) 
thereof, means; “(1) . ‘iuc! cash bona 
fide paid in for stock or shares; (2) 
Actual cash value of tangible property, 
other than cash, *ona fide paid i:. for 
stock or shares, at ’1e +*me of such 
payment * * *; (3) Paid-in or earned 
surplus and undivided profits; not in- 
cluding surplus and undivided p: fits 
earned during the year.” 


Cited Case Includes 
Similar Provisions 


The Supreme Court of the United 
States in LaBelle Iron Works v. United 
States, 256 U. S. 377, suterpreted sub- 
stantially similar provisions uf the Reve- 
nue Act of October 3, 1917 (40 Stat. 300), 
and held that the Act in providing for 
a deduction .f a percent ge of “invested 
capital” and before the computation of 
the “excess p-- its” tax p.n the income 
of a domestic corporation, does not mean 
to include in its definition of invested 
capital any marking up of the valuation 
of assets upon the corporate books to 
correspond with an increase: of market 
value, or .ny paper transaction by which 
new shares are issued in exchange for 
old ones in the same cvrporation, but 
whivh is not in substance and effect a 
new acquisition of capital property b ° it. 

Said the Court, “A scrutiry of the 
particular provisions of Sec. 207 shows 
that it was the dominant purpose of Con- 
gress to place the , eculiar burd.n of this 
tax unon the income of tiades and vusi- 
1.--ses exceeding what wus deemed 
normally, reasonable return upon the 
capital actually embarked. But if such 
capital were to be com, uted according 
to appreciated market v-!ues based upon 
the estimates of interested parties (on 
whose returns perforce the Governme..t 
must in great fart rely), exaggerations 
would be at a premium, corrections diffi- 
cult, and the tax easil7 evaced. Section 
207 shows that Congress was fully alive 
to this and designedly edopted a term— 
‘invested capital’—and a definition of it, 
that would measurably guard against in- 
flated valuations.” 

Later in the opinion the Court held 
that it was the intent of Congress that 
invested capital should be determined 
“according to what actually was ems 
barked at the outset or added thereafter, 
disregarding any appreciation in values.” 
We are of the view that in finding in- 
vested capital for the taxable years the 
Commissioner properly interpreted the 
provisions of Sec. 326(a) of the Revenue 
Act of 1918. 

Petitioner’s contention is based upon 
the theory that the amendment to its 
charter in 1914 “was in effect the crea- 
tion of an entirely new entity whereby 
entirely new stock was issued for en- 
tirely new assets.” The Commissioner 
and Board properly rejected this con- 
tention. The secretary-treasuer and gen- 
eral manager of the petitioner clearly 
disclosed the reason for the amended 
charter when he testified: “We had been 
paying considerable taxes for the Wheel- 
ing Printing and Paper Company. We 
didn’t see any advantage in continuing 
the Wheeling Printing and Paper Com- 
pany, so we took the necessary steps, 
by publication, and application to the 
Secretary of State of West Virginia to 
have the authorized capital of the News 
Publishing Company increased to 
$400,000. 


Amendment to Charter 
Merely an Enlargement 


The mere amendment of a charter or 
articles of incorporation does not create 
a new corporation or otherwise affect 
the identity of the corporation or its 
existing rights of action, property rights, 
or liabilities. 14 C. J. 197. Where one 
corporation loses its identity and is 
merged in another, the latter preserving 
its identity, and issuing new stock in 
favor of the stockholders of the former, 
it is not the creation of a new corpora- 
tion, but an enlargement of the old one. 
Tomlinson v. Branch, 15 Wall. 460; Yazoo 
& Mississippi V. Ry. Co. v. Adams, 180 
U.S. 4, 10, 

It is true that in the latter case it was 
held that the consolidation there involved 
resulted in the creation of a new corpora- 
tion, but it was because of the special 
circumstances of the case. All the for- 
mer officers and directors of both gom- 
panies were supplanted by new officers 
and directors, and the consolidated rail- 
road was to be operated by men holding 
their commissions from the new com- 
pany. 

“In short,” said the Court, “nothing 

was left of the constituent companies but 
the memory of their existence—the mere 
shadow of a name.” In the present case 
the record discloses no change of officers 
nothing but the {ssuance of new stock 
in place of the old. The case is clearly 
ruled, therefore, by \the decision in Tom- 
linson v. Branch. 
_ The petitioner, when the recapitaliza- 
tion in 1914 was effected, acquired no 
assets it did not already possess, save 
only the stock of the “Intelligencer,” 
which the Commissiéner has valued at 
par and which under the evidence we find 
to have been a fair valuation. 

The record shows \that between 1899 
and 1916, $76,139.20 was expended in se- 
curing new subscribers; in other words, 
in building up the business. It is con- 
tended that this amount should now be 
treated as accumulated earnings and in- 
cluded in invested capital, on the theory 
that this expenditure resulted in the ac- 
quisition of a permayent asset. On this 
point the Board said: “That circulation 
structure is perhaps the most important 
asset of a news publéshing business was 
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[VESTED CAPITAL: Inclusions: Costs of Circulation: Publications: 

1918 Act.—Where a newspaper expended certain determinable sums in 
building up a circulation structure and the business of the publishing com- 
pany constantly increased during the period when such expenditures were 
made, the logical inference is that such circulation expenditures contributed 
directly to the increase in business, and to the net worth of the company, 
and, are, therefore, properly to be included, for tax purposes, in assets.— 
News Publishing Co. v. David H. Blair, Commissioner of Internal Revenue. 
(Court of Appeals of the District of Columbia.)—Yearly Index Page 2463, 
Col. 1 (Volume III.) 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenue. 


' 
!under the customs service the sum of 


eee Acquiescences Announced 
Decisions 
—of the— 


Board of Tax 
Appeals 


Promulgated December 5, 1928. 1055. 


*Estate of Robert L. Holt v. Commis-| Auto Specialties 
sioner of Internal Revenue. Docket No. 10449, 15928, 9-455. 
12636. Baillie, Alexander, 4784, 12-1209. 

1. Value of certain Baillie, Mrs. Alexander, 4783, 12-1209. 

stocks determined. Bass Publishing Co., J. P.; 11742, 12-728 


: oa Burns, Walter J., 4753, 12-1209. 
2, Where a donor sets aside bonds Callanan Road Improvement Co., 
for a donee, offers to hand or send | 49-3109, 
them to her, but at her request re- | Coffin, Winthrop, 12498, 28049, 12-702. 
tains possession of them, sending | Covington Cotton Oil Co., 5534, 12-1018, 
her the interest as paid, keeping the Cruger Co., 11974, 11-306. 
bonds separate and apart from | 


The Commissioner of Internal Revenue, 
David H. Blair, announces his acquies- 
cence in decisions of the United States 
Board of Tax Appeals, the titles, docket 


*All America Cables, Inc., 9092, 10-213. 


Manufacturing Co., 


corporate 


13303, 


Dana Co., Inc., William B., 11064, 11-90. 
donor’s personal papers and securi- a PAs or — 7049, 10-79. 
ties, and for more than two and one- Sena s ae pam ar 
half years referring to the bonds as oe » 10576, 12 . 

the donee’s property, held, the donor | 


Forrester, W. S., 10577, 12-104. 
Forrester-Nace Box Co., 19064, 12-104. 
was a voluntary trustee for the 


Fuller, O. R., 10801, 11-1025. 

Gramercy Investing Co. of New York, 
374, 8-13, 

Gramercy Investing Co. 
ania, 2373, 8-13. 
Gramercy Investment Co., 1356, 8-13. 
Hanson, Maul Hastings, 5109, 8-670. 
Hastings, Alice M., 5106, 8-670. 
Hastings, O. B., 5107, 8-670. 


donee. ' 
John Morrell & Co., (A Maine Corpora- 
tion), John Morrell & Co., (A Dela- 
ware Corporation), Kittery Realty Co., 
Yorkshire Creamery Co., Ottumwa 
Serum Co. v. Commissioner of Inter- | 
nal Revenue. Docket Nos. 15114 and | 
84274. 
Where corporations are affiliated, te tane 
whether on the basis of the own- | Huyler's, 1357, 1445, 8-13. 
ership or control of stock of one Jackede, Sumee J. 12544, 
or more corporations by another 47956, 12-702. 
corporation, or on the basis of own- 1 Jarecki Manufacturing Co., 
ership or control of the stock of 1165. 
two or more corporations by the Kennington Co., R. E., 7836, 7837, 8-1030. 
same interests, or where a combina- Kennington Realty Co., 7834, 8-1030, 
tion of the two classes of affilation §Lancaster Lens Co., 11603, 10-1153. 
ewe Pe : . Lawson, W. H., 4510, 12-1076. 
is involved, the limitation prescribed aiatass iy ey aus z . 
Metasap Chemical Co., 13569, 12-1402. 
by the Revenue Acts of 1917, 1918 *Mexican Telegraph Co., 9093, 10-213. 
and 1921, as to the amount of in- Miller, Stanley R., 17002, 12-702. 
tangibles acquired for stock which Nace, Bruce E., 10578, 12-104. 
may be included in invested capi- National Oil Products Co., 13570, 12-1402. 
tal, is measured by the total out- O'Hare, J. Frank, 30377, 12-702. 
standing capital stock of the affili-| Ostrow, Samuel D., 14690, 12-870. 
coon : ‘ Ss Powers, Samuel L., 11558, 12-702. 
ated group, after eliminating inter Reed, Leila HL. 6110, 3-670 
company holdings. Gould Coupler 3 yO , a. 
Co., 5 B. T. 499. 


Ricks, W. R., 12803, 12-1381. 
‘ Robinson, Andrew P., 14924, 12-1195, 
Valentine-Clark Company v. , 
sioner of Internal Revenue. 


Ruos, H. D., 9119, 18-240. 
{Schatzinger, Bernhard, estate of, 11383, 
No. 19043. 
At date of the deficiency letter 


12-1353, 
{Schatzinger, 
the Commissioner had authority to | 12-1353. ; 
determine the deficiency in contro- mer aan” Mill & 
versy in this proceeding. Silver & Co., William, 9708, 10-1329. 
Decisions marked (*) have been Tampa Electric Co., 13344, 28332, 29593, 
designated by the Board of Tax Ap- | 12-1002. 
peals as involving new principles Texas Chemical Co., 6360, 11-390. 
and will be printed in full text Union Department Store Co., 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 


8-1030. 
Weber-Bunke-Lange Coal Co., 9146, 11- 
write to the Inquiry Division, The 
United States Daily. 


12945, 


10798, 12- 


Commis- 
Docket 
Sabina, executrix, 11383, 


Manufacturing Co., 


7835, 


503. 


13-249. 
Weingarten, 
10433, 13-249. 


Melville D., executor, 








26439, 13-302. 

(Wharton, John G., estate of, 26439, 13- 
302. 

Th Commissioner does not acquiesce 
in the following decisions: 

JAll America Cables, Inc., 9092, 10-213. 

Crown Potteries Co., 10043, 12-1412. 

Hamilton, Harris & Co., 4170, 
12-735. 


recognized by the Board in the appeal 
of Gardner Printing Company, 4 B. T. A. 
37, and therefore, if its cost can be de- 
termined, it must be considered in de- 
termining petitioner’s invested capital. 
“Our difficulty lies in determining its 
cost. The only definite statement we | 
have is that there was expended from 
1899 to 1916, $76,139.20 as salaries and |°";++Heineman Lumber Co., 10175, 11-1229. 
expenses of solicitors engaged in build-| Houston Belt & Terminal Ry. Co., 
ing up and maintaining circulation struc- | 3494, 6-1364. . 
ture. We are of the opinion that this is} §§$Lancaster Lens Co., 11603, 10-1153. 
not sufficient.” But the Board found that| 7iMexican Telegraph Co., 9093, 10-213. 
the net worth of petitioner, as shown by *Acquiescence relates to all issues except 


its books, increased from $170,000 in 1904|25 to tentative tax. +Acquiescence relates 
to $341 065 62 in 1916 to issue as to market value on March 1, 


It is apparent | 1973 of timber owned on that date. tAc 
from other findings of the Board that the | quiescence relates to third issue of deci- 
business of petitioner constantly in-/| sion. §$Acquiescence relates to. issue 
creased during the period involved. We!/whether invested capital for 1919 should 
think the logical inference deducible from | be reduced on account of the 1918 defi- 
these findings is that the amount ex- ciency barred by the statute of limitations. 
pended in building up circulation struc- | 1Estate tax decision. +}Nonacquiescence 
ture directly contributed to this result 
and that, therefore, it should have been 
allowed as an asset. 


Difficulty Lies 
In Determining Cost 


This brings us to the question whether | 
petitioner and the Washington News| , d : noe 
Company were affiliated for the years on might at any time have asserted its right 
appeal under the provisions of Sec. 240!to independent control. The statute con- 


15687, 


relates to issue as to tentative tax. {tiNon- 
issues of decision. §$Nonacquiescence re- 
lates to the issue as to whether a return 
signed by the president and secretary was 
the return required by statute, 
of which started the running of the statute 
of limitations. 


| 


‘ 


| 


| 
| 


| 


| 
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budget estimates for the fiscal ‘year 
1930; and it is $18,744,877 less than the 
stated appropriations for the fiscal year 
1929. in connection with this reduction 
under the appropriations for 1929 there 
should be taken into consideration sev- 
eral very large items of increase or de- 
crease which may cause an erroneous 


jimpression of the decrease if they are 


unexplained. 

The bill for 1929 shows an increase for 
the Treasury Department due to the 
Act of May 28, 1928, amending the 
Classification Act of approximately $5,- 
185,000, there is included in the increase 


$926,500 due to the Bacharach Act, and 
an increase under the Coast Guard of 
$666,000 in connection with the vessel 


In Decisions on Taxation! replacement program. 


Amount in Bill Exceeds 


Budget Estimates 

On the decrease side, comparing 1929 
with the pending bill, there is a decrease 
from $9,680,000 to $5,000,000 in the item 


numbers and citations of which follow: | fo the acquisition of the “triangle” 


properties in the District of Columbia, 


Austin, A. Plumer, estate of, 9357, 10-| the elimination of an item included only 


for 1929 in the sum of $8,000,000 for 
the acquisition of a building in New 
York City for the appraisers’ stores of 
the customs service, and the sum elim- 
inated from public buildings appropria- 


* !tions due to the transfer of appropria- 


tions for the initiation .of new projects 
under the program from this bill to a 
later deficiency bill. 

The 1929 appropriations as stated in 
this report must necessarily be aug- 
mented at this session to care for the in- 
creases under the amended Classification 
Act and the Bacharach bill and the ap- 
propriations for 1930 for the Treasury 
Department will also be augmented at 
this session in a deficiency bill to cover 
new public buildings projects not yet 


of Pennsy]-: initiated. 


When these factors are taken into con- 
sideration, the bill as presented shows 
a normal net increase of less than $1,- 
000,000 distributed over several of the 


+Heineman Lumber Co., 10175, 11-1229. |bureaus and offices of the department 
Houston Belt & Terminal Ry. Co., 8494,;and explained in more detail hereafter. 


Increases over the fiscal year 1929 


1599¢,| re Shown in most of the appropriations 


under the Treasury Department where 
salaries are involved under the Classi- 
fication Act of 1923, as amended by the 
Act of May 28, 1928. The total of such 
increases in the bill under the Treasury 
Department involve $5,183,568. Such in- 
creases are reflected and included in the 
appropriations in the pending bill even 
though they may not show as a positive 
increase over the i929 appropriations. 
The public debt service shows an ap- 
parent increase of $20,000. The real sit- 
uation, eliminating the increases in com- 
pensation, is_a decrease of $126.500. The 


The Senate Committee on Foreign 
Relations in executive session Decem- 
ber 5 decided to meet again on Decem- 
ber 7 to hear the Secretary of State, 
Frank B. Kellogg, explain the provi- 
sions of the Kellogg multilateral treaty 
| for the renunciation of war. This treaty 
is now before the Committee. ; 

Announcement of the Committee’s 


Recommended by the House 


development of the carrying of mail 
by air. action was made oralt 

While some of the added costs due to! Borah (Rep.), of deh, chelsea 
the causes just mentioned are not fully the Committee. : 
reflected in the increases — by ee ee 
over 1929, that is due to the fact that! .,.4: ; . 
in many instances unexpended balances ' feo mate tiene Ps yet received on 
would have remained in some of the|jet and those ‘a t ae — alseady 
1929 appropriations under normal con-| of th ial Prvepee e total cost 
ditions and a part of the added cost has | ondew thin wpe Of this character 
therefore been absorbed in the amount | mately tito will be approxi- 
of the current appropriations. As apa t f th j ‘ 

The largest items of increase compos-| ang th part of the requirement of the law 
ing the difference of $38,990,000 between | om  Rreeteane this action of the Post 
1929 and 1930 include the following] of 54 shir ment Will mean the building 
items: $15,000,000 on account of the de-| Sor the rontracts nireerican flag un- 
cision of the Interstate Commerce Com-| py j14; . ‘tracts already let and the 
mission affecting the appropriation for | endiad. "teal more under the contracts 
transportation of mail by railroads, $6,-| ‘Am ng, hi ing a total of 30 new 
360,000 due to the Act of the last ses-! 1 oT UF the Mogeke ne Meet of this fea- 
sion granting a night-work differential to| py. differs . oe Marine Act of 1928. 
employes in the service, $2,790,000 on! nail und ence in the cost of carrying the 
account of the Act of the last session, sean a oe contracts in the 
granting allowances to fourth-class post-! chant , the development of the mer- 
masters for rent, light, fuel, and equip-| 5¢ marine as compared with the cost 
ment; $1,075,000 on account of the leg- Neate tt ae the oma mail on the weight 
islation of 1928 increasing fees to special-| gue to tn eee y $8,000,000 excess 
delivery messengers, $3,950,000 on OW | Uomateeens andl a eee policy of the 
count of transportation of foreign mail| from the ordi a factor somewhat apart 
by steamboat and airplane, and $6,870,-' the Post Office Dey —_—* expense of 
000 on account of transportation of do-| ‘Tp, aa eel ment. a 
mestic mail under air contracts. il ere 1s a’so included in the foreign 

On August 1, 1928, the Interstate Com-! oa a ee for the carrying of 
merce Commission rendered a decision in-| tion Po nike eee me eee 
creasing the rates for carrying the mails provision for the expendit e a makes 
upon a petition filed by the railroads sev-| exceed this = a penditures of not to 
eral years ago. The effect of the deci-; 4939 cum during the fiscal year 
sion, in so far as it affects the appro-| \,] under contracts which will not in- 
priation bills, is to cause a deficiency | yoay” expenditures during the fiscal year 
for the fiscal year 1929 (11 7 excess of $4,800,000. 
months) of $13,750,000, and for the| -»it.i% anticipated that the contracts for 
full fiscal year of 1930 to require $15,-1 ne “oy ’ mail to foreign lands by 
000,000 additional. The decision of the| sy. 4 t will not all be entered into in 
Commission was retroactive to the date! — o> a a for the fiscal 
of the filing of the petition involving 300. will aoa caae. aa "tet that te 
some $45,000,000 additional. This latter! eontracts to be made dnctk ia e 
amount is still in controversy, as the! mainder of 1929 and in aus A i 
matter is now before the Supreme Court] 1930, and th " : ne 
of the United States on appeal as to the] ; » and the contracts entered into dure 
retroactive feature, the Court of Claims rin be cote wal a or contract 
having sustained the decision of the Com- 84 300,000 - of approximately 
mission. 1 eemacemceatiaan 


Merchant Marine Bill 


Adds to Appropriation 

Included in the appropriation of $23,-: 
000,000 for carrying the foreign mail are! 
two outstanding items involving and ac- 
counting for the increase of $3,890,000 
and both of which are direct results of 
legislation of the last session. Under; 
authority of the Merchant Marine Act 
of 1928 the Postmaster General has en- 
tered into 20 special contracts for the 
carrying of mail based upon the policy 
of that Act for the Government to aid in; 
the development of an adequate Ameri- 
can merchant marine. Bids have been 
received on three additional contracts of 
this character and routes have been ad- 
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amended classification act granted in-|_ 


creases in compensation under this serv- 
ice involving $146,500. Due to decreases 
in the public debt and the completion of 
refunding operations in certain of the 
public-debt issues there is a decrease in 
personnel for 1930 and a decrease in 
other operating expenses of $126,500, 
which sum comes within $20,000 of off- 
setting the automatic salary increases. 


Appropriation for Paper 
For Securities Is Lowered 


The appropriation for distinctive paper 
for United States securities is decreased 


{ Weingarten, David, estate of, 10433, | from $1,175,000 to $1,000,000 due to a 


reduction in the number of pounds of 
paper to be purchased and reflected in 
this appropriation by the project for the 


{Wharton et al, Gerald A., executors,| reduction in the size of the paper money. 


The estimates for the Post Office De- 
partment aggregate $815,989,325 for the 
fiscal year 1930. 

The total amount appropriated for the 
Department for the fiscal year 1929 ag- 
gregates $774,225,042. 

The amount recommended in the ac- 
companying bill is $813,215,725. This 
sum compared with the 1929 appropria- 
tions and the 1930 estimates is as 
follows: 

It is $38,990,683 more than the appro- 
priations for 1929 and it is $2,773,600 less 
than the Budget estimates. 

In connection with the increases in ap- 
propriations over those for 1929, as pre- 
sented in this bill, attention should be 
invited to the fact that supplemental 
appropriations g@pproximating $18,900,- 
000 are pending for the fiscal year 1929 
which, if, allowed, would make the in- 
crease for 1930 over 1929 approximately 


acquiescence relates to second and fourth | $20,000,000. These supplemental amounts 


for 1929 are involved almost wholly with 
additional funds for the air mail con- 
tract service and an additional sum for 


the filing| railway mail transportation on account 


of the decision of the Iréerstate Com- 
merce Commission granting increased 
rates in certain cases for carrying the 
mail. 

The total increase for 1930 over 1929 


of the Revenue Act of 1918 (40 Stat.|templates something more than control: as indicated by this bill involves, in ad- 


1058, 1081), which provides: “(a) That: by mere sufferance. 


The control must! dition to the necessary increases on ac- 


corporations which are affiliated within! have a tangible and substantial basis.} count of the normal growth of the serv- 


the meaning of this section shall * * * As modified, the decision is affirmed. 


make a consolidated return of net in- 
come and invested capital for the pur- 
poses of this title and Title III, and the 
taxes thereunder shall be computed and 


firmed without modification. 
December 3, 1928. 


ice, and the automatic promotions of em- 


The Chief Justice is of the opinion that! ployes as provided by law, a number of 
the decision of the Board should be af- unusual increases due to new legislation, 


to the Interstate Commerce Commission 
decision, and the unusual expansion and 





determined upon the basis of such re- 
turn; * * * (b) For the purpose of this 
section two or more domestic corpora- 
tions “shall be deemed to be affiliated (1) 
if one corporation owns. directly or con- 
trols through closely affiliated interests 
or by a nominee or nominees substan- 
tially all of the stock of the other or 
others, or (2) if substantially all the 
stock of two or more corporations is 
owned or controlled by the same inter- 
ests,” 

We are of the view that it was correctly 
held below that the two corporations 
were not affiliated within the meaning of 
this statute. The Washington News 
Company was regularly incorporated, and 
presumably functioned as a corporation. 
The majority of its stock was outstand- 
ing, and neither owned nor controlled 
by petitioner. Neither does it appear 
that the officers of the two corporations 
were the same. In short, for aught that 
appears, the Washington News Company 


The full text of the decision of 
the Court of Appeals of the Dis- 
trict of Colmbia in the case of Joy 
Floral Company v. Commissioner of 
Internal Revenue involving the ef- 
fect of a waiver on the statute of 
limitations will be published in the 
issue of December 7. 
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T the truck speeds of today, Giant Pneumatic 
Tires must have extra endurance. The cords that 
form the base of Dunlop Giant Pneumatics are long- 
staple Egyptian cotton, spun with the famous Dunlop 
cable-twist. To insure the utmost strength, all cord 
fabric is made at Dunlop’s own mills subject to Dun- 
lop’s severest tests. These cords support the tough 
Dunlop tread, insuring greater mileage and surer 
safety from each Dunlop Giant Pneumatic. Let a 
Dunlop dealer survey your truck fleet and recommend 
proper sizes. f 


40 Years’ Dunlop Experience 


Dunlop was the founder of the Pneumatic Tire 

Industry. Today there are 26,000,000 Dunlops 

on the road. Dunlop properties—combincd 

into one area—would cover 100,000 acres. That 

is your guarantee that Dunlops would pay on 
your trucks. 
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spent in ports; that our railroads were 
financially unable to provide the “costly 
wide piers and expensive mechanical 
equipment” necessary to the greatest op- 
erating economy, and that their charges 
for port terminal services at South At- 


to determine “the reasonableness and 
propriety of the charges of common car- 
riers subject to the Interstate Commerce 
Act and applicable to interstate and for- 
eign commerce, for wharfage, handling, 
storage and other accessorial services at 


Any attempt by governmental au- 
thority to regulate the price at which 
railroad stocks should be sold creates a 
situation that is undesirable when viewed 
either from the standpoint of public in- 
terest or the interest of stockholders, 
Frederick Strauss, of J. & W. Seligman, 
New York City, testified December 5 on 
the application of the Chesapeake & Ohio 
Railway to sell to its stockholders 
300,000 shares of common stock at par 
of $100, instead of 200,000 shares at $150, 
the amount and price stipulated by 
previous order of the Commission. Mr. 
Strauss’ testimony brought to a close 
the hearing on the C. & O. plans to com- 
plete purchase of control of the Pere 
Marquette. 

Requested by Herbert Fitzpatrick, vice 
president and general counsel of the C. 
& O., to state his views regarding rail- 
road stock issues, Mr. Strauss said that 
the board of directors and not the Inter- 
state Commerce Commission should de- 
cide whether stock should be issued at 
par or at a premium. Permtting stock- 
holders to subscribe to new capital stock 
at a low price, he said, is a way of giving 
them further compensation or financial 


the south Atlantic and Gulf ports at and 
south of Hampton Roads, Va.; and also 
as to the propriety of including in the 
rates to and from the ports the cost of 
or charges for the above services with 


proper rules, regulations and charges as 
may appear to be appropriate.” 

Hearings were held at various south 
Atlantic and Gulf ports throughout the 
years 1921 and 1922 and, in response to 
a motion on behalf of the United States 
Shipping Board, the Commission re- 
opened and broadened the scope of the 
investigation to include the terminal sit- 
uation also at north Atlantic ports as} 
shown in its report, 93 I. C. C. 609, of | 
December 9, 1924. Hearings at north) 
Atlantic ports and further hearings at} 
south Atlantic and Gulf ports were held 
during 1927 and 1928. 

On March 25, 1921, the Secretary of 
War submitted a report of its Chief of 
Engineers to the Commission. The sub- 
stance of the report was that the World} 
War had resulted in a large fleet of com- 
mercial vessels seeking to operate in 
competition with commercial rivals; that 


a view to prescribing such reasonable and! 


| Changes Suggested 


lantic and Gulf ports represented but 
from one-fourth to one-half of the ac- 
tual cost of the services; that because 
of the low railroad charges then exist- 
ing private terminals could not profitably 
compete with railroad terminals; that 
private and municipal capital could not 
be induced to provide modern terminals; | 
and that the existence at certain ports 
of inadequate and inefficient facilities un- 
duly restricted shippers in the routing 
of their traffic. 

The view was then expressed that the 
terminal tariffs of the railroads should 
be amended by increasing the accessorial 
charges to afford an opportunity to all 
concerned to provide needed facilities 
with reasonable prospect of profit. It 
Was upon these representations that the 
commission instituted this proceeding for | 
the purpose of remedying any situations | 
that may be in violation of the inter- 
state commerce act. 


In Terminal Tariffs 
The record made at South Atlantic 
and Gulf Ports in 1921 and 1922 relates 


Sto 


| 


| Rate Complaints 


Filed with the 
Interstate Commerce 


Commission 


Rate complaints made public Decem- 
ber 5 by the Interstate Commerce Com- 


mission are summarized as follows: 
No. 2174.—Southwestern Milling Co., 


lington & Quincy kailroad et al. Requests 
Commission to prescribe reasonable rate on 
wheat bran from Chicago to West Willow, 


Inc.. of Kansas City, Mo., v. Chicago, Bur-| 
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Rate Decisions 


Wheeling Line 


| By Three Railroads Declared to Be Illegal 


Violation of Clayton Act Is 


Denied by Carriers in Oral 


Arguments Before the I. C. C. 
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!of the Wheeling company. These appli- 
cations were subsequently denied. 

Mr. Healy, in opening the argument, 
after reciting the legislative history of 
‘the Clayton act, which he said prohibits 
;the acquisition by a corporation of con- 
trol of another when the effect is to 


Pa., on wheat originating at Eckley, Colo.,| restrain competition, said that the three 
milled at Kansas City, Kans. Claims rep-!trunk lines had elected 12 of the 15 
aration of $44.22 and waiver of outstanding | directors of the Wheeling company and 
, ar 9 9 ° . . 
sage was = Sere. ; e Ambeville | cited traffic statistics to show the amount 
No. 21705.—Union Oil Co. of AAs ‘lof traffie competitive between the va- 


N. C., et al. v. Pennsylvania Railroad et al.}°: 7 iy <a 
Request Commission to order establish- rious lines. To this the trunk line coun- 
ment of reasonable rates on petroleum: Sel replied that they had merely given 


products from the Oil: City district of' their proxies for the election of the old 
Pennsylvania, Marcus Hook, Pa., Balti-| board of directors of the Wheeling and 
more, Md., and St. Marys, W. Va., to had made no change pending the pro- 
Asheville. Clatn: reparation, ceedings on their application to the 

Claim 21706.—Western Maryland Rail-'| Commission. Mr. Healy said the B. & 
way Co. v. Maryland & Pennsylvania Rail- O. serves practically the same territory 
road et al. Asks Commission to determine 9. the Wheeling and that the New York 


ivisions joi ‘ hic ld a 
proper divisions of joint rates W hich shou oe Besos 
be allowed to complainant and defendants, | ene a considerable part of 


and to require defendants to joint with : 
complainants in establishment to East; .C, F, Taplin, counsel for the Pitts- 
York, Pa., of the flat York rates on bitu- burgh & West Virginia Railroad, which 
minous coal and coke from complainant's also has pending an application for au- 
lines and its comertone " ee ee thority to acquire control of the Wheel- 
iveries the Maryland & Pennsylvania), he vy a 
a ork, aml to prescribe proper divisions ; ing, took the position that “all three 
of the revenue from such traffic. ; eae lines are in the same boat” and 
No. 21707.—Frederick L. Kellogg of Mex- | that _the Nickel Plate is in the same 
ico, N. Y., v. New York, New Haven &! position as the others, both as to the 
Hartford Railroad et al. Seeks reasonable, purchase of the stock and because it, 
rate on sea sand from Provincetown, Mass.,! with its connections, is also in a posi- 
to Mexico, N. Y. Claims reparation of| tion to handle the same traffic that is 


advantage in addition to the dividends re- 
ceived. 
Refers to Stock Policy. 

Mr. Strauss referred to the policy of 
the American Telephone & Telegraph 
Company. The reason why A. T. & T. 
stock sells at the price it does, he said, 
is not because of the nine per cent divi- 
dend,. but because stockholders have had 
the right over a series of years to sub- 
scribe to new stock at par. 

If under Government compulsion the 
board of directors of a railroad is obliged 
to sell stock at a premium, a responsi- 
bility rests on the regulatory body that 
amounts, said Mr. Strauss, to a “moral 
guarantee.” He explained that 90 per 
cent of the company’s stock may have 
been issued at 100. If then the other 
10 per cent is issued at 125, 150 or any 
other higher price, the price of all the 
stock is automatically raised, he said. 

Regulation Called Unfair. 

Consequently, he said, it is grossly un- 
fair if, in the exercise of its rate-making 
power, the Interstate Commerce Com- 


mission so regulates the profit of carriers | 


as to bring down the value of the stock 
below the price at which it forced the 
railroad to sell it. Compelled to pay a 
premium, he said, the stockholders in 
all good consciences are then entitled to 
protection. 

As another argument against stock 
price-fixing by the Commission, Mr. 
Strauss declared that the Commission 
cannot be informed of all the factors in- 
volved in a railroad’s financing and ex- 
poses itself to the charge of favorism. 


It is not in the public or private interest, | 


he said, that the Commission should be 
publicly or privately called into question. 


Asked by C. D. Mahaffie, director. of | 


the Bureau of Finance, whether under the 


circumstances, the stock of the Chesa-| 


peake & Ohio should be issued at 100 or 
150, Mr. Strauss replied that he was not 
really qualified to testify as to the merits 


of this particular case, but that the} 


factors present do not change his view 
that the stock should be issued at par. 
Says Price May Drop. 

The factors to which Mr. Strauss re- 
ferred are the present market price of the 
stock which is now selling above 200, the 
dividend rate, which is now 10 per cent, 
and the company’s surplus of more than 
$100,000,000. Mr. Strauss said that he 
could not conceive of any stock remain- 
ing on a permanent basis and pointed 
out that conditions may operate in the 
future to bring down the C. & O. stock. In 
response to another question by Director 
Mahaffie, Mr. Strauss stated that, in his 
opinion, it makes no difference that the 
proceeds of its own stock at par are to 
be used to purchase Pere Marquette 
stock at $133.33. 

A railroad business is no different 
from any other business, he declared, 
and it is good public policy to encour- 
age investment in railroad securities. It 
is only recently, he said, that the rail- 
roads have been able to market stock 
in quantity. 

Fixing of Price Opposed. 

Questioned by Director Mahaffie re- 
garding the effect on market prices of 
the issue of stock at par, Mr. Strauss 


said that during the period that the} 


stockholders retain the right to elect 
to take the stock there is almost in- 
variably a decline 


after that period expires there is al-| 


most always an upward bound and, grad- 


ually, the stock approaches the price at | 


which it originally sold. 
Mr. Strauss declared 


of determining what the future market 
price of a stock may be and conse- 
quently the circumstances would have 
to be very exceptional to warrant the 
Commission’s interference in fixing the 


price at which new stock issues should | 


be marketed. 


Rate Hearings 
Scheduled by the 
Interstate Commerce 
Commission 


Finance No. 5472.—Construction of line 
by Gulf, Colorado & Santa Fe Railway. 
January 2, Dallas, Examiner Davis. 

Valuation No. 989.—Tentative valuation 
of the properties of the North American 
Telegraph Company et al. Valuation No. 
1081.—Tentative valuation of the proper- 
ties of the Mackay Companies, Land Line 


| findings to the Commission. 


in price but that} 


the railroads were unable to provide'to the measure of individual handling 
costly piers to reduce the time in the/and other charges on certain commodi- 


south Atlantic and Gulf ports equaled} pipe, and cottonseed meal cake, among 
about one-fourth of the cost of the acces- | the numerous subjects on which evidence 
sorial services; that private terminals; was introduced. Upon argument, prior 
could not operate at such low charges in! to the commission’s report in this case, 
competition with the rail carriers; that| a motion was made on behalf of the 
inadequate and inefficient facilities af- 
forded by the railroads at those ports re-|of the kind last referred to be divorced 
stricted shippers of import and export'from the more important and funda- 
traffic. Other issues were raised but the mental issues presented. 

foregoing were the dominant ones. The commission said at page 612 

Apparently the purpose of that report) report: 
was to carry out the duties of the War| “The record presents numerous _in- 
Department and to seek the aid of the|stances of the overlapping of competi- 
Commission in bringing about the reme-|tive conditions affecting traffic handled 
dies necessary to conform the port situa-;through the north and south Atlantic 
tion to the policy declared by the Con-| ports, which raise questions that can 
gress of promoting, encouraging and de-! not satisfactorily be disposed of in a 
veloping water transportation facilities' proceeding limited to the south Atlantic 
in connection with the commerce of the| and Gulf ports. One of the broad aues- 
United States. Section 500 of the Trans-|tions is as to whether there should be 
portation Act, 1920, after declaring it to} through rates to shipside or a separa- 
| be the policy of Congress to promote, en-| tion as between the line and terminal 
courage and develop water transporta-! charges, 
tion, service and facilities in connection “This is a question the solution of 
with the commerce of the United States,| which will have general application and 
and to foster and preserve in full vigor| should not be considered upon a record 
both rail and water transportation, pro-| which deals only with the southern situ- 
vides that it shall be the duty of the/ ation, in view particularly of the in- 
Secretary of War to—“investigate the| creasing competition between the north 
subject of water terminals, both for in-| and south Atlantic ports. 
land waterway traffic and for through} “A consideration of all these matters 
traffic by water and rail, including the|prings us to the conclusion that this 
necessary docks, warehouses, apparatus, proceeding should be reopened and en- 
equipment and appliances in connection|larged to include all the Atlantic and 
therewith, and also railroad spurs and | Gyjf ports. This enlargement of the 
switches connecting with such terminals, scope of the proceeding makes it nec- 
with a view to devising the types most! essary, in order that it may not become 
appropriate for different locations, andj ynwieldy, to confine our consideration 
for the more expeditious and economical} tg general principles of broad applica- 
transfer of passengers and property be-| tion and incidental questions closely re- 
pe carriers by water and carriers PY | lated thereto, leaving matters of more 

3 s ; 

Section 8 of the Merchant Marine Act p Renal gba ag Mam. ooge oa 
authorizes the Shipping Board, in coop-| attention in individual an 2 oe 
eration with the Secretary of War, to - , 
make somewhat similar investigations | Certain Issues 
with the ae of permet. encourag-! 4re Eliminated 
ing, and developing ports and transpor- : . 
| tation facilities in connection with water ame was made ong in that report that 
commerce over which it has jurisdiction. | 3); pe as as the "fectiline of the han- 

At the time the Secretary of War made |} ee — pou ertilizer materials, 
|the report to the Commission no mem-=| ee climnir ted other commodities should 
| bers of the Shipping Board had yet been| Pe © iminated from this general proceed- 


| : that Board submitted no|i®&- and that such issues as the absorp- 
| appointed and tha eee Sane tion of wharfage and handling charges 


on sewer pipe from Chattanooga and 
points on the Ohio River, should remain 
in the general proceeding as the latter 
practices of the southern carriers are 
intimately related to the practices of 
|carriers serving north Atlantic ports. 
Further hearings were held at north 
Atlantic ports in 1927 and at south At- 





of its 





| The Secretary of War analyzes the 
| River and Harbor Act of March 2, 1919, 
|to mean that Congress expects that lo- 
calities receiving benefit from river and 
harbor improvements at the expense of 
the United States will provide municipal 
or other public terminal facilities to han- 
dle traffic. To attract business, however, lanti , 
these public terminals, and also the pri-| /@ntic and Gulf ports in 1928. 
vately-owned terminals open to the gen-' As illustrative of the character of gen- 
eral public, must be able to offer BC principles for consideration upon the 
|further hearings are such issues as 


ice at rates comparable to those offered | —° : 
by the railroad terminals. whether the segregation of the acces- 
sorial or terminal charges from the line- 
Costs Exceed haul charges as ., uniform method of 
= stating rates at all ports would result 
Terminal Charges in improved physical facilities for the 
The Secretary of War reported that; interchange of rail and ocean-borne traf- 
the terminal charges of the railroads|fic,-or whether greater traffic freedom 
rarely cover the cost of the service, but} would be secured under rates that in- 
that they are able to recoup these losses;Clude all the t2rminal or accessorial 

from the revenue received from the line- | charges. 

haul rates; that where the business} _ No issue is directly presented as to 
passes over a private or municipal ter- the equalization of the line-haul rates to 
minal, however, there is no opportunity | and from the ports on foreign or coast- 
to make good the losses involved in meet-| Wise traffic, although the segregation of 
ing railroad terminal charges; and that|the charges beyond those for the rail 
naturally the privately-owned terminals | Service to the port from the charge for 
must be able to realize a reasonable re-| the rail service would. no doubt, vitally 





ports; that the railroads’ charges at) ties, including fertilizer, kerosene, sewer | 


| Shipping Board that individual questions | 


$103.35, 00 i carried by the Wheeling. 

as “These three roads have simply gone 
switching charges, for transferring com-| ahead and disregarded the Transporta- 
modities, from the time they leave the) tion Act, the Clayton Act and the Sher- 
|‘line haul’ to the time they are dis-|man Act,” he said, and although they 
|charged on dock at shipside, or to ad-| say it is in conformity with their four- 
jacent sheds, under circumstances that 
|the railroad has no further responsi-| presented that plan to the Commission 
bility for their physical movement. The|and have never applied for authority 
|term includes wharfage, if any; _: to control the Wheeling. If this is to be 
dockage, if any; also storage incident to! permitted it will result in-a wild orgy 
| the movement : a yrewer of trans- of buying up railroads.” 
|portation; it does not include ‘ware-' Rp Marsden Smith, general attorney 
housing’ for general storage purposes, | Pees Rete . > ees : 2 
; nor ae it include ‘elevator’ service. of the Baltimore & Ohio, said that Mr. 
| “The term ‘rail-water’ terminals, as 
| herein used, means a rail terminal at a 
port at which ocean-going vessels, oper- 
jating in coastwise or foreign water- 
| borne commerce, take on or discharge 
| cargo.” 
| It is observed that the terms acces-| reasonable ground for believing that the 
| sorial or terminal charges were intended | probable result will be a suppression of 
to describe all charges for services of| competition. 
whatever nature necessary to transfer 
export, import, coastwise and inter- Plate, said that that company by buy- 
coastal shipments between cars and ship-| ing 17 per cent of the Wheeling stock 
| side. In other words, the services on} certainly had not acquired control of it 
| which cost figures were sought in this and that there was no evidence that it 
;embrace every service beyond the rail} had done anything to suppress competi- 
| ends at the ports. tion or entered into any agreement to do 
| A motion was filed by the Port of|so. The Nickel Plate, he said, would 
|New York Authority requesting thai|have been glad to purchase 100 per 
| lighterage and car-float service be ex-|cent but it was committed to the four- 
{cluded from investigation in this pro-|system plan in which the eastern rail- 
|ceeding. One of the principal services|road executives had recommended to 
|required on export and import traffic!}the Commission that control of the 
at New York is lighterage, and it was; Wheeling should be shared by the three 





position that violation of the law re- 
sulted automatically from the purchase 
of stock but that the law does not for- 
bid the purchase of stock in a competi- 
tive road unless and until the Com- 


system plan they have never formally} 


Healy and Mr. Taplin had taken the; 


mission shows some action which gives | 


J. H. Agate, counsel for the Nickel | 


argued on behalf of the Port of New 
| York Authority that to include lighter- 
| age and floatage at New York whilc 
| switching costs at other ports as well 
}as at New York were excluded would 
|“cause * * * the injection of collateral 
and irrelevant issues.’”” The motion was 
denied, as very substantial switching 
services are performed at New York 
harbor from the break-up yards to the 
water front in addition to the lighter- 
age service. 


trunk lines and treated as a neutral line. 
He admitted that there was an agree- 
ment to buy and divide the stock but 
said there was no further agreement as 
to control of the property and that the 
old board of directors had been left in 
charge. 

Clyde Brown, general solicitor of the 
New York Central, said that at the worst 
“only a mistake has been made” and if 
the Commission so finds, the stock can 
be sold back to John D. Rocke*eller, Jr., 


from whom it was purchased, or it can 
be turned over to whichever company the 
|Commission decides should control the 
Wheeling, or, he said, it couid probably 
be sold to Mr. Taplin. He said it was 
“perfectly absurd” to assume that the 
New York Central would attempt to 
injure the Wheeling, in which it has an 
investment of nearly $10,900,000, and he 


competitive between the New York Cen- 
tral and the Wheeling were turned over 
to the New York Central, it would have 
to earn a net of $13.65 a car for an 
89-mile haul in order to equal the $584,- 
000 represented by the interest on its 
investment in the Wheeling. 

He said that the reason the roads had 
not applied for authority to acquire con- 
jtrol of the Wheeling was that he had 


per cent of the stock by his company 
|not constitute control. He said that it 
would have been more profitable if the 
proceeding before the Commission had 
been directed toward ascertaining who 
should control the Wreeling. 





New Canadian Railway 
To Open Timber Area 


Plans for a new railway in northern 
British Columbia are under consideration 
in Canada, the Department of Commerce 
stated December 5. The statement fol- 
|lows in full text: 
| The project is reported sponsored by 
the Telkwa-Kitimat Railway Company, 
which will ask the legislature to author- 
ize it to construct and operate a freight 
and passenger system, together with tel- 
egraph and telephone service, the Trade 
Commissioner at Vancouver, E,. G. Bab- 
bitt, states. 

The country to be served, lying in the 
bend between Telkwa and Pacific, on the 
line of the Canadian National Railway, 
is reported rich in timber and minerals. 
The western terminus of the railway 
would be at Kitimat, at the head of 
|Douglas Channel, which lies south of 
Prince Rupert, offering a shorter water 
haul to Vancouver. 


Hearings Set for Rates 
On Petroleum Products 


The Interstate Commerce Commission 
has assigned Part 4-A of its rate struc- 
ture investigation, No. 17,000, involving 
rates on refined petroleum products from, 
to and between points in the Southwest, 
for hearing on January 28, at Dallas, 
Tex., February 4 at Tulsa, Okla., and 
February 11 at Kansas City, Mo. before 
Examiners Fuller and Peyser. 





Right to Extend Line 
In New Mexico Sought 


The Texas-New Mexico Railway has 
applied to the Interstate Commerce Com- 
mission for authority to construct and 
operate an extension of its line from a 
point on the Texas-New Mexico State 
line to Lovington, N. Mex., approximately 
70 miles. 


! 
! 





| No. 16482. 


Decisions on Rates 
By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public 
December 5 by the Interstate Commerce 
Commission are summarized as follows: 
No. 16442. Mason City Brick & Tile Com- 

pany v. Atchison, Topeka & Santa Fe 

Railway Company et al. Decided No- 

vember 21, 1928. 

Rates on fuel and gas oils, in tank-car 
loads, from points in Arkansas, Kansas 
and Oklahoma to Clear Lake Junction and 
Mason City, Iowa, found unreasonable 
but not otherwise unlawful. Reparation 


pointed out that if all the 43,000 cars of | awarded. . 
ijtreight a year which we-- said to be No. 19159. Waverly Paper Board Company 


v. Boston & Maine Railroad et al. De- 

cided November 24, 1928. 

Rate on chipboard and newsboard, in 
bundles, in carloads, from Waverly, N. J., 
to Athol, Boston, Fitchburg, Holyoke, Low- 
ell, and Worcester, Mass., found not un- 
reasonable, unjustly discriminatory, or un- 
duly prejudicial. Complaint dismissed. 
No. 15445. McCormick Warehouse Com- 

pany v. Pennsylvania Railroad Company. 

Decided November 22, 1928, 

Upon further hearing, practice of de- 


taken the position that a purchase of 17|fendant in making allowances to the Ter- 
did | minal Warehouse Company for performing 


terminal services in connection with the 

loading and unloading of carload package 

freight at Baltimore, Md., and refusing to 
make such allowances to complainant, 
found unjustly discriminatory and unduly 

prejudicial. Original report, 95 I. C. C. 

301, reversed. 

No. 18677. Illinois Supply Company Vv. 
Southern Railway Company et al. De- 
cided November 20, 1928. 

Rate charged on shipments of building 
blocks, in carloads, from Albion, IIL, to 
St. Louis, Mo., found applicable and not 
unreasonable. Collection of outstanding 
undercharges directed and complaint dis- 


| missed. 


No. 19269. Diamond Pipe & Supply Com- 
pany, Inc., v. Atchison, Topeka & Santa 
Fe Railway Company et al. Decided 
November 24, 1928, 

Rates on wrought-iron pipe, in carloads, 
from Oilton, Okla., to Holliday, Tex., from 

Breckenridge, Tex., to Achille, Okla., and 


; from Wichita Falls, Tex., to Duncan, Okla., 


found unreasonable in those instances in 
which they exceeded certain fixed per- 
centages, for single-line and _ joint-line 
hauls, respectively, of the southwestern 
distance scale of first-class rates pre- 
scribed in the Southwestern revision. Rep- 
aration awarded. 

Parkersburg Rig & Reel Com- 
pany v. Missouri-Kansas-Texas Railroad 
<aeenr et al. Decided November 21, 
1928. 

Rates on fabricated iron and steel tank 
material, K. D., rig irons, and hoop or band 
iron, in carloads, between points in Okla- 
home and Texas found unreasonable. Rep- 
aration awarded. 

No. 19293. Midland Chemical Laboratories, 
Inc., v. Atchison, Topeka & Santa Fe 
tailway Company et al. Decided No- 
vember 21, 1928. 
tates on gas oil, in tank-car loads, from 

Wichita Falls, Tex., and certain points in 

Oklahoma, to Dubuque, Iowa, found un- 

reasonable, Reparation awarded. 

No. 18611. National Association of Hat 
Manufacturers, Inc. et al., v. Alabama 
& Vicksburg Railway Company et al. 
Decided November 21, 1928. 

1. Ratings in official, southern, and west- 
ern classifications on hats and caps, other 
than millinery, n. 0. i. b. n., any quantity, 
in fibre boxes, found not unreasonable, un- 
justly discriminatory, or unduly prejudical. 

2. Provision in official, southern, and 
western classifications that inner contain- 
ers for shipments of hats and caps shall 
meet the classification requirements for 
standard fibre shipping boxes, when outer 
fibre container exceeds 90 united inches 
in dimension, found unreasonable, 

No. 20093. Simms Oil Company vy. St. 
Louis-San Francisco Railway Company 
et al. Decided November 21, 1928, 
Rates on oil-well supplies, in carloads, 


[Continued on Page 7,Column 4.] 
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in conclusion | 
that the Commission is utterly incapable | 


turn on the capital invested to continue 
in business. 

He further stated that the fact that the 
privately-owned and municipal terminals 
are unable to charge relatively more than 
| the railroads for the use of such facili- 
| ties has resulted in discouraging the es- 
| tablishment of adequate terminals, and 
| consequently in diminishing the facilities 
for interchange of traffic which are so 
essential to the development of com- 
merce. 
| This statute, last quoted, may appear 
relatively unimportant so far as the pow- 
ers of the Commission are concerned, but 
the evidence as later referred to herein 
shows that public-warehouse men and 
| dock owners are insisting that the Com- 
/mission use its good offices to require 

the railroads to increase their accessorial 
| or port-terminal charges more nearly to 
| approximate the storage and handjing 
|charges of private enterprises of this 
character. 

| The Secretary of War, in transmit- 
ting the report of his Chief of Engi- 
neers to the commission, recited that 
the necessities of war had at that time 
| provided this country with a large fleet 
| of commercial vessels which should be 





System. January 14, Washington, Exam- | operated in competition with our mari- | 
iner Woodrow. | time and commercial rivals; that vessels | 
SS | while in port were under heavy expense 
Study of Newsprint Rates and that efficient and economical opera- | 
| tion of our commercial fleet necessitated | 

Given Enlarged Scope | reduction to a minimum of the time 


Ee | Ps 

The Interstate Commerce Commission | of its investigation to include all rates 
on December 5 assigned for hearing at|on newsprint paper between points in 
New York on January 16 its investiga-| Southern Classification territory and it 
tion, No. 21,095, of rates on newsprint | also consolidated with the proceeding for 
paper to points in Official and Southern | hearing the formal complaint cases Nos. 
Classification territories, and _ related | 21.042, 21,126 and 21.534. The hearing 
formal complaint cases. The Commis-| will be held before Chairman Campbell 
sion issued an order enlarging the scope | and Attorney-Examiner Howell 


| affect the whole differential relationship, 
‘especially to and from north Atlantic 
ports. 

A general summary of the rail-water 
terminal facilities owned or operated by 
the railroads at the various Atlantic and 
'Gulf ports has been prepared by the 
carriers and preserted as exuibits in this 
proceeding. 
| The record fully establishes the fact 
| that the facilities at the ports are gen- 
erally adequate, and at some of the ports, 
as at Jacksonville, Fla., are in disuse 
|because of the more modern municipal 
facilities that are available to the public. 

The record fails to establish that the 





rail water terminal facilities ai the vari- 
ous ports under consideration have re- 
stricted the development of the port) 
terminals, or the flow of foreign com- 
merce. The rail water terminal facili- 
ties at these ports appear adequate to 
meet the flow of traffic. 


| Study Conducted 


Of Cost of Service 

The Shipping Board manifested an 
interest in determining the cost of the 
terminal or accessorial services at the 
ports beyond the rail service to or from 
the ports, and submitted to the Com- 
mission a list of questions for the car- 
riers to answer relating to the costs, 
facilities, operation and general prac- 
tices at the ports. 

Those questions were compiled in the 
form of questionnaires, one of which 
was served upon the carriers at north 
Atlantic ports and another upon the 
carriers at south Atlantic and Gulf 
ports. The two questionnaires were in 
substance identical and the questions 
propounded were as definite as possible. 

Quoting from the questionnaire: 

“The words ‘Terminal Charges,’ as 
herein used, refer to charges, excluding 
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Economy in Appropriations by Congress 
Is Urged by President to Avoid Deficit 





Budget Submitted on Basis of Surplus of $60,576,182 
If Estimates Are Not Exceeded, 





[Continued from Page 1.] 


the real difference between the estimated 
and actual surplus for 1928 is but 
$5,000,000. 

This current year, 1929, the outlook 
is not so bright. In the Budget for 1929, 
transmitted to the Congress in Decem- 
ber, 1927, our receipts were estimated 
at $3,809,497,314 and expenditures 
$3,556,957,031. This indicated a sur- 
plus of $252,540,283. 

This forecast has been materially 
changed. With actual operations for 
four months of the current fiscal year 
of record and a clearer conception of 
what we face, the estimate is now that 
our surplus this year will be $36,990,192. 

While this margin of receipts over ex- 
penditures is small, it is most gratifying, 
as on July 1, last, the best estimate 
that could be made indicated a deficit 
of about $94,000,000. The surplus now 
estimated is based on receipts amount- 
ing to $3,831,735,661 and expenditures 
of $3,794,745,469. The difference be- 
tween the estimate of a year ago and 
this estimate is primarily reflected cin 
the expenditure figures which have in- 
creased $238,000,000. 


Increased Expenditures 


Reduce Surplus Estimate 


The postal deficit accounts for. $60,- 
000,000 of this estimated increase in ex- 
penditures. Included in that amount is 
approximately $9,000,000 for overtime 
pay of postal personnel, $9,000,000 for 
carrying ocean and air mail, $14,000,000 
for increase in rail transportation rates, 
and $36,000,000 reduction in postal rev- 
enue. Expenditures for flood control ac- 
count for $16,000,000. Public buildings 
under the Treasury Department and 
yoads under the Department of Agri- 
culture account for $26,000,000. 


Increases in the amount of pensions 
account for $11,000,000 and increases 
in pay of Federal personnel for $21,- 
000,000. Tax refunds show an estimated 
increase of $18,000,000 and__ interest 
$5,000,000, while the Navy and Shipping 
Board expenditures account for _$26,- 
000,000. These are the major items 
which enter into the increase. 

For the coming fiscal year, 1930, the 
estimate is that the receipts will amount 
to $3,841,295,829 and the expenditures 
$3,780,719,647, indicating _a surplus 0 
$60,576,182. The surplus margin for 
both this year, 1929, and next year, 
1930, is small. It is, however, satisfac- 
tory, as it points to a balanced budget. 

It is clear that we cannot assume any 
great additional expenditures without 
jeopardizing this favorable outlook. We 
are committed irrevocably to a balanced 
budget and that carries the assurance 
that the only revision of our tax laws 
which will be considered is a revision 
downward. 

We have no immediate prospect of 
any further reduction in tax rates; but 
we have no thought of curtailing in any 
way the benefits which have gone to the 
people by the four reductions already 
made in taxes. 


French Government Bonds 


To Mature August I 

On August 1, 1929, bonds of the French 
Government aggregating $400,000,000 
will mature. 

At the conclusion of hostilities the 
American Expeditionary Forces in France 
had accumulated in that country vast 
stores of supplies, materials and equip- 
ment. Under the authority granted by 
the act of July 9, 1918, it was decided to 
dispose of these supplies in France. The 
President, therefore, created under the 
War Department the United States 
Liquidation Commission, whose main duty 
was to settle claims and dispose of this 
surplus property stored in France. The 
Commission appraised the value of the 
materials for the purpose of the bulk 
sale to France at $562,230,800. After off- 


setting certain claims and counterclaims | 


and taking into consideration the conten- 
tion of the French Government that some 
of the supplies carried into France were 
subject to customs duties estimated at 
$150,000,000, it was agreed to transfer 
these supplies to the French Government, 
the latter to give in payment its ten-year 
5 per cent bonds, dated August 1, 1919, 
in the amount of $400,000,000, interest 
thereon to be payable semiannually from 
and after August 1, 1920. 

Under the terms of this contract the 
French Government delivered to the 
United States 400 of its ten-year gold 
bonds in the face amount of $1,000,000 
each. These are the bonds that are due 
and payable August 1, 1929. Semiannual 
interest on these obligations has been 
paid punctually. 

In addition to the forgoing France pur- 
chased other supplies from the War De- 
partment stocks in the United States for 


841.145.01, of which $6,566,762.42 mature 
on May 9, 1930, and $774,382.59 on July 


Pt5, 1930. 
= All of the above-mentioned were merged 
+, with the total obligations of France 


t 


} 


c 


and included in the debt settlement agree- 


;ment between the United States and 


4 France dated April 29, 1926, which funded 


ho. , 
yotates and under which the payments 


the French indebtedness to the United 


from France are spread over a 62-year 
period, with a material reduction in the 
interest rate. If, therefore, the debt 
agreement is ratified by the French 
Government and by the Congress of the 
United States prior to August 1, 1929, 
these obligations will not mature but will 


t have become merged in the general in- 


i 
5) 


debtedness funded under the debt settle- 
ment. 


’ Cost of Flood Control 


And Public Buildings 

The $506,566,762.42 due in the fiscal 
year 1930, has been included in the esti- 
mates of receipts for the reason that it 
is still expected the agreement of April 
26, 1926, may be ratified prior to the ma- 
turity of these bonds. If, in accordance 
with the terms of this agreement, it is 
ratified in France, it is recommended 
that it receive the prompt ratification of 
the Congress of the United States, 

If the agreement is not ratified, it is 
believed that the $406,566,762.42 should 
be applied to the retirement of our war 
debt rather than treated as current re- 
ceipts available for current expenditures. 


For the purposes of flood control the | ni 


puired to meet expenditures in 1930, If 
it should develop that more funds are re- 
quired by the War Department for this 
purpose to meet the needs for that fiscal 
year, a further estimate will be presented 
to the Congress. 

We are engaged upon one of the most 
ambitious and extensive building pro- 
grams of peace-time history. 

When war was declared there had been 
appropriated by the Congress approxi- 
|mately $60,000,000 for projects widely 
scattered throughout the country, of which 
$30,000,000 remained unexpended. Build- 
| ing sites, some 150 in number, had been 
{bought and construction thereon of 
|needed public buildings was soon to 
begin. 

Imperative war demands postponed all 
activities of the sort, and when war ended 
we faced serious lack of suitable 
office and housing space to meet the de- 
j}mands of materially enlarged govern- 
mental activities—not only enlarged but 
‘rapidly increasing. Postwar reconstruc- 
| tion demands, an extraordinary debt and 
crushing taxes further deferred remedial 
action in the matter of governmental 
building requirements. 

Reduction in expenditures and result- 
ing reduction in taxes warranted in the 
year 1926 enactment of a national public 
building act which launched a building 
program of $50,000,000 in the District 
of Columbia, where need of new and suit- 
able accommodations was most urgent, 
and constuction programs for the rest of 
the country totaling $115,000,000. In 
1928 the Congress amended this act by 
increasing the total by $100,000,000, mak- 
ing a grand total of $265,000,000 for pub- 
lic buildings for the civil purposes of the 
Govenment. 


In 1928 a subsequent act authorized an 
expenditure of $25,000,000 for the pro- 
curement of additional land within the so- 
called triangle in the District of Columbia 
needed for building purposes, thereby in- 
creasing the total provision for these 
general building purposes to $290,000,000. 
There has already been appropriated un- 
der these acts $68,617.083.56, and $28,- 
— is carried in the estimates for 


Contracts have been let for 71 projects 
totaling. $19,881,152, of which 35 have 
been completed and 86 are under con- 
struction, to cost $14,635,952. The fore- 
going figures are exclusive of $8,000,000 
for the appraisers stores building in New 
York City, the full amount of which has 
been appropriated. 

The Army has well under way a build- 
ing program, exclusive of air service 
hangars and like structures, of $118,000,- 
000, There has already been appropriated 
for this purpose $20,751,409 and $15,- 
041,950 is carried in the estimates for 
1930, with $3,000,000 additional author- 
ized for obligation by contract. The 
estimates for 1930 also carry for techni- 
cal and other buildings for the air serv- 
ices of the Army and Navy a total in 
round numbers of $4,500,000. 

Additional hospital facilities for the 
Veteran’s Bureau to the extent of $15,- 
000,000 have also been authorized by 
Congress, of which $7,000,000 has been 
appropriated. The Budget estimates for 
1930 provide $6,000,000 and in addition an 
authorization for obligation by contract 
of $2,000,000. 

The act of May 7, 1926, authorized an 
expenditure of $10,000,000 for houses and 
offices for our foreign representatives. 
The program is a five-year project, ap- 
propriations being. limited to $2,000,000 
a year. There has been appropriated for 
these purposes $2,435,000, while the esti- 
mates for 1930 call for $2,000,000 ad- 
ditional. 

These figures show a program, exclu- 
sive of technical buildings for air activi- 
ties, which involves for its completion 
some $433,000,000. 


Provision in Estimates 
For National Defense 


Ample provision is made in these esti- 
mates for national defense, the estimates 
for 1930 calling for $648,511,300 for the 
Army and Navy. This amount is reached 
after excluding from Army and Navy 
estimates all nonmilitary items so that 
the figure given is the amount provided 
for purely military purposes. The actual 
expenditure for 1927 was $558,004,447; 
for 1928 it was $596,500,896; the estimated 
expenditure for 1929 is $672,844,288; 
while the estimated expenditure, as dis- 
tinguished from appropriation estimates, 
is $668,277,712 for 1930. 

In submitting the annual Budget for 
1926 the Chief Executive stated that the 
amount carried in that Budget for na- 
tional defense was $549,000,000 and that 
in his opinion we could have adequate 
national defense with a more modest out- 
lay of the taxpayers’ money. Neverthe- 
less our defense estimates have steadily 
climbed until the cash requirements have 
advanced for 1930 by approximately 
$100,000,000 more than was estimated 
for 1926. 

This increase, however, is more appar- 
ent than real, for in these prior years 
the defense establishments have had the 
use of surplus left over from the war. 
As these reserves have become depleted 
it has become necessary to increase the 
cash provision to take their place. 

The air interests of the Government 
are developing in a most satisfactory 
manner. The demands of this service 
while large have been adequately met. 
The five-year program for the Army and 
Navy 1s approaching completion. Pro- 
vision is made in these estimates for the 
third year increment of the Army and 
the fourth year increment of the Navy, 
and it is a fair assumption that at the 
end of 1931 the Nayy will have a well- 
balanced fleet of 1,000 airplanes, while at 
the end of 1932 the Army will be in pos- 
session of 1,800 planes in proper pro- 
poration as to types.} 

The necessary housing and other con- 
struction for the Aimy and Navy air 
forces are also provided for. 

The expansion of jair activities, how- 
ever, is by no means confined to the 
Army and Navy. The Department of 
Commerce, the Coast! Guard, and the De- 
partment of Agriculture are playing 
their parts in the jal Advis air pro- 








gram as is the Natidnal Advisory Com- 
mittee for Aeronauti¢s. 

While the Post Office Department defi- 
tely retired from the business of car- 


estimates contained in this Budget carry rying mails in 1928, there is provided 


$31,000,000, 


That is the additional amount which| the United States th 


the War Department states will be re- 


for 1930 for contract, air mail service in 
sum of $14,300,000 


and $4,000,000 additidnal for foreign air 





Incom 


Total receipts 
Total expenditures (including reduc- 
tion of the public debt required 
by law to be made from ordinary 
receipts) 
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Miscellaneous internal revenue .. 
Miscellaneous receipts 
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Figures Compared 





Tabulation summarizing the receipts and expenditures shown in the budget of 
the United States for the fiscal year ending June 30, 1930, exclusive of postal rev- 
enues and postal expenditures paid 
Receipts: - 

Customs 


from postal revenues: 
Estimated, 1930 Estimated, 1929 
$582,000,000.00 $582,000,000.00 
2,175,000,000.00  2,165,000,000.00 
559,000,000.00 577,500,000.00 
525,295.829.00 507,235,661.00 


‘Actual, 1928 
$568,986,188.50 
2,173,952,556.73 

621,018,665.64 

678,390,745.32 





$3,841,295,829.00 $3,831,735,661.00 $4,042,348,156.19 


8,780,719,647.00  3,794,745,469.00  3,643,519,875.18 





Excess of receipts $60,576,182.00 $36,990,192.00 $398,828,281.06 


. In the following table a comparison is made of the estimates of appropria- 
| tions for 1930, contained in this budget, and the appropriations for 1929: 


Estimates of appro- Appropria- 
priations, 1930 tions, 1929* 























Legislative establishment ...........ccccecceccecees $18,919,730.64 $17,913,873.26 
PUR OOMU VA AINEG 86 58h sich 500k 4058 heraueenege dodge etey 458,120.00 437,180.00 
Independent establishments: | 
PREM OER RMN 6.50 vis-ours.bs bb gee Ras oes pwERV OWNS 15,000.00 15,000.00 | 
American Battle Monuments Commission 600,000.00 700,000.00 | 
Arlington Memorial Bridge Commission .........+ 2,000,000.00 2,300,000.00 
POE: 1D ON UIONES ons ck sa vhclewecsssssebees eee’ 270.60 347,902.00 
Be GE Te AMON. onan cc ciccevcccewesosessen 863.00 720,740.00 
PPPCAD OF THACICNGY oon veces ev cdacdeweeseseees 228,130.00 210,350.00 
Civil Service Commission .............e.08 carer ’ 1,251,562.00 1,130,352.00 
Commiasion of Fine Arts .............ceccsesce ose 9,080.00 7,300.00 
Employes’ Compensation Commission .........e+0 4,077,326.00 3,755,010.00 
Federal Board for Vocational Education........... 8,176,120.00 8,220,000.00 
Federal Power Commission .............-eeeeee00. 179,500.00 120,890.00 
Federal Radio Commission .............eeeeeeeees 164,440.00 364,027.00 
Pederal Reserve Board .. oo... ccvcccccvsctwscess 2,605,741.00 2,700,000.00 
Federal Trade Commission .........cccececeeceees 1 ‘ 1,048,000.00 
General Accounting Offc@ .......cccccsecesveveese 4 3,820,000.00 
REM. STOTT ok .nc's diva cn vec dg caus 050008 397,950.00 475,750.00 
Interstate Commerce Commission .............++65 $,213,825.00 7,654,745.00 | 
National Advisory Committee for Aeronautics..... 1,300,000.00 600,000.00 
Public Buildings and Public Parks.... Leyes 2,888,061.00 2,652,980.00 | 
Simithsonian IMNsSttwUOM 2... 0. cece oss cvenredves 1, 1,004,162.00 | 
Tariff Commission WY cde udusiaeSraae Chun Mae ee De 754,000.00 | 
United States Geographic Board.............. 5 aa 9,200.00 4,300.00 | 
United States Shipping Board and Merchant Fleet , 
CERO 08S ch ax opie Vic 4-40 4-ckos Bee od see wie 9,994,000.00 13,688,750.00 
United States Veterans’ Bureau™...............--. 597,375,000.00 560,060,000.00 
UE Becbeecb Neha TESER MRSS ePU CRESTS ED . 6 SSCREDRE TSS 214,374.00 | 


Total, Executive Office and independent establish- 


ments $613,005,812.00 


$648,361,521.00 





from 


Treasur 





Department of Labor 
Navy Department 
Post Office 


State Department 
-y Department 
War Department, including Panama Canal 
District of Columbia 


Department, 
Treasury 


postal deficiency, 


Department of Agriculture .. $154,232,131.00 $154,723,793.88 
Department of Commerce ... 58,459,749.00 38,375,530.00 | 
Department of the Interior .. 310,957,045.78 300,632,539.00 | 
Department of Justice ......... 28,103,570.00 26,808,062.50 


10,719,430.00 
349,125,482.00 


11,078,340.00 
364,233,362.00 





payable 


71,209,325.00 
14,744,831.43 
$29,698,615.80 


83,495,830.00 
14,466,236.39 
345,940,278.00 
408,605,351.50 
40,357,308.00 





REE. Eo 6 doe 6 3 iaMie ewan wwe seers $2,479,302,275.65 
Reduction in principal of the public debt: 
PIE eons icin casas thas wis ce bigleeowae ° 379,524,129.02 370,153,407.56 
Other redemptions of the debt ......,...-ee+eeeeee 173,543,500.00 172,289,300.00 
Principal of the public debt .............066 Peelers 553,067,629.02 542,442,707.56 
Interest on the public debt ............006. rer 640,000,000.00 675,000,000.00 
Total payable from the Treasury......... wees $3,672,369,904.67 $3,637,079,024.09 
Postal Service payable from postal revenues......... 745,000,000.00 690,949,212.00 
Total, including Post Office. Department and 


Postal Service 


$4,417,369,904.67 $4,328,028,236.09 


*Exclusive of additional amounts required to meet the provisions of the act approved 


$2,419,636,316.53 | 





May 28, 1928, amending the classification act of 1923, approximately $20,000,000. 
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Adequate Staff for Performance of Duties 


Is Asked by Federal Power Commission 





Inquiries to Protect Public Interests Unavoidably Neg- 
lected, Says Annual Report. 





Duties relating to the protection of ope A gni : 

ic i i nt of} wou e given the requisite means to 
— a ee a a deral ; Petform all its duties, and that it would 
ane et - Sace™ not be necessary for it to call a halt to 
Power Commission has been unable to ‘ power development in order that it might 
carry out, it is stated in its annual re-! direct its whole attention toward per- 


port, because of a small personnel in- | 





adequate to the necessities of the ordi- 


been forced to postpone. 
In a letter under date of January 28, 


nary business of the commission. Post-| 1998, concerning certain recommended 


ponement of the performance of these! changes in the Federal Water Power Act,| Czechoslovakia (krone) ... 


duties was the only alternative of a pro-| signed by the three members of the Com- 


longation of the non-use of resources, 
is stated. 
Consequently, says the report, there 


has been neither sufficient time nor quali- 


the financial arrangements of applicants 
for licenses, cost of construction, study 
of items entered into fixed capital ac- 
counts of projects. 

The full text of that section of the 
report, just made public, dealing with 
the deficiency of personnel and conse- 
quent nonperformance of assigned 
duties, is as follows: aie 

In previous reports of the Commission 


primary emphasis was laid upon the nm- 
|ber of the application filed, the licenses 
which had been issued, and the extent of 
the development which had taken place 
under the Commission’s administration of 
the Federal Water Power Act. After the 
long period of restricted water-power de- 


velopment which preceded the enactment 
of the existing legislation, it was evi- 


dently the purpose of Congress to encour- 
age the use, under the terms of the act, 


of the country’s latent water-power re- 
sources. The Commission, therefore, 
issued licenses and authorized develop- 
ments which have resulted in a marked 
increase in. the use of these resources. 


fied employes available for inquiries into | 








iti mission and addressed to the chairman 


of the Committee on Interstate and For- 


eign Commerce of the House of Repre- 


sentatives, it was said: 

The proposed legislation is for the pur- 
pose of curing a serious situation in the 
work of the Federal Power Commission. 


The Commission was created in 1920 and N 
: : , 
was given responsibilities over the disposi- Poland (zloty) 


tion and use of the Nation’s water-power 
resources many times greater than had 
previously been placed upon the several 
executive departments. It was, however, 
given no personnel with which to perform 
its work, and, in consequence, it has been 


YEARLY 
INDEX 


Finance 





accumulate would be recognized; that it! °° 


! 


| 





t 
| 
} 





| 





| 


necessary for the Commission to leave the’ 


greater part of its duties unperformed. At-; 


tention has repeatedly been called to this 
situation both in the annual reports of 
the Commission and in recommendations 
reretofore made in reports on similar 
legislation. 

It was the purpose of Congress in pass- 


ing the Federal Water Power Act to afford! Guna (peso) 
means for a rapid development of the| yrexico (peso) 


Nation's water-power resources under con- 
ditions which would safeguard the large 
investments involved, and which would at 
the same time fully protect the public in- 
terest. The first part of this purpose has 
been reasonably well accomplished. * * * 
The second part of the purpose of Con- 
gress, namely, fully to protect the public 
interest in the issuance and administration 
of licenses, has because of lack of adequate 
personnel, been impossible of accomplish- 


time being the performance of these other 


act. The investigations and studies which 


Due, however, to lack of adquate person- ment, The Commission has proceeded with 
nel it could not at the same time perform | the issuance of licenses in the annual ex- 
other duties imposed upon it by the act— pectation that it would be given the means 
duties which related primarily to the| to exercise adequate supervision over them. 
protection of the public interest in the} This had not been given, and it is a serious 
water powers so licensed. It was, there-| question whether the Commission ought 


fore, obliged either to postpone for the| not to cease the issuance of licenses alto- 
gether until it is in a better position to 
safeguard the public interests in their 


issuance, 


| Auditing of Accounts 


duties or to prolong the period of nonuse 
which had preceded the passage of the 


were preliminary to the issuance of per- . ° 

mits and licenses occupied the time ot Of Licensees in Arrear 

the small staff of employees which was| The legislation which the Commission 
all that the several departments, already] recommended having failed of passage, 
burdened with their own responsibilities,!the Commission issued Orders, No. 27, 
had been able to loan to the Commission, | at its meeting of May 28, 1928, after 
for the Commission had no staff of its} making the following formal entry on 
own; and neither sufficient time nor qual-| jts records: 

ified employees were available for inquir-| That the work of the Commission relat- 
ing into the financial arrangements ofjing to auditing of the accounts of its 
applicants, the cost of construction of | licensees and to the valuation of properties 
their projects, or the items which they which were constructed at the time license 


were entering into the fixed capital cap- 
ital accounts of their projects, all mat- 


was issued is seriously in arrears and must 
remain so until a more adequate personnel 


mail. While this is not Government- 
operated service it is Government sup- 


ported and can properly be cited as con-; 


tributing materially to air service de- 
velopment. These estimates carry 
$6,427,260 for the Department of Com- 
merce to carry on its important task 
in connection with commercial aviation, 
This estimate contemplates, among 
other items, the construction of 4,000 
additional miles of lighted airways. 
There is provision in these estimates of 


ture for obtaining weather predictions, 
fighting the boll weevil, and for forest 
patrol. The total contemplated for all 
|these purposes, direct and indirect, in 
|1930 is $140,631,824. 


| Air Service Expanded 
'To Healthy Activity a 


The rapid and legitimate expansion of 
our air service, military and commercial, 
is an achievement in which we can all 
take pride. Without artificial stimulation 
this extraordinary new factor in na- 
tional defense and commerce has grown 
from modest and discouraging begin- 
nings into a strong, healthy, promising 
national activity. Today we have more 
airplane manufactories than we have au- 
tomobile factories. Today air mail lines 
cross the heavens in a rapidly increasing 
net work of speedy communication. 

Freight and passenger carrying air- 
| planes are increasing and a growing de- 
mand is seen for airplanes for private 
use. The generous contribution made 
by the United States Government to this 
great and growing activity has been 








eternally watched and careful and wisely 
directed into proper channels, 

In submitting this, the eighth Budget 
of the United States, the Chief Execu- 
tive wishes to express his appreciation 
of the courteous, friendly, and business+ 
like consideration accorded his estimates 
!by the Congres. It is a matter for con- 
gratulation that after the careful and 
painstaking consideration given Budget 
estimates by the congressional commit- 
tees there should be so little difference 


$582,500 for the Department of Agricul-!in results. 


Congressional action has amounted to 
practical ratification of the Budget esti- 
mates. It is also a matter for con- 
gratulation that congressional revision 
has resulted in reduction of estimates, 
The first seven Budgets (fiscal years 
1923 to 1929) carried estimates totaling 
$27,000,475,970, which supplemental es- 
timates increased to $29,800,233,790. 

On these estimates Congress appro- 
priated $29,478,282,294, a reduction be- 
low Budget requests of $321,951,495, Of 
this reduction $1385,468,732 pertains to 
the Budget for 1923, a reduction made 
possible by the Naval Disarmament Con- 
ference and the resulting curtailment of 
naval building projects as well as modi- 
fications in the Veterans’ Bureau and 
Shipping Board programs. 

The total reduction in the six Budgets 
following 1923 is $55,971,630, a percen- 
tage of difference of only one-fifth of 1 
per cent. To the Chief Executive noth- 
| ing could be more gratifying than the 
hearty cooperation of the Congress with 
the President on Budget matters evi- 
denced by these figures, 

CALVIN COOLIDGE. 





is available for the performance of this 
work; and ‘ 

That under such circumstances it is de- 
sirable to limit as far as practicable any 
further accumulation of unsettled cases 
affecting questions of accounting and of 
valuation. 

These orders provided that after the 
date thereof no application for license 


ters upon which costs to consumers are 
so largely dependent. 


Personnel Inadequate 


For Duties Requested 


The Commission has called attention 
to this situation in its annual reports, 
It had hoped that the difficulties incident 
to permitting these unsettled matters to 





[Continued on Page 10, Column 3.] 
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justified by the progress made and the 
results achieved. 

The history of these great and neces- 
sary projects emphasizes the fact that 
there has been no niggardly provision 


Early Action Asked 
On Railroad Bill 


for pressing Government needs. While | 

constructive economy has been de- es . 

manded from Federal ° 8 

these economies have not deprived es- Railway Representatives Confer 


sential activities of funds, but have con-| With Senate Sub Committee. 
served and made available means for <cnmmenannineoe tomes 
important necesasry purposes. Our! farly action on legislation to amend 
splendid Treasury is not a bottomless,| the railroad provisions of the Transpor- 
automatically replenishing fountain of] tation Act of 1920 was urged by Alfred 


fiscal supply, and its outflow must be! p, Thom, general counsel of the Asso- 


ciation of Railway Executives, and a 
U. S. Treasury 
Statement 


December 3. 
Made Public December 5, 1928. 





administrators, | 
| 





officers who conferred informally on De- | 
cember 5 with a subcommittee of the 
; Senate on Interstate Commerce, headed 
i by Senator Fess, of Ohio, regarding the 
‘bill introduced by Senator Fess at the! 
| last session for that purpose. | 
The Senate bill is similar in its pro-| 

| Visions to that reported to the House by | 
tthe Committee on Interstate and Foreign | 
$2,394,784.54 ; Commerce and the railroad counsel also 
\ urged upon the Senate subcommittee con- 

777,668.08 | sideration of the amendments which they 

| had proposed at a hearing before the} 

2,184,042.61 ' House Committee on December 4. The) 
784,103.41 | principal amendment proposed would re- 

—__—~—-—— | move the provision in the bill which | 
6,140,598.64 | would prohibit a railroad from acquiring | 











Receipts. 


Customs receipts ..... 
Internal-revenue receipts: 
Income tax 
Miscellaneous internal 
revenue .... 
Miscellaneous receipts . 


seeee sees 


eereee 





Total ordinary receipts 


Balance previous day 89,851,654.29 ; stock in another road, short of a con- 
picnaeineneaiels | trolling interest, except as part of a uni- | 
TOE J accwasiones Peas 95,992,252.93 | fication plan approved by the Interstate 
. Commerce Commission, 
Expenditures. 


General expenditures .. $6,211,191.53 | 








Interest on public debt 211,566.61| Rate Decisions Issued 
Refunds of receipts ... 841,096,29 2 S 
Panama Canal ....... 53,896.63, Covering Railway Charges | 
Operations in special ! a ee | 
accountS ....+++++6- 25,893.66 | {Continued from Page 6.] 
Adjusted service cer- ~o- | from Lufkin, Tex., to Smackover, Ark., and | 
tificate fund ........ 39,075.83 | from Norphlet, Ark., to Mexia, Tex., found | 
Civil-service retirement unreasonable. Reparation awarded. | 
MI ig ee es Teo : 56,574.74 Rate charged on one carload of oil-well | 
Investment of trust i supplies from Lufkin to Morris, Okla., 
f el 103.971 17 | found inapplicable. Reparation awarded. 
UNGS sesssroeees eae “s . | Applicable rate from Lufkin to Morris 
2 | found not unreasonable, 
Total ordinary | No. 18293. Texas Pacifie Coal & Oil Com- 


6,991,479.14 ; 


pany v. Gulf, Colorado & Santa Fe Rail- 


expenditures ...... 
way Company et al. Decided November 


Other public debt 


expenditures ........ 1,577,829.70 oe SSS eh a haa a noe sande’ 
99 ¢ C e 0 ee an materia 
Balance today ....... 3 87,422,944.09 from Ranger and Marston, Tex., to 
te ona oro an | W¥nnewood, Byng, and Bristow, Okla., 
Total ...ssecsccevecs . 95,992,252.93 | found unreasonable, Reparation awarded. | 


A 


152335 


number of railroad counsel and financial | 
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This way you know 
it is right 


There is only one way that you can be abso- 
lutely sure that the record on the depositor’s 
passbook and on the bank’s ledger card are 
exactly the same. The National Posting 
Machine offers that way. By printing the 
complete record of a deposit or withdrawal 
on passbook, ledger card and journal sheet 
at one operation it provides an absolute 
guarantee that all records are the same. 

We shall be glad to tell you who is using this machine, what it 

has accomplished and what its possibilities are in your institu- 


Communication with our Bank Division at Dayton or 
our local representative will bring this information. 


The National Posting Machine 


Product of The National Cash Register Company 


| Foreign Exchange 
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New York, December 5.—The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- | 
lowing: 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 
tl.e United States, we have ascertained and 
hereby certify to you that buying rates in 
the New York market at noon today for 


forming the duties which it had hitherto! cable transfers payable in the foreign cur- 


rencies are as shown below: 





Austria (schilling) ...... « 14.0595 
Belgium (belga) ........ «+ 13.9003 
Bulgaria (lev) .......... seccrces -7197 
ecccne, Saaae 

Denmark (krone) .....-. vececos SOuenm 
England (pound) ocecoeecesees San 
Finland (markka) Mri 
France (franc) ....... ecceveces - 3.9064 
termany (reichsmark) .4e.+-se«; 23.8297 
Greece (drachma) ....cccccscsssoe 1.2922 
Hungary (pengo) ...... coccesewe 17.4258 
WRAIF CHG) ccs ce cousce sccocccces 52865 
Netherlands (guilder) ceccomecees 40,1495 
orway (krone) cecccexecccces 26.0010 
oo0eeiemeane® ae 

Portugal (escudo) ...ccesexeeees 4.4480 
Rumania (leu) ...... coceaqocesey 5909 
Spain (peseta) ...... cottveceoscety LGkuae 
Sweden (krona) ..... cvettccccene 26.7246 
Switzerland (franc) ..cccceexgesee 19.2653 
Yugoslavia (dinar) coccgeveess “anne 
Hong Kong (dollar) ...ccwesesen 49.8067 
China (Shanghai tael) .esscccows 63,7167 
China (Mexican dollar) sescexeen 46.2500 
China (Yuan dollar) ......se#ece 45.8333 
India (rupee) covcgocuniene” ann 
Japan (yen) ..........0eéveneeeu ae 
Singapore (dollar) ....seccsrcense 56,3838 
Canada (dollar) ....... ccccccccee 90.8585 
ore. cressesses 99.9268 

eiawatante cccencce 47.9125 

Argentine (peso, gold) ...-.+++05 95,8102 
Brazil (milreis) ...... ere + 11.9150 
Chile (peso) sceeguwsvaen 12.0655 
Uruguay (peso) ......sseeeeeeee 102.6688 
Colombia (peso) ......+.++. o+--- 97,0900 
DAP MONOE oie ccsccutoncqueeeee 57.6260 
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State Laws 
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Licenses 


State Is Enjoined from Disbursing Moneys 
Collected Under Law Adjudged Illegal 


> 


Plaintiff Charged 
With Unclean Hands 


Defendants Allege That Com- 
pany Collected Tax Instead 
Of Paying It. 


STANDARD OiL COMPANY, AN INDIANA 
CORPORATION, PLAINTIFF, V. GARRET 
KINNEY, INDIVIDUALLY AND AS TREAS- 
URER OF THE STATE OF ILLINOIS, ET AL., 


DEFENDANTS. Equity No. 891, DIs-| 


TRICT COURT.FOR THE SOUTHERN DIs- 
TRICT OF ILLINOIS. 


The plaintiff in its bill against the de- | 


fendants, State officials of Illinois, sought 
to enjoin the defendants from disbursing 
moneys in their possesion collected from 
the plaintiff as payments of a license tax 
upon it as a distributor of motor fuel 
under the Illinois Motor Fuel License 
Tax Act... The recovery of the moneys 
was also sought. 1 
this suit'after the Supreme Court of Illi- 
nois had declared the statute unconstitu- 
tional and 
therefore void. . 

The defendants, in their answer, inter- 
posed the defer:se that the plaintiff did 


not come into equity with clean hands | 


because, it is alleged, it did not pay the 
tax as required, but constituted itself a 
voluntary tax collector and collected the 
tax from its customers, changing the oc- 
cupational tax to a consumption tax. In 
support of the defense it was further al- 
leged that the plaintiff fixed its price 
the same as before the effective date of 
the invalid statute, and to that price 
added and collected as a tax from its 
customers the 2 cents per gallon which 
the statute required it to pay as a li- 
cense tax. ; 

The plaintiff moved to strike the above 
defense. This motion was denied by the 
court. In its opinion on this point, it 
states that in this suit, such a defense is 
cognizable in equity. . 

The court granted the motion of the 
defendants to file interrogatories as to 
the methods and amounts of the plain- 
tiff’s alleged collections of the tax from 
its customers. : 

With the case of the plaintiff thus lim- 


The plaintiff brought | 


the payments thereunder | 


submission of the motion for the prelim- 
inary injunction, plaintiff moved to 
strike from defendant’s answer para- 
graph (g) of subdivision IV, on page 16. 
As a cross-motion defendants moved for 
leave to file interrogatories to be an- 
swered by the proper officers of plain- 
tiff as to the methods and amounts of 
plaintiff’s collections of the tax from its 
purchasers, and which tax plaintiff now 
seeks ‘to recover from the State officers 
as having been collected from plaintiff 
as a license fee for the privilege of en- 
gaging in the business of a distributor of 
motor fuel oils. 

Section 4 of the unconstitutional Act, 
approved July 29, 1827, required every 
person acting as a distributor of motor 
fuel to make a monthly return, under 
loath, to the Department of Finance, 
| showing the amount of motor fuel pur- 
chased, imported, produced, refined, com- 
pounded, manufactured, received, sold, 
distributed and/or used by him during 
the preceding calendar month and the 
|amount on hand at the close of business 
for each month. 

Section 5 of the Act contains this para- 
graph: 

“At the time of making the monthly 
return the licensee shall pay a license 
tax to the Department of Finance, of 
two cents for each gallon of motor fuel 
sold or used by him during the period 
covered by the return. In making the 
'computation of tax three per cent shall 
|be deducted from the total amount of 
| motor fuel oil sold or used by the licensee 
{as an allowance for evaporation and 
| other losses.” 
| Section 12 is the penalty clause of | 
|the Act, declaring violations of the stat- 
jute and of any reasonable rule or reg- 
|ulation adopted by the Department of 
| Finance for the enforcement of the pro- 
| visions of the Act, also for refusing upon 
|demand to submit for inspection his 
| books and records, in violation of Section 
7 of the Act. to be misdemeanors, pun- 
| ishable by a fine of not less than $25 nor 
;more than $500, or by imprisonment in 
the county jail not longer than six 
|}months, or both fine and imprisonment. 
j In addition to the penalties, the State 
jis given a civil remedy to collect the 
amount of tax due from the licensee. 





| Motion to Eliminate 


Is Denied by Court 


Such a Defense Cognizable in 
Equity, It Is Stated in 
Opinion. 


recovered in this case were paid to the 
defendants, but this circumstance does 
not affect the legal situation of the par- 
ties in the least. The rule is universal 


right, imposes no duty and affords no 
protection. It is in legal contemplation 


passed. Norton v. Shelby, 118 U. S. 425; 
Highway Commissioners v. Bloomington, 
253 Ill. 164-176. 

The latter case was a suit where the 
collector of taxes paid moneys to the 
City of Bloomington under a legislative 
enactment apparently in force at the 
time the taxes were levied, collected and 
paid. After the moneys had been paid 
to the City of Bloomington, the statute 
directing its payment was held unconsti- 
utional by the Illinois Supreme Court. 
Bloomington Township, 


the City of Bloomington had the uncon- 
stitutional law never been passed, sued 


amount of money so paid to it by the 
collector of taxes. Treating the uncon- 


been passed, 


the fund. There was no privity between 
the Township and City with reference | 
to the fund in the hands of the City | 
of Bloomington. The action in Highway | 
Commissioners v. Bloomington was in as- | 
sumpsit upon the common counts. In| 
that case the Illinois Supreme Court | 
said (174): | 
“The action is in form ex contractu, | 
but the alleged contract being purely | 
fictitious, the right to recover does not | 
depend upon any priciples of privity of | 
contract between the plaintiff and the | 
defendant and no privity is necessary.” 


Inquiry to Be Limited 





Section 13 reserved to the Depart- 
|ment of Finance the injunctional remedy 


ited by the allowance of the defense in- jagainst persons acting as distributors 
terposed, the court granted the prelimi-/ of motor fuel in this State in violation of 
nary ee —— to Te - | the provisions of the Act. 
disbursements of the moneys paid to the | - 
State officials which remain in their Sought to License 

| Distributors of Oil 


hands. . 
The full text of the opinion of Judge; here can be no question but that 
the unconstitutional Act sought to li- 


FitzHenry on these motions follows: 


Enjoined Sum Paid 


As Motor Fuel Tax 

Plaintiff filed its bill against defend- 
ants, being the State Treasurer of Illi- 
nois and members of the Department of 
Finance of Illinois, individually and of- 
ficially, for injunction and relief. Th 
prayer asks that defendants be re- 
strained and enjoined, pending the de- 
termination of this suit, from 


selves of any moneys in any wise in 


their possession or control, identified as |} 


or consisting of moneys paid by plain- 
tiff to any or either of the defendants, 


individually or purporting to act as the) 


officials of the State of Illinois, as pay- 
ments on the part of plaintiff, pursuant 
to the terms of the Motor Fuel License 


Tax Act, approximating the sum of $2,-| 


000,000, and for other relief, including 
the recovery of moneys paid by plain- 
tiff in the form of a license tax upon 
it as a distributor of motor fuel oil in 
the State of Illinois. . 

The bill charges that plaintiff has paid 
to defendants moneys in excess of $2,- 
000,000, and defendants concede in their 
answer that approximately that sum has 
been paid, but state that an accounting 


would be required to determine the exact | 


amount. 


The jurisdiction of the court is based} 
upon diversity of citizenship and other | 


grounds, and the diversity of citizenship 
is admitted by defendants in their an- 
swer. Plaintiff charges it had an estab- 
lished business and was engaged as a 


distributor of motor fuel oil at the va-| 


rious times in question and complied 
with the provisions of the Illinois stat- 


ute governing that subject, which is ad-| 


mitted by the answer. The bill also 
charges, and it is admitted, that plain- 
tiff, being a distributor of motor fuel 


oil, as defined by the Illinois Motor Fuel | 
License Tax Act, was required by the} 


terms of the statute to make returns and 
payments to the Department of Finance. 
It is charged and admitted that said 


Motor Fuel License Tax Act was and is | 
heretofore | 


been so declared, by the Supreme Court | 


unconstitutional, and has 


in any | 
wise disposing of, transferring, assign- | 
ing, appropriating or divesting them-| 


cense persons and corporations engaged 
| in the business of distributing motor 
}fuel oils and that the license fee was 
to be paid monthly and was to be such 
|sum as might be produced by computing 
|the number of gallons of fuel oil “pur- 
| chased, imported, produced, refined, com- 
pounded, manufactured, received, dis- 
|tributed and-or used by him during the 
preceding calendar month.” 

Paragraph (g) of subdivision IV, of 
defendant’s answer, in effect charges 
that plaintiff in this case constituted it- 
self a tax collector and collected from 
persons and corporations to whom. it 
distributed motor fuel oil a tax for the 
State of Illinois of two cents per gal- 
lon upon each gallon purchased by plain- 
tiff’s distributees. In other words, that 
plaintiff construed the Act to be a con- 
sumption tax instead of an occupational 
tax, made its customers or distributees 
| believe it was a consumption tax, 


proceeded to collect the tax voluntarily 
from the State of Illinois and turned 
it over to the State in discharge of its 
obligation to satisfy the occupational tax 
wien against it by the unconstitutional 
| law. 

The court does not presume in this 
analysis to use the exact words set out 
by the defendants in their answer. How- 
ever, the motion to strike paragraph 
|(g) of subdivision IV of defendants’ an- 


swer and the cross-motion for leave to} 
file interrogatories to be answered by} 
plaintiff’s proper officers, showing the} 
exact amount of tax collected by it as} 
|such from its purchasers and distribu- 
tees, raises the clear question as to} 
| whether or not conduct of this character 
jon the part of plaintiff presents a de- 
fense coznizable in a court of equity 
and that the conduct is of such a char- 
acter as requires the court to hold that 
plaintiff does not come into equity with 
clean hands. 

The purpose of paragraph (g) of de- 
fendants’ answer is to make clear the | 
|charge that in any event a portion of | 
|the license tax which plaintiff seeks to} 


| 


voluntarily by plaintiff, or under duress | 
to avoid the penalties of the Act, but! 


| distributor, or whose money 


To Investigation of Fund 


The general tendency of the law, in| 
regard to damages at least, is not to! 
go beyond the first step. As it does not 
attribute remote consequences to a de- 
fendant so it holds him liable if proxi- 
mately the plaintiff has suffered a loss. 
Southern Pacific v. Darnell-Taenzer 
Lumber Co. et al., 245 U. S. 531, 38 S. 
RK. This case is cited by plain- 
tiff in support of its motion to strike 
paragraph (g) of subdivision IV of de- 
fendants’ answer. If plaintiff had paid 
its distributor’s license tax and had car- 
ried in into the sale price of its motor 
fuel oil, the Southern Pacific case, su- 
pra, would be quite applicable. How- 
ever, as the court views it, plaintiff 
might be entitled to recover under those 
circumstances, but where a distributor 
does not attempt to absorb his distribu- 
tor’s license tax in his business, but 
constitutes himself a voluntary collec- 
tor of taxes, misconstrues an occupa- 
tion tax into a consumption tax, and 
then proceeds to collect it from his dis- 
tributors and pay it into the hands of 
the State officers as his occupational tax, 
a different rule should apply and would 
be an exception to the general rule as an- 
nounced by the Supreme Court in the 
Southern Pacific case, supra. 

Any tax, or any portion of its tax, 
which plaintiff may have paid out of its 
own funds, would not be affected by 
the defense interposed by paragraph (g) 
of subdivision IV of the answer. Yet 
this entire inquiry will be limited to as- 
certaining whether or not defendants 
have in their possession any moneys be- 
longing to plaintiff which in equity and 
good conscience should be returned to it. 

It is doubtful if any tax voluntarily 
collected from third persons and paid 
| to the defendants under whatever guise, 
may be construed to be the funds of the 
voluntary collector. If anybody is en- 
titled to recover taxes collected from 
the distributees, it would be the distrib- 
utees themselves, for in such case it 
would be their money which plaintiff 
voluntarily collected and turned over to 
the defendants. From the pleadings so 
far, the court has no way of determin- 
ing as to whether any or all of the tax 
was paid by the distributees or by the 
it might 


C. R. 186. 


| 





have been. 
Voluntary Collector 


recover was not money paid freely and | Found to Pay No Tax 


Assuming, however, by illustration 
only, that the entire amount of the mo- 


that an unconstitutional law confers no} 


as though no such law had ever been | 


which would | 
have been entitled to the taxes paid to} 


the City of Bloomington to recover the | 


stitutional statute as though it never had | 
E under the existing law) 
Bloomington Township was entitled to | 


Petroleum 
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Changing Occupational Tax to Consumption Tax: Motion to Strike-—Where 
plaintiff seeks to enjoin defendant State officials, pending determination of 
suit, from disbursing monies in their possession collected as payments by 
plaintiff of license tax upon it as distributor of motor fuel pursuant to 
State statute, which statute has been adjudged unconstitutional; and in their 
answer defendants interpose defense that plaintiff does not ‘come into equity 
with clean hands because it did not pay tax as required, but constituted itself 
a voluntary tax collector and collected tax from its customers, changing 
occupational tax to consumption tax by fixing its price the same as before 
the statute, and to that price adding and collecting as a tax from its cus- 
tomers the two cents per gallon which statute required plaintiff to pay as 
a license tax, held: Motion denied to strike such defense from the answer, 
it being cognizable in such suit in equity; and preliminary injunction, thus 
limited, granted.—Standard Oil Co. v. Kinney. (District Court for the South- 
ern District of Illinois.)—Yearly Index Page 2466, Col. 1 (Volume III.) 
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License Fees and Taxes: Payment Under Unconstitutional 

Statute: Injunction Against Disbursement of Monies Collected: De- 
fense of Changing Occupational Tax to Consumers Tax: Motion of De- 
fendant to File Interrogatories—Where plaintiff seeks to enjoin defendant 
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fense that plaintiff did not attempt to absorb its distributor’s license tax 
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strued occupational tax into consumption tax, collected such tax from its dis- 
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Motion of defendants granted for leave to file interrogatories as to methods 
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. Patents 
|One Claim Allowed in Appeal of Three 


For Mirror Device to Protect Bank Teller 


Board of Appeals Gives Approval Because of Advantage 


EX PARTE SPEIER. APPEAL No. 299, BOARD 
' oF APPEALS OF THE PATENT OFFICE. 
| Patent No. 1693287 was granted No- 
‘vember 27, 1928, to Joseph H. Speier, for 
Office Window Protectors, on application 
No. 87556, filed February 11, 1926. 

The three appealed claims, directed to 
a device that would enable bank tellers 
to see their patrons in a mirror and 
at the same time be protected from pos- 
| sible attack by bandits, were’ found to 
| present no patentable novelty, but in 
view of the simplicity of the device and 
the advantage which it presented over 
earlier devices, the Board of Appeals 
i indicated that one claim might be al- 
! lowed. 
Hazard & Miller for the applicant. 


The full text of the opinion by the 
; Board of Appeals (Assistant Commis- 
|sioner Moore and Examiners-in-Chief 
| Skinner and Redrow) follows: ae 

| This is an appeai from the rejection 
of Claims 1, 2 and 3, which read as fol- 
| lows: 

“1, A device of the class described 
'eomprising a straight wall having an 
| opening therethrough, a table adjacent 
' the opening, a mirror adjacent the open- 
|ing extending outwardly therefrom and 
‘having one edge contiguous therewith, 
| said mirror being arranged at an angle 
| to the opening so that a person on one 
; side of the wall can see a person on the 
other side of the wall only by looking 
into the mirror, and means for prevent- 
ing the first mentioned person from 
| thrusting a weapon through the opening. 


his structure for enabling bank tellers to obtain a full-face view of their 
mirror while being themselves protected from possible attack 


Patent 1693287.—Ex parte Speier. 
Index Page 2466, Col. 6 (Volume III.) 


patrons in a 
by bandits. 
Patent Office.) —Yearly 


Journal 
of the 


Court of Claims 
of the 


“2. A device of the ciass described, 
comprising a straight wall having an 
|opening therethrough, a table adjacent 
the opening, protecting means for pre- 
venting large bodies from being passed 
{through the opening comprising a series 


(Board of Appeals of: the 


|adjacent the opening and having one 
edge contiguous therewith at such an 
angle thereto that the angles of inci- 
dence and reflection cf lights passing be- 
tween the bars and striking the mirror 
will not be materially greater than 45 
degrees. 

; “3. A device of the class described, 
comprising a straight wall, an opening 


Journal 
of the 


Supreme Court 
of the 


United States 


of parallel bars, and a mirror arranged | 


therethrough, a mirror adjacent the open- | 


Over Earlier Devices, But Holds It Presents no Novelty. 


21. Considered in this way, Huntress 
in effect has two devices. 7 

The claim next includes a mirror ad- 
jacent to opening and extending out- 
wardly therefrom and having an edge 
contiguous therewith. The mirror 22 of 
Huntress extends outwardly from the 
opening. If it is assumed that the parti- 
tion is opposite middle pannel 14, then 
the edge of Huntress’ mirror is not con- 
tiguous to the opening but it is held that 
whether the edge of the mirror is strictly 
‘contiguous with the edge of the opening 
| o- extends past it, is not such diference 
as to amount to invention. It merely 
gives more mirror surface where it ex- 
'tends beyend. However, it is within the 
scope ¢f Huntress’ disclosure to locate 
the straight wall in such position that 
its edge abuts the back edge of mirror 
22 and its plate 17. In this case, the 
‘claim reads directly on Huntress. 

The next clause applies directly in 
|that, Huntress’ mirror 22 is arranged at 
jan angle to the opening—90 degree 
angle—and.so that a person on one side 
lean see a person on the other side of 
the wall only by looking into the mirror. 
It may be noted that this clause of ap- 
| plicant’s claim does not appear to be ac- 
curate as applied to his device as the two 
i persons may see each other directly if 
they move into such position as to be di- 
rectly in alignment through the window, 

{which is clearly possible from mere in- 
|spection. There is quite a wide range 
|of vision possible directly through the 
window ,especially if bullet-proof glass 
| is used and it is even true with the 
jmetal bars so far as described. This 
lelause of the claim is, therefore, func- 
tional indefinite and seemingly inaccu- 
rate. The functional result is not due 
to the angle of the mirror but to the 
| position taken by the two persons. 
' Huntress also clearly shows means 
|for preventing the first mentioned per- 
son from thrusting a weapon through 
the opening, which are the bars 21, 
plate 25 and other adjacent portions, 
i This is said to be the object of his de- 
gy as it is of applicant’s. 

Claim 1 fails to avoid Huntress, Claim 
12 is largely like ciaim 1, except in the 
functional way in which the angle of 
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December 5, 1928. | December 5, 1928. 


| 


Present: Booth, Ch. J.; and Graham, Present: The Chief Justice, Mr. Justice 
Moss, Green, and Sinnott, J. J. The fol-| Holmes, Mr. Justice Van Devanter, Mr. 
lowing cases were argued and submitted: | Justice Mheyasiin. Me. Settice tres 

Meurer Steel Barrel Co., Delos G.j{,,; , a Se $ 
ernen for plaintiff, J. F. Mothershead for deis, Mr. Justice Sutheriand, Mr. Justice 
| defendant; The Cracker Jack Co. (2 cases) 
and The Shotwell Mfg. Co., Jacob Mertens, 


° tice Stone. | 
Jr., for plaintiff, G. H. Foster for de-j | 
Sentant: atioual Candy Co., R. S. Doyle}_ Edward A. Bosarge, of Bartow, Fla.; | 
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tiff, D. E. Rorer for defendant. 

Calendar for December 6, 1928: 

H-71, Ponce & Guayama R. R. Co., Cov- 
ington, Burling & Rublee, J. H. Sheppard. 

H-345, William G. Tomlinson, King & 
| King, M. C. Masterson. 

F-315, Pennsylvania R. R. Co., McKen- 
ney & Flannery, L. R. Mehlinger. 

F-84, Pennsylvania R, R. Co., McKenney | 
& Flannery, L. R. Mehlinger. 


Butler, Mr. Justice Sanford and Mr. Jus-' ! for the reason that it is not the relative 
| angle between the window and mirror 
|that gives the function but the rela- 
tive angle between the mirror and the 
| grating. 

Claim 2 is not allowable over Huntress. 

Claim 3 contains one limitation which 
Huntress does not disclose. It is the re- 
| quirement that the grating be connected 
| to the outer end of the mirror. It is 
‘found, however, that this claim fails to 
jbring out sufficient farther details to 
warrant the “whereby clause”; for if the 
window were relatively much wider, the 
‘grating might still extend to the “other 


were admitted to practice. 

No. 15. Boston Sand & Gravel Com-j; 
pany, petitioner, v, the United States of. 
‘America. Mandate granted on motion of | 
|Mr. John T. Fowler in that behalf. 

No. 90. Mabel C. Reinecke, Collector, 
etc., petitioner, v. the Northern Trust Com- ;j 
pany as Executor, etc. Argument contin-! 
ued by Mr. T. H. Lewis for the petitioner; | 
by Mr. J. F. Dammann, jr., for the re-| 





ing and extending outwardly, from one; the mirror is attempted to be included. 
| side thereof, a grating connecting the Even as worded in this claim the clause 
‘outer end of said mirror and the other | reads on Huntress as by mere inspec- 
side of said opening whereby a person | tion of Fig. 2 light leaving the face 
on one side of said opening may see and | of the customer passes through grid 
converse with a person on the other side ; 20 strikes the mirror 22 with an angle 
| and at the same time be amply protected | of incidence and reflection of about 45 
| from a dangerous weapon carried by said | degrees. This clause is also inaccurate 


last named person.” 

The reference is Huntress, 1436313, 
November 21, 1922. 

This application relates to a device to 
be associated with the office window of 
bank tellers or other officials handling 


Howard O. Fuller, of Pierre, S. Dak,,| money who might be victims of bandits. | 
e device is to enable the | 


The object of th 
official and a customer to see each other 
by looking into a mirror but yet prevent 
a would-be robber from pointing a 
weapon at the official. 

Briefly, the idea involved is to arrange 
a mirror by attaching it to one side of 
the window and inclining it 


wardly or inwardly at about 45 degrees 


either out- | 
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United States Court 
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Customs Appeals 
December 5, 1928. 
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by Mr. Charles D. Lawrence for the ap-| 


pellant, by Mr. Marion De Vries, amicus 
curiae, and by Mr. Allan R. Brown for the 
appellees. 

No. 3113. L. Bamberger & Co., v. 
United States. Electric light lamps—shell 
flowers—perfume burners. Argued by Mr. 
Allan R. Brown for the appellant and by 
Mr. Oscar Igstaedter for the appellee. 

No. 3127. United States v. John Wana- 
maker. Canvas and yarn for embroidery— 
wool—silk. Argued by Mr. Oscar Igstaedter 
for the appellant and by Mr. Jacob L. 
Klingaman for the appellee. 





taxes cannot be heard in an action to re- 
cover it, because the taxpayer’s interest 
would be too remote and the money 


Mar- | 


spondent, and concluded by Mr. William B.' so that it extends over the window open- 
| McIlvaine for the respondent. ‘ing together with a grating or bullet- 
| No. 93. Seaboard Air Line Railway Com-' proof glass extending perpendicularly 
, pany, petitioner, v. J. E. Johnson. ‘Argued | outwardly from the other side of the 
; by Mr. Robert E. Steiner, jr., for the peti- | window to meet the outer or free edge 
,Uoner, and by Mr. Richard T, Rives for! of the mirror, or across the window 
the respondent. ;when the mirror is placed inside. A 
No. 94, George Van Camp & Sons Com-} table or ledge is provided under the 
| pamy v., American Can Company et al.| grating over which money and checks 
| arepmant commenced by Mr. Solon J.| aye passed but no opening is left large 
arter for George Van Camp & Sons Com- h hich a pearae 
pany, and continued by Mr. William H,|e?0Ugh through which a dange 
Thompson for the American Can Company. | W@@Pon or implement might be thrust. 
Adjourned until December 6 at 12 o'clock ; Comparing the claims in turn with the 
when the day call will be Nos, 94, 95, 9¢,| reference, we find as to Claim 1, that it 
97, 98, 100 and 104. rm" “Tl includes first, a straight wall. This is 
- ——_—____________ | any partition, or wall in oe the win- 
ee : . | dow is siuated, as the usual cage or com- 
case must be limited, if a recovery is partment in a bank enclosing the various 
permitted, to moneys in the possession | tellers. Huntress necessarily has such 
of defendants which in equity and good | wall but does not illustrate it. It is com- 
conscience belong to this plaintiff and! posed of sections extending at both sides 
should be returned to it, and which have | and at right angles to the sides 17 of his 
not already become intermingled with unitary booth-like structure. They may 
the funds of the State of Illinois. be located at any point along sides 17 for 
The motion to strike paragraph (g)|example in alignment with the middle 
| of subdivision IV of the answer will be; pannel 14 of the booth, or in alignment 
denied. The motion of defendants for! with front walls 18, or at the extreme 
leave to file interrogatories will be al-|Lack edge of sides 17. This may be 
lowed. If it should be shown that the| taken in either of two ways and still 
defendants have in their possession | come within the scope of this clause of 
moneys which in equity and good con-|the claim. The straight wall would be 
science belong to plaintiff and should be; the above described necessary walls and 











returned to it, then the individual] de- 
fendants should not be permitted under 
the guise of official action to disable 
jthemselves from complying with any 
order of the court which may be made 


the opening therethrough would be the 
space occupied by the booth as a whole; } 
or it may be considered that panel 14 is| 
part of the straight wall when the, 
partition is placed in alignment with 


; Side of the opening” and yet fail to give 
the result required by the whereby 
clause. 

While none of the present claims ap- 
; pear allowable, it seems clear that the 
; relative simplicity of this device to- 
gether with the facts that it enables the 
two persons to normaily see each other 
face to face rather than in profile, 
| which is important in case of bank of- 
jficials where identification is necessary, 
aid at the same time enables more 
direct vocal communication, all warrant 
the allowance of a claim over Huntress. 

Claim 3 may be allowed over Huntress | 
and in the absence of reference if it be 
,amenedd by inserting in line 4 after 
! “thereof” “over the opening at about 45 
| degrees to the plane of the wall,” and in 
| line 5 after “mirror” “and extending 
| substantially perpendicularly to the 
j wall,” and same line after “and” the 
;word “to,” and inserting “with” after 
| “connecting,” line 4. 

The rejection of the appealed claims is 
affirmed, 

Limit of appeal to Court of Appeals, 
,;forty days. Rule 149. 


—_— 
| 
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so. e ‘ was paid by moneys collected from third | tor fuel i 

of Illinois. It is admitted that payments | persons upon the theory that the tax | this caus sae I oot cee 
were made to the individual defendants was a consumption tax and paid to the) by the plaintiff from its distributees aaa 
who constitute the Department of Fi-| officers of the Department of Finance! before the Act had been declared uncon- 
nance and the proceeds paid over to de-|for them; that the tax which the un-| stitutionel by the Illinois Supreme Court, 


it. In this case the opening may | 
be taken to be either one of the spaces | 
between the end of the partition abutting 
the back side of mirror or plate 17 and 


Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4649. 


should b given to the collector to meet ;UPon a full hearing in this case. There- 


such recoveries as might be had in ac- | fore, the motion for a preliminary in- 
tions by the taxpayer against the col- ‘junction, limite? as herein indicated, will 
be allowed. 
November, 1928. 





fendant Kinney, but defendants claim | constitutional law required plaintiff to 
that the officers of that Department did |pay was not carried into its cost of 
not receive the moneys as individuals, but | doing business and figured in the sell- 
as State officials, and that the payments ing price of motor fuel oil as a distrib- 
were not made to them as individuals, but | utor would compute rent, help, interest on 
as Officials, of the Devartment of Fi-| investment, or any other element in as- 
nance of the State of Illinois. The an-|certaining his so-called overhead ex- 
swer admits the receipt of moneys by de-| penses, but defendants seek to show that 
fendant Kinney, but claims that they|there was no effort made, at least as 
were received by him, not individually,!to a substantial portion of the tax, to 
but in the capacity of State Treasurer.|carry it into the selling price of motor 


Amount Was Collected fuel retailed. 


From Firm’s Customers Prayer for Injunction 

Defendants interpose as a defense in Makes Case Cognizable 
their answer that plaintiff does not The only phase of plaintiff’s case, as 
come into equity with clean hands, be-| exhibited by its bill, which makes this 
cause, it is charged, plaintiff did not pay| case one cognizable in equity, is its 
the tax as required, but collected the| prayer for injunctional relief, where it 
‘same as and for a tax from its cus-|is sought to preserve the status quo un- 
tomers who bought and paid for gasoline | til the rights of the parties can be ascer- 
to the plaintiff by reason of its exactions |tained. Aside from the injunctional re- 
upon its customers; that is to say, the | lief, plaintiff would have a clear and ade- 
license tax plaintiff was required to pay | quate remedy at law against any persons 
under the Illinois Motor Fuel License |for holding’ funds which had been ex- 
Tax Act, which was purely an oceupa- | acted from it by reason of an uncon- 
tional tax levied upon all distributors, | stitutional and void enactment. The ac- 
was not paid by plaintiff in manner and|tion of assumpsit has long been held to 
form as charged, but was collected by|be the prover form of action to recover 
the plaintiff as a tax upon the gasoline | moneys held by a person which in eauity 
purchased by customers of plaintiff, and|and good conscience belong to another. 
this entirely separate and distinct from|In the development of this remedy ob- 
the purchase price of the gasoline | Reations ex contractu and quasi-excon- 
self, the distributor fixing his price for|tractu are not deemed necessary re- 
gasoline the same as before the effec- | quirements and the courts of common 
tive date of the Motor Fuel License Tax law have always applied equitable rules 
Act, and to that price was added and /and remedies in actions of that character. 
collected, as a tax, the two cents per The effect of that portion of the an- 
gallon plaintiff was required to pay for | swer sought to be stricken simply raises 
the privilege of engaging in the business | the question as to whether or not there 
of distributor in the State of Illinois. | Was a certain portion, at least, of the 

Upon the coming in of the answer to|tax songht to be recovered by plaintiff 
the bill and after notice, a temporary | which in equity and good conscience does 
vestraining order against the defendants | not belong to plaintiff. The Motor Fuel 
was granted pending plaintiff’s motion | License Tax Act was declared unconsti- 
for a preliminary injunction. After the| tutional after the moneys sought to be 


then we have the anamolous situation: | 
The State of Illinois attempting to levy | 
| a distributor’s tax upon plaintiff for the 
| privilege of engaging in its business in 
| the State of Illinois of the sum of $2,000,- | 
000. Assuming that instead of paying | 
the $2,000,000, plaintiff becomes a volun- | 





tary collector of taxes and proceeds to | 
collect $2,000,000 from distributees and | 


| turns it over to the officers of the State. 
|If the law was constitutional, plaintiff 
would have paid no tax and the con- 
sumers or the distributees would have 
paid the entire amount; then, upon the 
announcement of the highest State 
court, of the unconstitutionality of the 
tax act, the voluntary collector asks the 
| officers of the State to pay back to it, 
for its own use, the amount of tax col- 
lected by it and turned over to the agents 
of the State. 

In this case, having in mind the ordi- 
nary and customary manner in which 
the great multitude of distributees get 
their supply of motor fuel oil, there 
would be rare instances in which the tax- 
payer would be able to prove even to 
the plaintiff that he had paid a tax 
which should be returned. So that the 
great bulk of the recovery would even- 
tually result in a very substantial profit 
to plaintiff. To hold that taxes, levied 
and collected under a statute which is 
afterward held unconstitutional, are the 
property of the collector, would be in- 
| equitable, unjust and unsound. An un- 
constitutional tax law confers no right, 
imposes no duty and affords no protec- 
tion even to public officers who presume 
to operate under it. 

Following the line of reasoning which 
plaintiff seeks to have the court adopt on 
|its motion to strike paragraph (g) of 
subdivision IV of the answer, a taxpayer 
who had paid an illegal and unconstitu- 


|lector to recover the tax illegally and | 


unlawfully taken. 


either edge of pannel 14 or guard plate 





answer which it is sought to have 

stricken presents an equitable defense. 

In so far as it may be shown by the evi- 

dence that the moneys paid by plaintiff 

to defendants were not its own, but col- 

lected by it from others, under the guise 

of taxes, it cannot recover in this pro- 

ceeding. Upon the theory that the equi- 

table title follows the legal title, it must | 
be held that the legal title to the ai 
eys collected as taxes from distributees 

now rests either in the State or the tax- 

payers, and the fact that there may be 

some independent liability on the part of: 
the plaintiff to the taxpayers whose 

money plaintiff turned over to defend- ! 
ants, does not change the character of 

the legal title to the funds involved in 

the wrongful transaction. 

While, as has frequently been said 
|very truthfully, in the end the con- 
sumers pay all the taxes, yet that fact 
does not justify the one liable for a tax 
to set himself up as a tax collector and 
to levy a consumption or a distribution 
tax for his own benefit. Nor does it 
give such a voluntary collector legal 
title to or ownership of the funds. Wide 
latitude is allowed taxpayers in trading 
operations to recoup, in their sales, all 
of the expenses of the operation of their 
businesses -and this is universally done, 
but they are never permitted to levy 
|and collect taxes for the payment of 
their license fees, or for any other pur- 
| Pose, and no authority is cited to the 
contrary. The levying and collecting of 
taxes from the public is a governmental 
function and any conte..tion which would 
require a court of equity to hold that 
individuals or mere licensees may ex- 
ercise such a power is not only in- 


The court feels that that part of the | 
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tional tax to the regular collector of | The scope of inquiry involved in this 
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cal for the use of home mechanics and carpenters who desiry: to do 
chasing large factory equipment. Hundreds of home o 


S d N Mone We will send this equipment to 
en 0 V you on approval — absolutely free— for 
We want you to convince 
that MAC is even more than we claim for this equipment. 
ourself that MAC is substantially built and does 
Je want you to know that MAC is the biggest value 


MIDLAND APPLIAN 


~ A New Improved _ 
Practical Workshop 


for Professional and Home Mechanics 


An Ideal Gijt for the Ambitious Boy and His Ded 

This is a practical electric workshop, for making tables, chairs, 

magazine racks, patterns, doing repair work, etc. Does the 

work in one-tenth the time required by hand labor. Enables 
ou to develop your mechanical skill and use it for pleasure and profit. 
lans and Instruction Free. 


Lowest Price for Such Substantial Equipment 
Model 70—-Asiilustrated - - ° moby 


Model 50—-As flustrated—Without Drill or Glue Pot 
Model 20—As filustrated— Without Drill, Glue Pot, Circular and 


$135.00 
° 105.00 
Jig Saws 75.00 


recise wor’ without going to the pegeame of pure 
as voll as professionals highly endorse MAC, 

After trying MAC for ten days, if 
A Year to Pay you decide to keep it, send a small 
down payment, then take twelve months to pay the bal- 
ance. This equipment may be purchased on monthly Wi 


SEND NO 
Chicago, Illinois 


| 


ourself 
«© want 


ments as low as $5.40. Order now, 
or send for literature giving details. 


1E CORPORATION 


219 North Michhigan Avenue 





AvtTuorizep STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PUBLISHED WitHout COMMENT BY THE UNITED States DAILy 


CREE 2467) sears gh 





Te THE UNITED STATES DAILY: THURSDAY, DECEMBER 6, 1928 


| Topical Survey of the Government 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them. Such a survey will be 
useful to schools, colleges, business 
and professions here and abroad. 
—CALVIN COOLIDGE, H. 
Dresident of the United States, ; 
1923— 
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New Books Received by 
Library y_ of | Congress 


List supplied daily by the Library of Congress. Fiction, books in for- 
eign languages, official documents and children’s books are excluded. 
Library of Congress card number is at end of last line. 


photographs. 224, 22 p. 
Colonial press, 1928. 28-27659 
Dixon, William Macneile. . . . Thomas 
Campbeil, an oration, by ... Delivered 
in the University at the Commemoration 
of benefactors on 20th June, 1928. (Glas- 
gow unhiversity publications. xii.) 20 p. 
Glasgow, Jackson, Wylie and co., 1928. 
—— Leland Sterling. Diabetic sur- 28-27622 
gery, by ...and Howard F. Root. With i 
a foreword by Daniel F. Jones, M. D., Oa cc Gane ona / L 
and Elliott P. Joslin, M. D. 269 p., illus. | Fletcher. 125 p. London, Oxford univ. 
Philadelphia, Lea, 1928. 28-27559! press, 1927. : 28-26637 
Reeve, J. Stanley, Fox hunting recollec-! Hammerton, John Alexander. Memories of 
tions; a journal of the Radnor hounds;  pooks and places, by 336 p. London 
and other packs, by ... With an intro-| g Pow, 1928. °° ” 9.27620 
duction by Henry G. Vaughan. 320 p., . wt q 
4 tees 3 9.97553 | McMurtie, Douglas Crawford. The first 
illus. Phila., Lippincott, 1928. 28-27553 ot coal 5 h : 
Teehan, Michael Fabian. The eternal ques- rng. | in the province of Quebec, by 
4, 8 as. shes - +. 12 p. Chicago, Ludlow typograph 
t Dy ets 4 p., illus. Topeka, 1928 
Standard publishing ¢o.. 1928. 28-27546| ©» 1928. 28-2783 
Warren, Charles. The making of the Con-; Mantell, Charles Letnam. Physico-chemical 
stitution, by ... 832 p. Boston, Little, studies in tin metallurgy, by... (Thesis 
1928, 28-27550 (Ph. D.)—Columbia university, 1928.) 78, 
Waites, Edwin Thomas. Outing lore; a 3, 10 p., illus. N. Y., 1928. 28-27662 
guide for the modern angler, by... 185) Miller, Frederick Caspar. Saint Paul; loca- 
p. N. Y., W. Neale, 1928, _ 28-27554 | tion—development—opportunitiés, by ... 
Wodell, Helen Page. Beginning to garden,; 223 p,, illus. St. Paul, Webb book pub- 
by... . (Work and play series.) 104 p., lishing eo., 1928. 28-27596 
illus. N. Y., Macmillan, 1928. 28-27551 | Newton, Alfred Edward. This book-eollect- 


Bills and Resolutions 
Introduced in Congress 


Following is a list of public bills and resolutions introduced in the Houses of 
Congress and classified similarly to the “Code of Laws of the United 
States in force December 6, 1926.” The number of the measure, the 
member introducing it, the title and the committee to which it was 

referred are given. 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


are not jealous of the amount 
eit Government costs, if they are 
sure they get what they need and 
desire for the outlay; that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. c 
=+WOODROW WILSON, 
President of the United States, 
1913-1921. 


Tis people of the United States 
t 


Lewis E. Life and death in Sing 
. With a foreword by Adolph 
Lewisohn. 267 p., illus. N. Y., Double- 
day, 1928. 28-27549 
Lennes, Nels Johann. College algebra, by 
. with the editorial cooperation of 
E. Slaught. 301 p. N. Y., Harper, 
1928. 28-27571 


Lawes, 
Sing. by .. 


Boston, The 


et ‘ that the United States shall aid the States 
Title 5 Executive Depart-|‘r the construction of rural post roads, 


ments and Government Of. and for other purposes,” approved July 11, 


; 1916, as amended and _ supplemented; 
ficers and Employes 


Roads. 
. Mr. B , Ohio. To amend S. 4675. Mr. Oddie. To amend act _en- 
the act WPaulle No. S35, 68th Cong.) ap-| titled “An Act to provide that the United 
proved May 24, 1924, entitled 


“An Act for, States shall aid the States in the construc- 
the reorganization and improvement of the|tiog of rural post roads; Post Office and 
Foreign Service of the 


United States, and} Post Roads. ‘ ; . 
for other purposes;” Foreign Affairs. Title 24 Hospitals, Asylums 
Title 7—Agriculture and Cetueteries 

§. 4602. Mr. McNary. To establish a 8. 4687, Mr. Reed, Pa. To authotizs an 
hae eta toed. iad boritien, ot additional appropriation of $150,000 for a 
marketing and c ‘ 


: se $ hospital annex at Marion Branch, National 
the surplus of agricultural commodities in) prone for Disabled Volunteer Disabled Sol- 
interstate and foreign commerce; Agricul- 


diers; Military Affairs. 
ture and Forestry. 


Title 8—Aliens and Citizenship | Title 25—Indians 


; H. R. ‘14810. Mr. Howard, Okla. Au- 
H. R. 14666. Mr. Dickstein, N. ¥. To thorizing Secretary of the Interior to con- 
amend an act entitled “An Act to limit 


hoe tract with State of Oklahoma for educa- 
the immigration of aliens into the United tion, medical attention, care of insane, 
States, and for other purposes,” approved! ote,” of restricted Indians and_ their chil- 
May 26, 1924, relating to the admission 


; - dren in that State; Indian Affairs. 
ees aliens; Immigration and Nat- Title 23 Judicial Code and 
j i Mr. Dickstein, N. Y. To 


Claims Based on Federal Operation of Carriers 


In War Are Settled by Railroad Administration 


Topic 38—Claims 
Fifth Article—The United States Railroad Administration. 


pany had been reduced to 154, amount involved 


In these articles presenting a Topical Sur- 
$109,532.35. — 
* 


te. hh 14667 vey of the Government are shown the practi- 
; x OT. 


amend an act entitled “An Act to limit the 
immigration of aliens into the United 
States, and for other purposes,” approved 
May 26, 1924, relating to the admission of 
certain aliens; Immigration and Naturel-| 
ization. 

Tithe 1O—Army 

S. 4708. Mr. Bingham. To amend an 
act making eligible for retirement under | 
certain conditions, officers and former of- 
ficers of the Army, Navy and Marine 
Corps of the United States, other than of- 
ficers who incurred physical disability in 
line of duty during the World War; Mili- 
tary Affairs. ; 

H. R. 14664. Mr. Cole, Md. To contrib- 
ute to the cost of improving a road ap- 
proaching Edgewood Arsenal in Harford 
County, Md.; Military Affairs. 

S. 4638. Mr. Reed, Pa. Authorizing ap- 
propriations for construction at the Army 
Medical Center, D. C.; Military Affairs. 

S. 4639. Mr, Reed, Pa. Approving ac- 
tion of the War Department in rendering 
reliéf to Mississippi flood sufferers; Mili- 
tary Affairs. 

S. 4640. Mr. Reed, Pa. For retirement 
of enlisted men in Philippine Scouts; Mili- 
tary Affairs. 

S. 4641. Mr. Reed, Pa. 
propriation for construction 
posts; Military Affairs. 

S. 4642. Mr. Reed, Pa. Authorizing ap- 
propriation for construction of cannon 
powder building unit at Picatinny Arsenal, 
N. J.; Military’ Affairs. 

S. 4643. Mr. Reed, Pa. Making better 
provision for recovery and disposition of | 
bodies of members of civilian components | 
of Army who die in line of duty; Military 
Affairs. 

S. 4644. Mr. Reed, Pa. Authorizing ap- 
propriation for completing new cadet mess 
hall, U. S. M, A.; Military Affairs. 

S. 4696. Mr. Tyson. To give war-time 
rank to certain officers on the retired list 
of the Army; Military Affairs. | 


Title 12—Banks and Banking | 
S. 4662. Mr. Brookhart. To amend Fed- 
mm eral Reserve Act with respect to venue of 
* civil Suits against Federal Reserve banks; 
Banking and Currency. 
Title 14—Coast Guard 
H. R. 14807. Mr. Cohen, New York City. 
To apply pension laws to the Coast Guard; 
Pensions. 


Authorizing ap- 
at military 


Title 16—Coitiservation 
To establish the 


S. 4674. Mr. Nye. $ 
Grand Tetor National Park in Wyoming, 
to revise boundary of the Yellowstone Na- 
tional Park in the States of Montana, 
Wyoming and Idaho; Public Lands and} 
Surveys. 

S. 4704. Mr, Fletcher. To authorize the 
Secretary of the Interior to investigate 
and report to Congress on advisability and | 
practicability. of establishing a national ! 
park to be known as the Fverglades Na-! 
tional Park, in Florida; Public Lands and| 
Surveys. 


Judiciary 

H. R. 14659. Mr. Bacon, N. Y. To pro- 
vide for the appointment of two additional 
judges of the District Court of the United 
States for the Eastern District of New 
York; Judiciary. 

S. J. Res. 167. Mr. Walsh, Mont. Limit- 
ing operation of sections 198 and 203 of 
Title 18 of the Code of Laws of U, §.; 
Judiciary. 


Title 29—Labor 


S. 4660. Mr. Brookhart. To provide es- 
tablishment of an 8-hour day for “yard- 
masters” of carriers; Interstate Commerce. 


Title 31—Money and Finance 


S. 4703. Mr. Fletcher. To provide for 
refunding to the American Foundation, 
Inc., tariff duties on a carillon of bells; 
Finance. 

S. 4689. Mr. Smoot. To provide for 
making of loans to drainage or levee dis- 
tricts; Irrigation and Reclamation. 


Title 33—Navigation and Navi- 
gable Waters 


S. 4705. Mr. Fletcher. For improve- 


ment of navigation and control of floods | 


of Caloosahatchee River and Lake Okee- 
chobee and its drainage area in Florida; 
Commerce. 

S. 4616. Mr. Fess. Granting consent of 
Congress to the Pittsburgh, Cincinnati, 
Chicago and St. Louis Railroad Company 
for the maintenance and operation of a 
bridge across the Ohio River at Steuben- 
ville, Ohio; Commerce. 

S. 4659. Mr. Brookhart. To regulate 
construction of bridges over navigable 
waters of the United States; Commerce, 
Tithe 34—Navy 

H. R. 14806. Mr. Britten, Ill. To ad- 
vance on the retired list certain officers 
who served as rear admiral, captain or 
commander during the World War; Naval 
Affairs. 


Title 36—Patriotic Societies 


and Observances 
H. J. Res. 382. Mr. Warren, N. C. To 


appoint a congressional committee to at- | 


tend the exercises celebrating the twenty- 
fifth anniversary of the first airplane flight 
made by Wilbur and Orville Wright on 
December 17, 1903, at Kill Devil Hills, 
Kitty Hawk, N. C., Rules. 


Title 38—Pensions, 


and Veterans’ Relief 

H. R. 14668. Mr. Gambrill, Md. To 
amend section 210 of the World War Vet- 
erans’ Act, 1924; World War Veterans’ 
Legislation. 


Bonusés 


| Title 39—Postal Service 


Relating to second- 
Post Office and Post 


S. 4707. Mr. Walsh. 
class postage rates; 


Roads. 
Title 40 — Public Buildings, 


Property, and Works 


H. R. 14662. Mr. Crail, Calif. Providing 


* Cc . \ 
Title 19. ustoms Duties ‘for the purchase of a suitable site and the 


H. R. 14804. Mr, Williamson, 
Revised bill to increase 
certain minerals, eggs and grains, includ- 
ing flaxseed 75 cents per bu. and linseed 
oil 4 cents per pd; Ways and Means. 

H. R. 14805. Mr. Brand, Ohio. 
amend the tariff law by transferring rag 
pulp, from free list to dutiable list; Ways 
and Means. 


Title 20—Education 


S. 4706. Mr. Walsh. Relating to em- 
ployment of teachers or members of school 
boards by persons engaged in interstate 
commerce; Education and Labor. 


Title 22 — Foreign Relations} 


and Tiitercourse 

H. R. 14677. Mr. O'Connor, La. To pro- 
vide for maintaining, promoting, and ad- 
vertising the International Trade Exhibi- | 
tion; Foreign Affairs. : 

H. J. Res, 331. Mr. Kelly, Pa. Request- | 
ing the President to negotiate with other 


nations concerning reciprocal rights and} 


S$. Dak. | 


; ferection of 
import duty on | Hills, Calif.; Public Buildings and Grounds. 
a ; 





regulations in the operation and sale of 

aircraft; Foreign Affairs. 

Title 23—Highways 
H. R. 14665. Mr. Colton, Utah. To, 

amend an act entitled “An Act to provide 


a public building at Beverly 

. J. Res. 171. Mr. .Wagner, N. . 
Granting to New York City the right to 
enter upon property of United States for 
purpose of constructing a Rapid Transit 
Railway; Public Buildings and Grounds. 


Title 43—Publie Lands 


S. 4691. Mr. Smoot. To extend provi- 
sions of section 18a of an act of Feb. 25, 
1920, to certain lands in Utah; Public 
Lands and Surveys. 


Title 47 — Telegraphs, Tele- 
phones and Radio-Telegraphs 


S$. 4601. Mr. Dill, Wash. To amend an 
act entitled “An Act for the regulation of 
radio communications;” Interstate Com- 
merce. 


Title 48—Territories and Insu- 


lar Possessions 

S. J. Res. 172. Mr. Bingham, Conn, 
the rélief of Porto Rico; Territories 
Insular Possessions. 

H. Jt. Res, 333. Mr. Kiess, Pa. To au- 
thorize appropriation of approximately 
$12,000,000 for the relief of hurricane- 
stricken Porto Rico; Insular Affairs. 


Changes in Status of Bills 


For | 
and 


cal contacts of the various bureaus and divi- 
sions. The present series deals with Claims. 


By Sidney F. Andrews, 


Assistant Director General and Genetal Solicitor, 
United States Railroad Administration. 


HE United States Railroad Administration is 
an organization created by the Director Gen- 
eral of Railroads at the time the Government 
took over the operation of the railroads, which 

were operated from noon, December 28, 1917, to 
March 1, 1920, at 12 a.m. All the railroad systems 
of the United States (except the short lines), together 
with the Pullman car lines and some 25 coastwise 
and inland steamship lines, as well as material and 
supplies in excess of the value of $532,000,000, and 
cash—working capital—of the carriers aggregating 
$300,324,633.62, were taken possession of. 


Since the return of these properties to their own- 
ers, March 1, 1920, the Railroad Administration has 
been a liquidafing concern. 


As was said by former Director General James . 


C. Davis in his report of 1924 to the President, “This 
liquidation undoubtedly involved the largest adjust- 
ment of any single commercial interest ever under- 
taken.” 
* * & 

[ AN adjustment of this extent and character, it 

would be impossible in a short article to state all 
of the activities of the Railroad Administration or to 
give accurately the number or amount of the various 
claims presented, collected or paid. 


These, among other things, include claims by the 
earriers for compensation while under Federal con- 
trol, controversies with short-line railroads, reparation, 
overcharges, undercharges, claims of individuals and 
corporations for losses of freight shipments, personal 
injury claims, claims and litigation drising out of the 
closing of the trustee accounts with the carriers, claims 
for traffic balances from ‘railroads not under Federal 
control, and lapover items with carriers for freight 
charges on shipments begun during Federal control 
and ending subsequent thereto, and admiralty suits 
arising from collisions of vessels under Federal control. 


A very inadequate, but yet a general idea of the 
work accomplished, and that which yet remains to be 
done, may possibly be had if we divide'the work into 
several groups, necessarily omitting a great many items 
which have been disposed of, and many of which still 
remain undetermined. 

* * * 
IRST, claims by carriers for compensation. The 
original amount of these claims aggregated $1,- 
013,380,502.12. Before final adjustment these were 
reduced to $768,003,274.23. In final adjustment there 
was paid in cash to creditor roads the sum of $243,- 
647,196.91, and received from debtor roads $195,- 
072,295.17, a difference of $48,574,901.74. 


Second, claims of short-line carriers. These roads 
sought compensation for alleged taking of their prop- 
erties. Amount of claims, $3,505,504.62. Amount 
paid, $732,240.11. 

* * & 

Third, claims and suits by individuals and corpora- 
tions. On October 1, 1928, the Administration had 
disposed of approximately 500,000 claims and suits 
combined, involving between two and three hundred 
million dollars, by the payment of approximately $61,- 
000,000. This was exclusive of claims and suits under 
the Interstate Commerce Act; suits arising from the 
Minnesota fire and those against the American Rail- 
way Express Company. 


Excluding claims and suits referred to, there were 
on or about February 28, 1922, the date on which 
the statute of limitations barred all claims not then 
in suit, 22,275 such suits pending, amount claimed 
$99,184,269.09, and on October 1, 1928, there were 
only 1,114 of such suits still pending, amount claimed 
$4,831,523.95. 


As stated, the foregoing does not include the 
15,003 suits and the 252 claims by Indian wards of 
the Government growing out of a most devastating 
fire in Minnesota which occurred in October, 1918. 
The aggregate amount claimed was the sum of $73,- 
301,409.11, all of which has now been disposed of by 
the payment of $12,694,095.12. 


On January 1, 1923, there were 4,812 suits against 
the American Railway Express Company growing out 
of the period of Federal control. Amount claimed 
$3,081,292.87, and the amount paid $625,632.61. On 


FOURTH, claims and proceedings under Interstate 
Commerce Act. Since Federal control ended prac- 
tically all of these have been handled by the central 
office in Washington. There were approximately 2,162 
formal claims filed with the Commission aggregating 
over $62,275,647. On October 1, 1928, these had 
been reduced to 51, aggregating $1,038,745.70. In 
addition, there were filed 11,175 informal reparation 
claims, aggregating $14,193,146.56, and 10,760 in- 
formal over-charge claims, amount $1,049,241.65. 


All of these informal claims have been disposed 
of. There are seven suits pending in the courts to 
enforce orders of the Commission aggregating 
$491,076.15. 

* * * 

Fifth, claims and suits by the Director General. 
These are claims and suits by the Director General 
against individuals and corporations to recover on 
various causes of action, chiefly under-chargés, de- 
murrage, etc., and also against roads which were not 
under Federal control, covering traffic balances. There 
were on October 1, 1928, 365 of such suits, amount 
$1,789,335.72. 

Since November 1, 1928, there has been collected 
from this class of suits the sum of $392,085.34. There 
are 126 of such claims stil] outstanding not in suit 
amounting to $268,935.94. There ate also 137 bank- 
ruptcy claims outstanding, amount $815,528.26. 

Sixth, miscellaneous. In addition to the foregoing 
there still remains to be adjusted quite a large number 
of matters involving a large amount of money between 
the Administration and the carriers, and between it 
and the various Government departments, which, of 
necessity, must be omitted from this statement. 

AS THE work of liquidation decreased, the number 

of employes and the overhead costs also decreased. 
During a considerable portion of the liquidation pe- 
riod, the number of employes aggregated from 1,200 
to 1,300. On December 31, 1924, this number had 
been reduced to 397, 


The total expenses of the Administration accrued 
for the calendar year 1927 amounted to $209,155.12 
as compared with $466,064.06 for the calendar year 
1926, a decrease of $256,908.04, or 55 per cent. 
During said yeat the personnel was decreased from 
100 to 34, reducing the pay rolls from $309,423.35 
for 1926 to $138,388.43 for 1927. There was also 
a reduction in, traveling expenses of field men from 
$44,811.20 for 1926 to $8,561.06 for 1927. 

* * * 


The principal amount of railroad securities ac- 
quired by the Director General under the various 
acts of Congress, and held by him on January 1, 1927, 
aggregated $113,317,128.36. During said year $91,- 
761,291.27 of these securities were sold or redeemed 
by the carriers, leaving a balance on hand January 1, 
1928, of $21,555,837.09. Furniture and equipment 
to the value of $58,235.63 was disposed of during the 
year to the General Supply Committee. 

During the calendar year 1927 there were 3,186 
suits of all kinds in which the Director General was 
interested, involving $8,560,069.13, finally disposed 
of at a cost of $433,841.22. 

The organization is producing revenues for the 
Government, exclusive of that recovered on claims 
and litigation, in excess of the Administration expenses, 
Under the supervision of our Comptroller, our field 
men are constantly investigating carriers’ accounts 
,With respeet to lap-over items of revenue, income 
taxes, etc. 

»* * ~ 
HE statement below shows the amount of such 
_ revenues in excess of the expenses of the Ad- 
ministration: 

Money recovered from March 1, 1920, to October 
31, 1928, $114,210,933.44; administrative expenses 
paid March 1, 1920, to October 31, 1928, $20,530,- 
318.71; excess of money recovered over administrative 
expenses paid, $93,680,614.73. 

Notwithstanding the fact that our work, generally 
speaking, is rapidly drawing near to a close, the reve- 
nues received by reason of the foregoing still exceed 
our adiministrative expenses, to wit: 

Money recovered from January 1, 1928, to Octo- 
ber 31, 1928, $184,555.46; administrative expenses 
paid January 1, 1928, to October 31, 1928, $89,044.08; 
excess of money recovered over administrative ex- 
penses paid, January 1, 1928, to October 31, 1928, 
$95,511.38. 


In the next article, to be published in the 
issue of December 7, the Alien Property Cus- 
todian, Howard Sutherland, will diseuss the 
work of that office. 


American antiquafian society, Worcester, 
Mass. A survey of the library of the 
American antiquarian society, founded 
1812. 10 p5 illus. Worcester, The So- 
ciety, 1928, 28-27585 

Bernstt#in, Allen Milton. The do-re-mi of 
the Nibelung ring, by .. . 
(music.) N. Y., Greenberg, 1928. 28-27608 

Boas, Ralph Philip. Cotton Mather, keeper 
of the Puritan conscience, by ... and 
Louise Boas; with illustrations from old 
prints and engravings. 271 p. N. Y., 
Harper, 1928. 28-27598 

Conference of librarians of large public 
libraties. 3d, Chicago, 1927. 
Conference of librarians of large public 
libraries, Drake hotel, Chicago, December 
30, 1927. 43 p. N. Y., 1928. 28-27580 

Davies, Godfrey. Bibliography of British 
history, Stuart period, 1603-1714; issued 
under the direction of the Royal his- 
torical soviety and the American his- 
torical association, edited by ... 459 p. 
Oxford, Clarendon press, 1928. 28-27579 

Den Dooven, K. Camille. The modern cook 
book, by .. .. illustrated from original 


Army Orders 


Maj. William N. Porter, Chemical War- 


| fare Service, now on duty in Washington, 


D. C., is, in addition to his other duties, 


jassigned to duty with the Organized Re- 
| serves of the Third Corps Area. 


Lieut. Col. Guy Kent, Cav., from Fort 
Oglethorpe, Ga., to Fort Sam Houston, Tex. 

First Lieut. Arthur P. Moore, F. A., from 
Fort Sill, Okla., to East Orange, N. J. 

Capt. Aubrey J. Bassett, Inf., orders of 
November 21 revoked. 


Capt. Jess G. Boykin, Cav., from Fort 


| Myer, Va., to Fort Bliss, Tex. 


Capt. Thomas Thomas, Inf,, from Fort 
Williams, Me., to Laconia, N. H. 


Capt. Howard C. Brenizer, F. A., to Fort 


| Hoyle, Md. 


Capt. Fred Weld Herman Air Corps Res., 
orders of October 15 amended. , 

Capt. Rudolph Wendell Phillips Le Baron 
E. C. Res., to duty at Chicago, Ill. 

Capt. Robert E. Cummings, Inf., from 
Fort D. A, Russell, Wyo., to Pittsfield, Mass. 

The following orders effecting the follow- 
ing officers have been amended: July 27, 
Capt. Jack W. Howard, Inf.; Aug. 4, Second 
Lieut. Kingsley S. Anderson, E. C.; Aug. 20, 
Maj. Benjamin J. Marshall, Med. Corps; 
Sept. 7, Capt. Forrest R. Ostrander, Med. 
Corps; Nov. 2, Chaplain Ernest W. Wood, 
U. S, A.; Nov. 8, Capt. Joseph H. Dorm- 
blaser, Veterinary Corps. 





|D. Regad, 


Title 31—Money and Finance 
H. R. 14801. Treasury and Post Office 


1930. Reported to House Dec. 5. 


Title 34—Navy 


For relief of retired and 
Naval Reserve 


H. R. 8537. 
'transferred members of 
c Force, Naval Reserve and Marine Corps 

H. R. 11616. Authorizing alterations and | pogerye, Passed House Dec. 5, 1928 
repairs to certain naval vessels. Passed | S. 4402. Authorizing Secretary of Navy 
House Dec, 5, 1928. to assign to Chief of Naval Operations 

H.* R. 13884. Authorizing Secretary of!quarters originally assigned fox Superin- 
Navy to proceed with construction of cer- | tendent of Naval Observatory. Passed Sen- 
tain public works. Passed House Dec. 5,'ate May 16. Passed House Dec. 6 in lieu 


retired list, in other Government hospitals | 
when naval hospitals not available. Passed | 


| 
| Reeies te of nayal patients, on active or} 
Departments appropriation bill, fiscal vear | House Dec. 5, 1928. 


1928. | 
H. R. 14089. To regulate distribution 
and promotion of commissioned officers of 
line of Navy. Passed House Dec. 5, 1928. 
H. R. 7209. To provide for care and 


of H. R. 13370, 

H. R. 5528. To enable electricians, radio 
electricians, chief électricians, and to be 
appointed to grade of ensign. Passed 
House Dec, 5, 1928, 


List of Nominations | 
Transmitted to Senat:. 


President Coolidge on | ecember 5 sent 
to the Senate for confirniation a list 
of nominations as follows: 

To be Examiner-in-Chief, United 
States Patent Office: Walter Leffingwell 
Redrow of Ohio; to be Assistant Direc- 
tor, Bureau of Foreign and Domestic 
Commerce, Frank M. Surface of Maine; 
to be Supervising Inspector, Fourth Dis- 
trict, Steamboaf-Inspection Service, Al- 
vah O. Day of Missouri. \ 

To be postmasters: 

Alabama.—Empire, Eva M. Ellison; 
verhill, Ernest P. Forsman. 

Arkansas.—Hunter, Dwight B. Wither- j 
spoon; Joiner, Ruth Slaton, ! 

California.—Blue Lake, Herbert A. Bar-! 
ber; Calpine, Martin Aarhaus; Duarte, 
Thomas S. Mackin; Gazelle, Henry A. 
Craig; Hetch Hetchy Junction, Clay E. 
Ivins; La Canada, Bessie.I. Metealf; Lin- 
den, Myrtle M, Seymour; Morro Bay, Lillie 
A, Anderson; Pacoima, Morris L. Williams; 
Pico, Kittie’ Pennington; Rancho Santa Fe, 
George W. Megrew; Sequoia National Park, 


Sil- 


Alice C. Elmore; Storrie, .enope P. Mel- 
con; Vista, Isabelle S. Bowman. 

Colorado,—Cragmor, Geo ge H. Pelton; 
Hesperus, Richard A. Gifford; Mack, Sarah 

. Boyden. 

Connecticut.—Mansfield Depot, Martin M. 
Hansen; Pineorchard, Jolin R. MacLean; 
Somersville, Mary L. VanCamp; South 
Willington, James Service, Jr. 

Delaware.—Viola, William A. Wagner, Jr. 

Hawaii.—Lanai City, H. Blomfield Brown, 

Idaho.-Homedale, John D. Wright; Spen- 
cer, Spencer H. Lawson. 

Illinois.—Akin, Bessie B. Williams; Bart- 
lett, Herman H. Schultz; Buffalo, Florence 
R. Edwards; Cropsey, Harry V. Popejoy; 
Evergreen Park, Edward W. Draper; Me- 
Nabb, Elizabeth Johnston; Modesto, Leah 
M. LeMarr; Oakglen,, Walter W. Schultz; 


|Orkland Park, John F, Schmadeke; Strawn, 


vere I. Kennetz; Thornton, Clarence §&. 
iall. 

Indiana.—Demotte, Sadie B. Fairchild; 
Hanna, Olin J. Gibson; Holland, Elmer D. 
Finke; Francisco, tilen P, Witherspoon; 
Mecca, Sidney E.. Stever; Speed, Grace 


Kramer; Whiteland, John M. Hill. 








October 1, 1928, these suits against the Express Com- 
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Jowa.—Chapin, William H. Randolph. 
Kansas.—Cleburne, Lloyd T. Erickson; 
Culver, John A. Dimmitt. 
Kentucky.—Bond, Tillie York; 
Lawrence E. Ratliff; Lyndon, Lou M. 
Thompson; Wheatcroft, Fannie Winstead. 
Louisiana.—Angola, Blanche V. Wil- 
liams; Chatham, Charles E, Hearne; 
set, Roland R. Sibille. 
Maine. — Saint Agatha, 
Michaud. 
Maryland.—Colora, 
Fort Washington, Mary J. 
Randallstown, George E. Snyder; 
landsville, George C. Logan. 
Massachusetts.—Cataumet, Francis K. 
Irwin; Egypt, Arthur R. Merritt; Forge 
Village, Josephine M. Connell; Hancock, 
Walter K. Hadselle; Jefferson, 
Harrington; Monterey, Julius D. Miner; 
Thorndike, Elizabeth C. Kelley; Truro, 
Mary E, Joseph. 
Michigan.—Munith, 


Albert R. 


Wilson; 
Johnston; 
Row- 


Emma J. 


Elizabeth Riggs; 


Lookout, | 


Sun-| Albert Pinfold; 


Imon; Columbus, Orlett L. Landis; Cross- 


Ella M.| 


New Mexico.—Hachita, Frank P. Brown. | coffee harvest, which was to have been 
New York.—Caneadea, Charles B. Frank-{a bumper crop, was destroyed, he said, 
lin; Clarkson, Ella E. Lewis; Collins, Elsie and it will take the coffee planters five 
'J. Moss; Halesite, Herbert A. Roselle; | years to recover. Large portions of 
Harmon-on-Hudson, William E, Rogers; | other crops were also destroyed, he 
Helmuth, Greicnen V. Lawson; Islip Ter- | stated ‘ 
race, Henry H. Meinken; Point Pleasant, | mee Sd f 
Purchase, Ernest E. Rid- | The condition resulting from the 

;out; Skaneateles Falls, Edward A. Cron-| hurricane makes it impossible for the 
aeur; Thendara, August P, Lenz; West 
Nyack, Mary E. Harring. lthe emergency,” Senator Bingham said. 
North Carolina.—Claremont, Bessie Sig- Similar suffering and property dam- 
New London | age ‘to a less degree also occurred in 
Charles R| Florida, Senator Trammel (Dem.), of 
wil- | Florida, told the Senate. A survey of 


nore, Lena C. Dellinger; 
Mary E. Ross; Oak, Ridge, 
| Bowman; Varina, Leona 8S. Proctor; 
| lard, Annié Deese. 

North Dakota.—Burlington, Irene Tiller; 
Fort Totten, Henry G. Stenson; Gilby, 
|George A. Swen; Grandin, Alfred 5. 
Duntley. 
Ohio.—Bascom, 


in the relief asked for Porto Rico was 

requested by the Florida Senator. 
Senator Fletcher (Dem.), of Florida, 

also asked for aid in the construction 


Zetta B. Shufelt; Car-lof levees to prevent damage from 


Trenary, Hilda Webber; Clitherall, Julius ; thagena, Joseph A. Link; Gates Mills, Cora ; changes in the level of Lake Okeechobee 


Severson; Kilkenny, Alice Gillespie; Scan- A, Emery; Gettysburg, Elvah E. Unger, 


dia, Nellie A, Everett. 

Missouri.—Affton, George J. C., Wohl- 
schlaeger; Argyle, George H. Bathe, jr.; 
Fortuna, Emma J. Lehman; Patterson, 
Rhoda K. Ward, 

Montana.—Brockton, 
mell; Edgar, Joshua E, Patterson; Fair- 
field, Fred Schoensiegel; Hot Springs, 
Myrtle C. DeMers; Huntley, Lawrence E, 
Osness. 

Mississippi.—Noah D. 
lumbus. . 

Nebraska,—Kennard, Bertha J. Widener. 

New Hampshire.—Center Sandwich, Wil- 
liam W, Russell; New Hampton, Fred W. 
Sanborn, 

»~w  Jersey.—Ashland, Jennie M. 

> Dahlialand, Lawrence K. Pea- 

Iselin, Alice L. Hassey; Oakhurst, 

Viola L. Van Note; Pompton Plains, Rob- 

ert J. Stell; Robbinsville, Edward A, 

Steward; Rosemont, Edward T. Sherwood; 
Singac, Harry Green, 


Andrew M. 


Robinson, Co- 


| 
Lod- 


in his State. 


Navy Otders 


Lieut. Charlies R. Jeffs, from Subm. Divs., 
Asiatic, to U. 8. S, 8-39. 
Lieut. Thomas A. Parfitt, from Subm. 
Divs., to U. S, 8. S-41. 
| Lieut. John M. Fitz-Simons, from Dest. 
—_—— 'Sqds., to U, 8. S. Hulbert, 
{Continued from Page 1.] | Lieut. Russell C. Bartman, 
; pear before the two committees on that Sads., to U. S, §, MacLeish, 
i date. 2 ' Lieut: i. g.) Thomas B. McMurtret, from 
: q | U.S. S. Saeramento, to U, S. S. G : 
Practically every inhabitant of Porto} ‘Lieut. (j. s.) Hubert W. Chanter, from 
Rico was affected to a greater or lesser | U. S. 8S. Guam, to U. S. 8. Pittsburgh. 
degree by the recent hurriéane, Séhator | Lieut. (j. g.) Herbert McNulty, jr., from 


Bingham declared in addréssing the Sen- | U.S. 8. Sacramento. 
aa ye ae Oe Lieut. (j. g.) Edward W. Young, from U. 


¥ 4 8. 8. Pittsburgh, to U. S. S, Tutuila. 
Ninety per cent of the Porto Rican! Capt. John H. Merriam (S. C.), from Nav. 


Kirkersville, Herbert L. Emerson; Maderia, 
George C. Bauer; Moscow, Charles E. Phil- 
lips; Rawson, Lloyd B. Folk; Twinsburg, 
Ora M. Elliott. 
Oklahoma.—Sloo Springs, 
Hughey; Lima, Boze H. Deck. 


Relief for Coffee Planters 
In Porto Rico Requested 


Pearl E. 


from Dest. 


Lieut. Col. Walter C. Jones, Q. M. C., 
from Boston, Mass., to Wash., D. C. 

First Lieut. Robert V. Thomas, Q. M. C., 
orders of November 1 amended. 

Capt. John Casper, Q. M. C., is in addi- 
tion to his other duties assigned to duty 
as constructing quartermaster at Fort 
Oglethorpe, Ga. 

Capt. Edward J. Glynn, Q. M. C., is as- 
signed to duty as constructing quartermas- 
ter, in addition to his other duties at Fort 
Oglethorpe, Ga. 

Capt. John Casper, Q. M. C., orders of 
September 28 amended. 

The promotion of each of the following- 
named officers is announced: Cavalry; 
Thomas Robinson, Harold E. Walker, Don 
E. Carleton, Paul G. Kendall, Richard T. 
Willson, Second Lieut to First Lieut.; F. A., 


| William D. Paschall, Roy P. Turner, Voris H. 


Connor, Kenneth L. Johnson, James L. 
McKinnon, Leslie L. Hittle, Charles C. 
Blakeny, Willard F. Millice, Richard §5. 
Marr, Second Lieut. to First Lieut.; Coast 
Artillery, Arthur B. Nicholson, Girvelle L. 
Field, Howard O. Douglass, Ralph W. Rus- 
sell, Seeond Lieut. to First Lieut.; Infan- 
try, John H. Neff, Lieut. Col. to Col., Ralph 
C. Smith, Capt. to Maj., Eugene F. Smith, 
Harvey T. Jensen, Walter A. Jackson, First 
Lieut. to Capt., Carl E. Anderson, William 
R. Blakely, Frederick M. Thomson, Alonzo 
V. Thorpe, Staten E. Rall, Eugene H. Ver- 
non, De Witt Ballard, Willis G. Cronk, Carl 
A. Stevenson, Emmett H. Emanuel, Eugene 
Donald T. Beéler, William M. 
Hoken, Elvin H. Burger, James F. McGraw, 


Second Lieut. to First Lieut.; Air Corps, : 


John K. Nissley, Charles G. Pearcy, Eyrle 
G. Johnson, Archibald Y. Smith, Herbert W. 
Anderson, Leslie F. Young, Second Lieut. to 


| First Lieut.; Chaplain, Peter J. Quinn, First 


Lieut. to Capt. 
Chaplain John 
physical disability. 


M. Moose, retired for 


pureneaing & Disb. Office, Shanghai, China, 
o U. §, 

Pay Clk. Arthur D. Gutheil, from U. S. 
Sacramento, to U. S. §. Asheville. 

Ch, Pay Clk. Paul J. Loegel, from U. S. 
S. Asheville, to U. S. S. Sacramento, 

Ensign Neill K. Banks, det. from all 
duty; to resignation accepted December 
20, 1928. 

Ensign Israel D. Shapiro, det. from all 
duty; to resignation accepted December 
10, 1928. 

Lieut. Comdr. William J. C. Agnew (M. 
C.), det. Bu. M. & S.; to Nav. Hosp., New 
York, N. Y. 


140 p., illus.! 


Proceedings, j 


ing game, by... 410 p., illus. Boston, 
Little, 1928. 28-27578 

i New York singing teachers’ association, inc. 
Twenty years of the New York singing 
teachers’ association, incorporated; a rec- 
ord of agreement on essentials. 198 p., 
illus. (music). Philadelphia, Theodore 
Presser co., 1928. 28-27602 
| Orcutt, William Dana. Master makers of 
the book; being a consecutive story of 
the book from a century beforé the in- 
vention of printing through the era of the 
Doves press, by... 271 p., illus. N. ¥., 
Doubleday, 1928. 28-27577 

| Pratt, Mts. Sarah (Smith). The old erop in 
Indiana, by ... 271 p., illus. Indianap- 
olis, Pratt poster co., 1928. 28-27600 
Russell Sage foundation, New York. Library. 
... Legal aid. (Its Bulletin... no. 91. 

| October, 1928.) N. Y., Russell Sage 
foundation library, 1928. 28-27581 
SoRelle, Rupert Pitt. Teacher’s manual of 
the New rational typewriting; brief 
course, by... 38 p. N. Y., Gregg pub- 
lishing cb., 1928. 28-27576 
Taggart, Joseph E. Plumbing questions and 
answers; useful information for master 
and journeyman plumbers, sanitary en- 
gineers, plumbing inspectors, architects, 
estimators and draftsmén, based on the 
rules and regulations of the city ef New 
York, by... 3d ed. rev., enl. and en- 
tirely reset. 164 p., illus. N. Y¥., Seien- 
tifie book corporation, 1928. 28-27658 

| Tippett, James Sterling. The singing farmer, 
by... 90 p., illus. N. Y., World book 
co., 1927, 28-26454 
Tutner, Walter James. Musical meander- 
ings, by ... 206 p. London, Methuen, 
1928. 28-27604 
Untermeyer, Louis, ed. New songs for new 
voices, edited by ... and Clara and David 
Mannes. 258 p., illus. N. Y¥., Harcourt, 
1928. 28-27601 

| Weybutn, Samuel Fietcher. A _ story of 
Lackawanna County and Lackawanna 

| historical society, by ... Lackawanna 
historical society. Publication series no. 

| _9.) 32 p. Scranton, Pa., 1928. 28-27599 
j Weneoate. William E. Meet General Grant, 
N. Y., H. Liveright, 
28-27597 


by ... 512 p., illus. 
1928. 
‘ 


Aldredge, Edna M. Wags and Woofie, by 
. and Jessie Fulton McKee. 1H p., 
illus. Boston, Ginn, 1928. 28-27616 © 
Baker, Olaf. Panther magic, by... 312 p., 
illus. N. Y., Dodd, 1928. 28-27613 
Bercovici, Konrad. Nights abroad, by... 
315 p., illus. N. Y¥., Century, 1928. 
28-2T607 
Dreiser, Theodore. Dreiser looks at Rus- 
! i 264 p., illus. N. Y., H. Liveright, 
| q998, 28-27805 
Fuller, Robért Higginson. Jubilee Jim; the 
life of Colonel James Fisk, jr., by . « « 
566 p., illus. N. Y., Macmillan, 1928. 
28-27606 
Gilmore, Charles Whitney. . Papers 
concerning the palaeontology of the 
Cretaceous and later Tertiary of Oregon, 
of the Pliocene of northwestern Nevada, 
| and of the late Miocene and Pleistocene 
of California, by ... John H. Maxson, 
John C. Merriam, and Chester Stock. 
(Contributions to paleaeontology from 
Carnegie institution of Washington, 
Publ. 393.) 58 p., illus. Washington, 
Carnegie inst. of Washington, 1928. 
| 28-27667 
| Hodson, Glen Eaton. .. . Inseets, by... 
(Mother and Ann nature stories.) 175 
p., illus. St. Paul, Webb book publishing 
| co., 1928, 28-27666 
Kellett, Ernest Edward. Reconsiderations, 
literary essays, by .. 280 p. Came- 
bridge, Eng., The Univ. press, 1928. 
28-27618 
'MePherson, William. Laboratory manual 
} arranged to accompany the 3d ed. of “A 
course in general chemistry,” by ... 
William Edwards Henderson and William 
Lloyd Evans. 165 p., illus. Boston, 
Ginn, 1928. 28-27665 
| Megroz, Rodolphe Louis. Dante Gabriel 
Rossetti, painter poet of heaven in éarth, 
by ... 339 p., illus. Jondon, Faber & 
Gwyer, 1928. 28-27619 
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i Government Books 
| and Publications 


1 ane aenennce 

Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers as given. 

Annual Report of the Governor of Hawaii 
to the Secretary of the Interior for the 
fiscal year ended June 30, 1928. Apply at 
the Department of the Interior. 

(GS12-562) 

Federal Legislation and Regulations Relat- 
ing to the Improvement of Federal-aid 
Roads and National-forest Roads and 
Trails. Issued September, 1928. Miscel- 
laneous Circular No. 109, Department of 

| Agriculture, Price, 10 cents. Agr. 28-1624 
Report of the Chief of the Bureau of Home 


Porto Rican government to cope with | 


Florida’s damaged area and participation | 





Lieut. Jesse D. Jewell (M. C.), det. Mine 
Sqd. 2, Fit. Base Force; to Rec. Ship, San 
Francisco. 

Ch. Bosn. Fred C, 
U. S. 8. Contocook; 
folk, Va. 

Ch. Bosn. William Joseph Smith, det. 
Nav. Trng. Sta., Nav. Oper. Base, Hamp- 
ton Rds., Va.; to U, S. S. Contecook. ; 

Ch. Mach. Otto Boldt, det. U. S. 
Brazos; to Navy Yard, N. Y. 


Economics to the Secretary of Agriculture 
for the fiscal year ended June 30, 1928, 
Apply at the Department of the Interior, 
(Agr, 25-18) 

Monthly Catalogue of United States Publie 
Documents (with prices). No. 406, Octo- 
ber, 1928. Issued by the Superintendent 
of Documents. (4-18088 
The Hessian Fly in California. Technica 
Ss. Bulletin No, 81, Department of Agricul- 
ture. Price, 5 cents. Agr. 28-1625 


A. Plagemann, det. 
te Navy Yard, Nor- 


A NEW Book Service 
for Subscribers 


WE will purchase for subscribers, upon request, any book which 
is listed in the columns headed “New Books Received by the Li- 
brary of Congress,” with the sole exception that— 

We cannot undertake to purehase privately printed books, 
thesis papers, or private research pamphlets, 

here is no charge for any services on this. We bill you 

simply for the price charged by the publisher, plus postage or de- 
livery charges. Please give issue date of the paper in which the 
desired book was listed. 

Address your réquests to 


The BOOK DEPARTMENT 


Che Anited States Daily 


Washington, D. C. 





The Weekly Index 


Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 


| . * ) Annual Cumulative Index 
r nite tates al Y Is issued, after March 4, at the conclusion of 
: each volume This cumulates the 52 
Weekly Indexes. 
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Gain in Pensions , , 
To Spanish War as ummary of All News 


Veterans Shown 
Agriculture Commerce-Trade 


Activities of the Bureau of Quiet market conditions for farm; Quiet market conditions for farm 
Pensions During the commodities shown in weekly review of | commodities shown in weekly review of 


market conditions. market conditions. 2 
Past Year Are Re- Page 4, Col. 7! Sibe a 'Cot | Court Decisions 
viewed. 


—j—cclO——— 


° ° ae | Bills Affeeting 
Contained in Today’s Issue a 
x se Public Utilities 
' Indexed by Groups and Classifications 
Are Introduced: 


||Senator Walsh Presents 
Measures Designed to Check 
Alleged Publicity 


Activities. 


Hovse passe hil autnorizing 160; !open tier ands in orth Bota 
eT ee — ennsylvania | Columbia to be proposed to legislature. 
: Page 1, Col. 6 Page 6, Col. 6 


Representative Britten offers bill in] Rate decisions handed down by the 
House providing $650,000 for modern- Interstate Commerce Commission. 
ization of. battleship “California.” Page 6 

Page 3, Col.1/} Rate hearings scheduled by the In- 

Orders issued to the personnel of |terstate Commerce Commission. 
the Department of War. 

Page 9 | 


Tests of safety devices for sub- 
marines to be made by Navy. 
Page 2, Col.1 
Orders issued to the personnel of the 
Navy Department. 
Page 9 


Changes in status of bills. 


Congress hour by hour. 
Page 3 


Extension work in agricultural .edu- Cooperative methods adopted by local State of Illinois is enjoined from 
cation was expanded in last fiscal grain elevator associations as means of | disbursing moneys collected under Act 
year. ; affecting economies. declared to be unconstitutional until 

Page 1, Col. 7} : Page 1, Col. Sikeawear in Equity Court. (Standard 

Commercial stocks of wheat were | Commercial stocks of wheat were Qi] Co. of Indiana v. Kinney, Treas- 


Page 6 
Rate complaints filed with Interstate 
Commerce Commission. 


[Continued from Page 1.] 
| Trade Commission that has given rise to ¥ 
| most indignation is that which shows the 
; Page 6 | | utilization of the schools for the purpose 
See Government Topical Survey on |} | of influencing public opinion in their be- 
| Page 9. half. The matter was made the subject 


Shipping of somewhat extensive comment by the 


! 
Spanish-American war veterans have | 
‘ 
ah |Secretary of the National Educational 
| L Investigation of sinking of steamer 
! 
| 
| 
' 
| 


become the dominant element in the 
work of the Bureau of Pensions, accord- 
ing to a review of the Bureau’s activi- 
ties for the fiscal year of 1928, made | 
public December 5, in connection with 
the annual report of the Secretary of 
Interior. , 

The full text of the official summary 
of the report on the Pension Bureau 
follows: 

At the end of the fiscal year there | 
were 144,800 of them drawing pensions 
as against about 75,000 veterans of the 
Civil War. It is an_ interesting fact 
that of the 414,000 soldiers who served | 
in the war with Spain there are more | 
than 100,000 who have never applied for 
pensions. 


The close of the fiscal year 1928 shows 


but 74,929 of the 2,213,365 soldiers who Daily statement of the United States | to avoid deficit. Foreign Affairs 
served in the Civil War in receipt of Treasury. Page 1, Col. 1 


i i - q Railway representatives confer with Secretary of State to explain treaty 
pension. Of these, 31,528 were in re Page 7 | ote : ! for renunciation of war to Senate Com- 
i th; 35,902, $72 per : ‘ Tew Sub-committee of Senate Committee, |10r renun 1 ar to 
ee. —— a helpless or ||| y — Exchange rates at New 1urging early action on bill to amend | mittee on Foreign Relations. . 
blind as to need the aid and attendance bi Page 7 | er, eres of Transportation Page 5, Col. 7 
: d 6,818, $90 per | ct o 20. 
of another person; an Pp Page 7, Col. 4| Forestry 


kb = af & comaities of total See under “Railroads” heading. 

mon y Teaso sn z . 

eo . : ; the ° ° Senate Committée on Indian Affairs is ilwayv 
helplessness or blindness —e Books-Publications recommends approval of bill to confer ‘oj MERE aaa ne poy! <A 


past fiscal year 15,237 Civil War vet- peconime l 
erans died, or 17 per cent of the total Department of Agriculture issues [and Wake cee BP ona Columbia to be proposed 2 een 
s. age 6, Col. 


number on the roll at the beginning of | circular on Federal ‘egislation and Page 2, Col. 1 


the year. Pensions aggregating $69,- regulations, relating to the improve- WG ‘ ° ° Uni 
: : . ‘vil War vet- ’ § Bill introduced in House proposes P. ~ nited States. 
683,556.28 were paid to Civil War ve ment of Federal-aid roads and Na- | Federal control by Interstate eats Gov t Personnel ostal Service propaganda. > 
Senater T. Coleman du Pont, of Dela- Appropriation bill for Post Office and Letter Is Introduced. 


‘ . 28. : : : 
erans during the fiscal year 19 tional Forest roads and trails. i Commission of Mergers of Electric rail- : 0 ; | . 
ware, notifies Vice President of his res- | Treasury Departments for 1930 sub- Taxation | I also desire, Mr. President, to have 


t clos the fiscal year 197,934 | ]} 1SS1¢ 
oan eee cad samanbeane of Civil |]} Page 9, Col. 7| ways in interstate commerce. i : ; 

} a Annual report of the Governor of Page 1, Col. 4|ignation as Senator, to take effect at | mitted to the House by the Committee incorporated in the Record a letter ap- 
; on Appropriations. pearing in the Chicago Tribune of Sep- 


iers W i ipt of pensions, 
aoe ooot 212,642 at the beginning of the Hawaii, for the fiscal year ended June; Senator T. Coleman du Pont, of Dela- | once. 
gainst 212, 30, 1928, made public by the Depart- | ware, notifies Vice President of his res- | Page 2, Col. 4 {tember 2, 1928, by John Spargo. It 
will be recalled that Mr. Spargo for a 


year, a net loss to this class of 14,708. | € 3 . ‘ P : ‘ 
> cs : were ment of Interior. ignation as Senator, to take effect at! Higher compensation urged for per- ° *yJe,° 
es = aes, oF ich | Page 9, Col. 7 | once. ‘sonnel of the Indian Service in annual Public Utilities long time was regarded as one of the 
21,036 were due to deaths. The disburse- | Report of the Chief of the Bureau | rs : Page 2. Col. 4 | report of the Board of Indian Com- |radicals of this country. He advises us, 
ments for pensions to widows, minors,|]| of Home Economics, for the fiscal year | Appropriation bill for Post Office and | ™sSioners. ° jhowever, that although he at one time 
and dependents of Civil War soldiers in|} ended June 30, made public by the | Treasury Departments for 1930 sub- aA Page 2, Col. 4 | }was a socialist and was engaged. in 
the past fiscal year amounted to $79,958,- Department of Interior. | mitted to the House by the Committee Daily engagements of the President teaching the wisdom of the public own- 
669.91 P 9. Col. 7; 2" Appropriations. jat the Executive Offices. ership of public utilities, he has reformed 
91. ; age 9, Col. Page 1, Col. 2; See d “Shipping” d’ “Rail- | and writes this letter as he says as a 
Superintendent of Documents issues Chairman of House Rules Committee, | GC ° T 2 ‘ es S as, orippiig = an Page 5, Col. 4 a sort of a policy or justification for the 
monthly catalogue of United States | Representative Snell, discusses legisla- ovt opical Survey re Inclusion of trust in gross estate propaganda revealed by the investiga- 
Public Documents. | tive program of Congress with Presi- | for taxing purposes argued before Su- tion to which reference has been 





| Association in his report at the last 
Hearing dates set for study of rates! “Vestris” by select committee of five 


|annual convention of that association. I 
, e t |have before me a copy of his report and 
on refined petroleum products. Senators proposed in resolution intro- 
Page 6, Col. 6 | duced in Senate. 


|I ask that that portion of it which relates * 

|to that particular subject may be in- 
: \ | corporated in the record. 

Progress in inland waterway trans- | I read the concluding paragraph of 
portation in past four years is sum- | |the comment of the Secretary and the 
convention, in accordance with that rec- 
ommendation of the Secretary, did so 
act and appointed the appropriate com- 
mittee. I ask leave to put into the 
'Record a copy of the resolution adopted 
by the National Educational Association 
lconcerning the use of the schools as 
| indicated. 
son v. U. S.; Egbert v. U. S.; Hasel- j}| I also ask that there may be incorpo- 
den v. U. S.) |rated in -the Record an article upon the 

Page 2, Col. 5 |]| same subject in the “Illinois Teacher,” 
a magazine supported by the teachers of 
{the State of Illinois. I offer this par- 
|ticularly because the plan of utilizing 
the schools for this purpose appears to 


| have originated in the State of Illinois, 
Journal of the Supreme Court of the | ‘the source of very much of. this 


larger December 1. larger December 1. P 1 5iurer of State of Illinois.) District 
Page 4, Col. 5!  wootty index of ‘eabneae ieee ae ,Court for Southern District ee 
7 —— 7 d 3 poe te Page 8, Col. 1 
Bn Ai iew of weather and crop | pared by the Department of ee See Special Index and Law Digest 
Page 4, Col. 1 | C 8 on Page 8. 

- . ongere 
Banking-Finance | e— | Customs 

: a .,_|, Resolution offered in Senate propos- | Journal of the Court of Customs 

Tabulation summarizing the receipts | ing adminitration of $10,000,000 fund! Appeals. 

and expenditures shown in the budget | by Hurricane Commission for relief of Page 8 
of the United States for the fiscal year! pjanters in Porto Rico from damages 
ending June 30, 1930. to crops. 


Education Page 1, Col. 5 


Page 7 Page 1, Col. 4} sbenaton work 3 i 
Business and financial conditions re- President submits to Congress budget ; waa neni‘ ue Po 
veiwed in annual report of Secretary of | on basis of surplus of $60,576,182 if | year. 
Treasury for fiscal year 1928. | appropriations do not exceed estimates, . 
Page 1, Col. 3 , advising economy in public expenditures 


Patents | 


One claim in three appealed is al- : : , - 
lowed in mirror device to protect bank marized by Secretary of aa Ca? 
teller not because of novelty but for | age 1, Vol, 
the reason that it holds advantages 
over earlier devices. (Ex parte Speier, Supreme Court 


Board of Appeals, Patent Office). oie : 
Page 8, Col. 6: Supreme Court asked to review suits 


af ; ifor damages for death of three naval 
aera Index and Law Digest | officers in sinking of submarine. (Dob- 


Page 1, Col. 7 


Pensions 


Annual report of the Bureau of Inclusion of trust in gross estate 
Pensions shows gain in amounts paid} for taxing purposes argued before Su- 
to veterans of the Spanish-American ; preme Court. 3 
War. Page 3, Col. 2 

Page 10, Col. 1 


Page 8 


Sums spent for building circulation 
P 1, Col. 2! 0f a newspaper are held to be assets 
a oF in decision of the Court of Appeals of 
the District of Columbia. (News Pub- 
Senator Walsh, of Montana, intro- we begins | denna a saat 
duces two bills designed to check al- Page 5, Col. 1 
leged publicity activities of public! Acquiescences of the Commissioner 
utilities. —e 5 | of Internal Revenue in the decisions of 
Spanish War Veterans. Page 3 : | the Board of Tax Appeals. 

At the close of the fiscal year 197,934 | 
Spanish War veterans were on the pen- 


sion roll, as against 138,812 at the be-| 





ginning of the year, a gain of 25,896. | 


The disbursements for pensions to sol- 


diers of the war with Spain in the past | 
fiscal year an:vunted to $59,908,097.53, | 
as against $47,612,810.61 for the year | 


1927. Of the veterans on the roll at the 


close of the fiscal year 45,881 were in| 


receipt of $20 per month; 39,374, $25 
per month; 36,276, $30 per month; 23,516, 
$40 per month; 16,992, $50 per month; 
and 1,193, $72 per month, the rate for 
such condition of helplessness as necessi- 
tates aid and attendance of another per- 
son. 

On June 30, 1928, there were 26,195 
widows, minor children, and dependents 
of Spanish War soldiers on the roll as 
against 23,547 on June 30, 1927, a 
gain of 2,648 for the year. The dis- 
bursements to this class of pensioners 
in the past fiscal year amounted to $10,- 
615,696.56, as against $9,516,405.61 in 
the previous year. The total disburse- 
ments to all classes of pensioners on ac- 
count of Spanish War service for the 
fiscal year 1928 amounted to $70,674,- 


419.27; for 1927, the amount was $57,-|]} 


232,828.30. 


In the fiscal year 1928 the disburse- | ]} 
ments for pensions amounted to $228,-/f]} 
965,672.49, and of the total funds avail-| 


able for pensions the balance on hand 


| 


June 30, 1928, was $264,453.35. For} 


fees and expenses of examining sur- 


geons $495,681.22 were disbursed. The} 
amount paid out for annuities and re-| 
funds under the civil service retirement | 
law was $14.761,616.75. The total dis-| 
bursements in the past fiscal year were} 
$244,222,970.46, which required the is- 


suance of 6,115,660 checks. 
Increase Approved. 


On May 23, 1928, President Coolidge | 


| 


Department of Agriculture issues 
technical bulletin on the Hessian Fly | 
in California. 





New books received by the Library 
of Congress. | 


Page 9, Col. 7 | duced in Senate. 


Census Data 


38,000 in Arkansas for decade ended | 
1926 as announced by the Department | 
of Commerce. 


Civil Service 
sonal-¢ontact with technical educational | 
schools in interest of recruiting tech- 


ranks of student graduates. 
Page 2, Col. 5! 


Claims 


Senate Committee on Indian Affairs 
recommends approval of bill to confer! 


jurisdiction on Court of Claims to hear Cc 


claims of Winnebago tribe of Indians. 

Page 2, Col. 1 

Journal of the Court of Claims of ' 

the United States. ! 

Page 8 | 

See Government Topical Survey on | 
Page 9. 


Page 9, Col. 7 dent Coolidge. 


; duces two bills designed to check al- 
Page 9, Col. 7 leged publicity activities of public | 


Investigation of sinking of steamer 

Page 9: “Vestris” by select committee of five | 
Government books and publications. | Senators proposed in resolution intro- | recommends approval of bill to confer 
jurisdiction on Court of Claims to hear | state Commerce Commission find that 


Creation of reservoir bloc to aid pas- | 


| sage of flood control bills advocated by | are ad te to meet n 1 traffic 
Inland Waterways —_—o — 


Church membership shows gain of | Representative Reid. 


_House passes bill authorizing recon- 
| ditioning of battleships “Pennsylvania” 
Page 2, Col. 7; and “Arizona.” 


Secretary of State to explain treaty Lresular Possessions 
ae ; : | for renunciation of war to Senate Com- 
Civil, Service Commission plans per- | mittee on Foreign Relations. 


Senate takes 


nical personnel of Government from Boulder Dam bill; Arizona 
‘state continued opposition to measure. 


Representative Britten offers bill in Motion Pictures 


House providing $650,000 for modern- 
ization of battleship “California.” 
Bills and Resolutions introduced in 


Committee meetings of the House | 


Nominations transmited to | son v. U. S.; Egbert v. U. S.; Hasel- 
| S.) 


The United States Railroad Admin- | Railroads 


P , |istration—Article by Sidney F. An- 
age 3, Col. 1| drews, Assistant Director General and | 


road Administration. 
Page 9 


Page 1, Col. 5| Indian Affairs 


Senate Committee on Indian Affairs 


. <a Testimony pains any attempts by 
enator Walsh, of Montana, intro-|¢ +3 : -, | governmental authority 
General Solicitor, United States Rail- price at which railroad stocks should | peals. 
| be sold heard by Interstate Commerce 
Commission on plans of Chesapeake & 
Ohio Railroad to purchase control of 
Pere Marquette ends. 


Page 6, Col. 1| Veterans 


Examiner recommends 


preme Court. 
Page 3, Col. 2 
Decisions of the Board of Tax Ap- 


Page 5 
See Special Index and Digest of Tax 


| Decisions on Page 5. 


a 


Annual report of the Bureau of 


Page 1, Col. 5| claims of Winnebago tribe of Indians. | rail-water terminal facilities at North | Pensions shows gain in amounts paid 


Page 2, Col. 5 Progress in inland waterway trans- 


portation in past four years is sum- 
marized by Secretary of War. 


Page 1, Col. 6 


. Resolution offered in Senate propos- 
P : , ing administrator of $10,000,000 fund 

age 5, Col. 7 by Hurricane Commission for relief of 
planters in Porto Rico from damages to 
crops. 


consideration of 
Senators 


Page 1, Col. 5 Page 1, Col. 4 | act of 1920. 
Bill introduced 


Page 3, Col. 1 | is developed in England. 


Pare 9 National Defense 


Page 3 | officers in sinking of submarine. (Dob- | 





Page 2, Col. 5 ' merce Commission. 


Page 1, Col. 7 

Charge of violation of the Clayton 

Act in purchase of stock by three rail- 
Page 1, Col. 2 | roads in the Wheeling and Lake Erie 
Railway is denied by the carriers in! license for development of power at 
| oral arguments before the Interstate ,Cumberland Falls heard by Power Com- 
Commerce Commission. | 

Page 1, Col. 4! 

Railway representatives confer with | 

sub-committee of Senate Committee, | duties is asked by Federal Power Com- 
urging early action on bill to amend 
railroad provisions of Transportation 


Page 7, Col. 4 
in House 
New type of film for colorphotography | Federal control by Interstate Commerce 
Commission of Mergers of Electric rail- 
Page 2, Col. 6 | ways in interstate commerce. 

Page 1, Col. 4 ; 

Texas-New Mexico Railway asks In- 

Supreme Court asked to review suits | terstate Commerce Commission for au- vember shows that unseasonable warmth 
for damages for death of three naval | thority to build extension. 

Page 6, Col. 6 

Enlarged scope given to study of 

! rates on newsprint by Interstate Com- 

Page 6, Col. 1 


Page 2, Col. 1 | Atlantic, South Atlantic and Gulf Ports |to veterans of the Spanish-American 


War. 
Page 10, Col. 1 


'W ater Power 


Arguments for and against award of 


| mission, 
Page 1, Col. 6 
Adequate staff for performance of 


, mission in its annual report. 
Page 7, Col. 5 
Senate takes up consideration of 
Boulder Dam bill; Arizona Senators 
state continued opposition to measure. 


Page 1, Col. 5 
‘Weather 


Study of weather conditions in No- 


prevailed during the month. 

Page 1, Col. 2 
| Weekly review of weather and crop 
, conditions. 

1 Page 4, Col. 1 





| 





made. * * * 

It is quite obvious from this state- 
jment of Mr. Spargo that he had not at- 
tempted to inform himself upon the sub- 
|ject either by reading the testimony 
|taken before the Federal Trade Com- 
| mission or even the news accounts of it. 

The address incorporated in the Record 
on the suggestion of the Senator from 
Nebraska (Mr. Norris) (an address deliv- 
ered by Senator Walsh before the Na- 
tional Bar Association) is a summary of 
testimony taken before the Federal Trade 
Commission up to the time that it dis- 
continued its work on the approach of 
|the heated term. With reference to this 
view as expressed by Mr. Spargo I de- 
|sire to read from that address as fol- 
| lows: 
| The Connecticut committee—that is 
the committee on public information so- 
| called existing in the State of Connecti- 
|cut as it exists in 38 other States of 
| Union. 





‘|| The Connecticut Committee got out 
i}, a catechism of public utilities which it 


|succeeded in having introduced into ap- 
| proximately 70 of the high schools of 
the State. It is due to the committee 
to say that the books bore a legend in- 


J|\dicating the source from which they 


| came. Nevertheless when the facts 
|were revealed to the hearings before 
the commission a perfect storm of in- 
|dignation was aroused throughout New 


| England, as one gathers from the press 


i} | comment. 


It is quite unnecessary to pursue any 
inquiry as to how accurate or how inac- 
|eurate such a work might be. The in- 
/troduction by selfish private interests 
into the public schools of textbooks pre- 
pared by them or under their direction 
| particularly when they deal with contro- 


o 


é 


approved the bill passed by the Con. | While = tag in Oe Deis Sout oer nearly steady. An advance of about $5|for license to submit to the Commission, | of $21,851,000, or about 7 per cent of the beneficiaries during the lifetime of 
gress increasing from $30 to $40 per |r or ae cognizance is a oe per ton for cabbage was quoted the first , under oath, a statement in triplicate, the total of the claims involved. In ad-|the settlor. The statute can only be 
month the pension of widows and h dditi v0 gels -gpter alge ame lof the month in “many city-consuming | Showing the items and the amour.ts of/!dition the Commission has audited $20,- | interpreted, Mr. Lewis argued, as apply- 
former widows of Civil War veterans ag RadIvO hildren Pp jcenters, so that New York Danish-type |expenditures made, charges accruec, or; 118,000, or a total of $41,696,000, 14 per|ing to trusts which confer upon its 
who have attained the age of 75 years. | ™mor cm po |closed at $40@50 and northern Danish | liabilities or obligations incurred which|cent of the total, leaving $255,000,000 | beneficiaries vested or contingent. re- 
This increase of pension as to all widows}. AS 4, Teflex of the work of the bureau jat $40@45 a ton. The 1% bushel hamp- | were claimed by the applicant to be ac-| not yet audited and $275,000,000 not yet | mainders which merge into full estates, 
of Civil War veterans on the roll at date|i" So far as the administration of the |ers of pointed-type cabbage from South | tual, legitimate costs of the project, and. settled. actually “in possession or enjoyment” 
of approval of the act, who had at- laws for the retirement of civil-service | Carolina ruled $2 in New York City. | that each such item must be supported! As it has frequently reported, the Com- | 4t or after the settlor’s death. 

tained the age of 75 years, commenced employes is concerned, an increase in i Carlot movement decreased. by satisfactory evidence. mission has not had a sufficient number Congress has power, Mr. Lewis con- 
on June 4, 1928. Steps were taken| the number of annuitants of 1,264 is| Best yellow onions strengthened in| Up to July 1, 1928, there had been filed: of field accountants available for audit- | tended, to include in a decedent’s gross 
promptly by the bureau to put this new noted, the total number of annultants at | western New York districts to $4.25@ |33 applications for licenses which came| ing account of licensees. Under such cir- | estate the value of property in respect 
law into effect. The cases of the 173,-| the close of the fiscal year being 15,383. |4.50 per 100-pound sack. The south-| Within the provisions of the order. In! cumstances the Commission has deemed | Of which he has created a trust prior 
000 Civil War widows in receipt of $30 The disbursements from. the “civ il-serv- j western Michigan market was dull at a: four of these cases complete statements, | it advisable to act first on those cases|to the passage of the act, reserving to 
per month were drawn from the files for | 1°° retirement and disability fund” were | Jevel of $4.40 for best stock. No change | and in two cases partial statements, have which could be settled by agreement and! himself the income for life and an un- 


examination and 103,858 widows were | 14:761,616.75, an increase of $1,300,-|was reported in Colorado prices. been filed. In each of the six cases the| which did not require public hearings.'Yrestricted power of revocation. ibe exactly in accordance to the facts. 
Trusts created in 1919, during the| Mr. President, another sinister feature 


found to be of the requisite age en- 
titling them to the $40 Tate. . Section 402(c) of the | of this. propaganda, thus carried on, re- 
|lates to the utilization of the newspapers 


In July, 16,181 widows were paid at h hant-th tey for th 
the new rate; in August, 60,442 received 1 dala. : |eastern and midwestern consuming cent-|©@S€S agreements on cost have been| preparation a manual of procedure to ¢al with the one here involved, may be| throughout the country for the purpose 
their increase of pension and 27,235| ‘he Government added to this fund on | or. was mostly from $4.5 : reached and the licenses have been is- ear ion in such cases 6 oposes , included in the gross income of a dece-| of secretly and covertly cultivating senti- 

er. ee July 1, 1928, the sum of $19,950,000, its e.50 to $7, but Pa a action is an 2S peep . favor of the v f these util 
were paid their additional pension early |". * , 9,950,000, its 'Spys sold as high as $9 and MclIntosh Sued. The remaining four cases are! with whatever force it has to proceed to|dent’s estate under Section 402(c) of | ment in favor of the views of these util- 


in September. In 60,733 cases the aoe Oe pened ee ponies ‘up to $11. New Jersey sweet potatoes in| Well on the way to settlement. With re-' act upon the accumulation of unsettled|the Revenue Act of 1921, Mr. Lewis | ities. e. ei 
papers showed that the widows had not} wreated by the civil servic eae ot a ‘bushel hampers ranged $1.50@3.25, ad- |SPect, however, to 27 of the 33 appli-' cases. argued, as the repeal of the earlier |= OOD 
yet reached the age of 75 or were not y e civil service retirement | vancing in some markets, while Mary- cations subject to the order, no state- 


th \ as ss z= laws { Se \ seamen ot ait eat foe ee wanes we Ea poonactasent in the Reve- | clause “take effect in possession and en- 
otherwise entitled to the increase. e a and anc elaware yellows showed a|™ents at all had been filed up to the first 2 | nue ct of 1921 does not create a new! joyment at or after death,” Mr. Dam- 
title to the $40 rate of those found to wide range of .75@$2.65 and -Tenneseee |.°! November. The filing of statements in| Laxing of Trust Property a 7 


versial questions in the field of eco- 
nomics or politics is not to be tolerated. ® 
|The impropriety of the adoption of text- 
books having such origin for use in the 
|schools requires no argument nor should 
|disapproval of them wait on a study 

of their accuracy or impartiality. 

But the Connecticut catechism obvio- 
|ously was unfit for use, notwithstanding, 
|to induce its acceptance, a letter was 
; sent asserting that six months was spent 

in compiling and verifying and checking 
|the text so that everything in it might 





c 98 car sanl . “ i 4 
oes ae Sie Serviess Jom: Os coe Some varieties of boxed apples ad- "ecessary audits of the applicants’s ac-|In the majority of the remaining cases | 1 
- ae aun cas Wate tke iecoe oe | vanced slightly at northwestern shipping counts have been made by the Commis-/} such hearings are likely to be necessary, | effectiveness of 0 ) « 
the ‘appropriation act of March 7, 1928, ;points. The range on barre! apples in|/S!0M or are now in progress. In two,and the Commission has in course of Revenue Act of 1918, which is identi- 


— ; law, attempting to reach back, but is mann argued. ib 
oe under 75 -—_ ve taken . by the| Markets for Farm Products | Nancy Halls brought $1.65@2. ie ed while a prerequisite to action | Argued in Supreme Court | 2 continuation of the old act. — | The on in this case is imposed under 

ureau upon filing of requests for con- 7 : y the Commission, is, of course, optional Congress has power, it was further , Law of 1921, Mr. Dam- 
sideration made about the time the ap- Are Found to Be Quiet with applicants and the applicants them- a 5 en nat maintained, to sted in decedent’s | Ce eer sad the Seeahi ak 1919 
plicants are approaching the age of 75, Staff Increase Asked selves are, therefore, responsible for any: [Continued from Page 3.] | gross estate the value of property with were made before that law became ef- 
and the $40 rate in such cases will be |Continued from Page 4.] | By Power Commissi n | celers caused by failure to submit the|the provisions of the Revenue Act of | respect to which a trust has been created | fective. By a line of decisions of this 
on Smnenes oe the date of at-| for the. peoviens week and for the cor- | y mi1ss10 required statements or supporting evi-|1921 the value of the property trans- during v7 oe fo yee identi- | Court, Mr. Dammann pointed out, any 

penne respondin , year ago. ee . fare ; ‘| cal sectio at here involved, | rety i atinn a a 
Dividing the total number of pension- oe : age Bed coy watt [Continued from Page 7.] ‘o The procedure fixed by Orders, No. ferred to the trustees of Trusts Nos. | where some Ranont interest and a qeak ears pegrice SSaeee. 3 Seer reg 
. '27 will avoid the future accumulation of | 1831 and 3048 was included by respond-| ified right tc tevoke is retained by the | 1919 trusts are therefore not taxable. 

With reference to the trusts of 1903 


ers on the roll 30, 1928, i Rate tee aa : i 7 i hn : 
ors sBe re ae eee 2S, 2008 ~—= joured, easly, Chosen aod prices oo wes 7 fer amendment af Meenee which added unsettled questions concerning expendi-! ent in the value of the gross estate, and | settlor, altho gh the income is payable 
‘ ; eipts of eggs are relatively | e property subjec ereto should,|tures made or obligations incurred dur- the tax thereon was paid under com- | to others tha \ the settlor. and 1910, it is admitted by the petitioner 

; § 2 , 5 , 

| J. F, Dammann, Jr., contended for the | Mr, Dammann asserted, that by the de- 


sions for the fiscal year 1928, it is shown |}; : > ; : ine senate aon il 1s 4 
that the average annual value of a pen- |jisprovement cathe in the mock tut |eoming Within the seone ce rai ecaies | ing the “prelicense” or promotion period; | ssision, the brief declor 
sion, regardless of classes, is $466.14. |» 7 “week — a Balt. e scope of subsection and these are the costs the validity of | PUlsion, the briet declares, respondent that the trusts created in| |;.: ‘ 
yp BOF : ‘ closed the month of November easier be- | (i) of section 10 of the act (that is,|which it is st diffic : D : he decl i filed “ ;, |¢isions of this Court, these trusts would 
Taking into consideration the classes of |cause of freer offerin Since the|minor parts of projects or projeects of |}, ich it is most difficult to determine, emurrers to the declaration were filed | 1919 were not trusts “to take effect in| jot be taxable but for t isi 
pensioners, the average annual value of | : gs. since e paris of projects or projeects 0f!both because of the nature of many of! by this petitioner, which the lower court | possession or enjoyment at or at after | NOt be taxable but for two provisions 
a pension for the Civil War Vet ;, | Jranksgiving holiday, the supply of all | 100 horsepower or less) be presented t?|!the claims presented and because of the! overruled, whereupon the petitioner re-| the death” within the meaning of S therein, first, that they were revokable 
$931 06: ake i ss i tee chickens has continued so heavy that |the Commission for approval unless and|frequent lack of supporting butaeuas | fused to plead further and judgment was tion 402(c) of the ae red of 1991. and, second, that the grantor retained 
$364.24; for the ee er wee, prices had to be cut one to two cents until agreement had becn reached with | Orders, No. 27, have, however, no bearing | entered. This judgment was affirmed by| These trusts of 1919 were absolute | the right of the income. Mr, Dammann 
$497.09; for the soldier sailor, or marine | °"¢, **8° quantities went into storage. —. eee Sen Sates to the valua-'on the accumulation of unsettled claims | the Cireuit Court of Appeals for the | transfers by the decedent in his lifetime |*"Sued that neither of these provisions 
suffering from disablity contracted in String beans, peas and tomatoes have | whe > oh een. a9 _ act, in cases | arising from licenses issued prior to the, Seventh Circuit. of all his right, title and interest in and | distinguished these trusts from the 
line of duty while serving in the Regu- begun to arrive from Mexico. Cabbage, peseogy <t geawiniees of that section | date of the order, Of these cases there; T. H. Lewis, Jr. contended for the |to the trust properties, Mr. Dammann | trusts referred to by the petitioner as | 
lar Army, Navy, or Marine Corps in time | carrots and spinach were moving from | Were applicable, o the property or prop- | are 87 in all for which licenses have been| Government that a trust, under which . asserted, because the settlor retained no they do not make the trusts any the * 
of peace $238'24. Texas. Tomatoes also were being re- | erties soneted by the application, or,| issued, and in which claims of cost or, the corpus cannot be’ distributed until title or interest which he could pass or less complete transactions, beyond the 
, Talat Values. ceived from Cuba and the Bahamas, with vhen ee seals. ae nat applicable, value have been settled or are awaiting after the death of the settlor, is a trust , transmit at his death, and as S4ction 40° reach of a subsequently passed excise 
The average annual value of a pension | arrivals of early potatoes from Bermuda der se ceerkte Py syeoe! b+ no ie Settlement. These 87 projects invoive; “intended to take effect in possession | (c) of the Revenue Act of 1921 impose an atetute, : fin ‘ 
Romie of « Civil War eee “ and southern Florida. ee “ere = ie ach and of t e'claims of $297,000,000. In 50 of these’ or enjoyment at or after” the death excise upon transfers at death, no tax rae Lewis, Jr, (William D, Mitchell, 
SRE er thc tetas ot & Bpentes _* Petals Ghiements Desiine. - Si nt npon st : Dommmlaaied, | sa80s complete inventories or statements of the’ settlor, within the meaning of|can be collected since nothing passed Mabel Walker Willebrandt, Sewall Key, 
veteran $413.86; for the Gidowe of an In-| Potato shipments have decreased ,ca et nesanaen of th ad ,im the Sied \nove been filed by the licensees. In 30 Section 402(c) of the Revenue Act of | from the decedent at his death. and C. M. Charest with him on the brief) 
di tel $371.46; and for the | further to aihith ROA anva.dalla: enranns oo novered ee ° h ° pcozect or proj-|of the 50 the Commission has made com-| 1921. While all seven of these trusts| The provisions in the trust whereby | argued for the petitioner. J. Ff. Dam- 
Ade yw) tdi het p« “ 4 ith 600 i ly D . —— . compres rd < th, y the application, The|plete audits; and in 27 either agreement’ are different in some respects, Mr. Lewis ;the grantor could direct the trustee in|mann, Jr. (Wm. B. Mcllvaine, Stuart 
widow o , soldier, sai 7 or an ch in ea y pocous er last season, | 01 er urt er provided that all prelimi-|has been reached with licensees or costs, pointed out,. they are all substantially writing with. reference to investments,|J. Templeton, and Wilson, Mcllvaine, 
whose deatl was the result ofa woun » | from the principa ate States, Shipping- | nosy, stzpnte thereafter issued should have been fixed by order of the Commis-|alike in that in none of them can the | long-term leases, ane voting of stock|Hale & Templeton with him on the 
injury, or disease suffered in line of duty | point prices in the East and North held | require the permittee in its application|sion, The 27 cases involve an aggregate|corpus of the trust be distributed to | did not bring the sts within the | brief) was heard for the respondents 
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